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EEC ministers draw 
farm prices 
battle lines, Page 2 
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World news. 


air 
strikes 
fait two 
vessels 


Iraq resumed air strikes against 
banian oH traffic, attacking two 
vessels - one on the heavily forti- 
fied Kbarg Island terminal. 

Iran earlier issued a statement 
saying that it would retaliate “with 
fullforce’* if Iraq attacked any Ira- 
nian towns or merchant ships in the 
Gulf. 

- The vessels struck were the Ital- 
ian supertanker Volere and the 
Maltese-owned Eastern Star. 

On the northern front. Iraq said it 
launched lightening attacks ami 
captured two mountain peaks in- 
side Iran. Page 18 

Soviet defection 

The Indian Government confirmed 
that the missing Soviet diplo mat to 
New Delhi, Igor Ghcja, has defected 
to the US. and has been granted po- 
htical asyhim. 

Beirut dashes 

M oslem militia and army units 
traded machinegun fire and rocket- 
propelled grenades in the heaviest 
clashes for months on Beirut's 
'green fine” battlefronL 

. Stormy Greek vote 

Angry scenes developed in the 
Greek parliament during the sec- 
ond round erf voting for a new presi- 
dent of the republic. The voting was 
■inconclusive. Page 2 

General killed 

Retired Salvadorean general Jose 
Alberto Medrano was UBed by gun- 
men in San Salvador. He had been 
accused of human rights abuses 
during his career but was never 
charged. ' 

Italian bribe charge 

The ehaw miwr^ qf Milan's under- 
ground railway system, Antonia 
Natali, was arrested on charges of 
taking bribes from aj local coa-‘ 

v l r t Wirtu r T f vwr mi t n y ; * 

Danish lockouts 

Widespread strikes and lockouts hit 
Denmark as 300,000 workers 
stopped work in a dispute which, 
threatens fuel suppMes, power sta- 
tions and industry. 

PSge2 

Torpedo boat talks 

China and South Korea started ne- 
gotiations for the return of a Chi- 
nese torpedo boat and 13 crew from 
South Korea. The boat was towed to 
Kusan after what the Seoul Govern- 
- merit described as a “shooting me- 
lee" aboard the craft in which six 
crewmen died. Page 3 

Ethiopian austerity 

Famine-wracked Ethiopia has tight- 
ened petrol rationing, banned pri- 
vate car imports and will allow only 
essential vehicles to travel on Sun- 
days. 

Bolivia strike ends 

The Bolivian Workers' Confedera- 
tion ended a 16-day general strike 
after the Government offered to 
raise minimum wages by 350 per 
cent 

Portugal assassins 

G unm en killed Portuguese industri- 
alist Alexandre Sou to inside the In- 
ternational Trade Fair building in 
Lisbon. 

Ferry disaster 

Rescue workers recovered 23 bod- 
ies after a ferry capsized near Dae- 
car, Bangladesh and searched for 
more than 200 other people feared 
drowned. 

Democracy promise 

Pakistan's new Prime Minister, Mo- 
hammad Khan Junejo, promised to 
work for a restoration of democra- 
cy. Page 3 

Albanian visit 

A French government minister is to 
pay an official visit to Al b a n ia in 
May -the first such visit to the Bal- 
kan state for more than 40 years. 


Business summary 


U.S. 4 will 
achieve 
growth 
target’ 

THE US. will achieve economic 
growth of around 4 per cent this 
year despite disappo intingly low es- 
timates for the first quarter, accord- 
ing to Mr Donald Regan, White 
House chief of staff. 

Mr Began, former Secretary of 
the Treasury, pointed out that last 
week 's "fla sh" estimate of 2.1 per 
cent growth by the Commerce De- 
partment covered only January and 
February, and he expected the fig- 
ure for tiie tan quarter to be revised 
to 3 per cent or more. 

PAN AMERICAN, the US. airline, 
is on the verge of settling its longest 
strike - a 24-day walkout by me- 
chanics and haggEge handlers - 
which has grounded more than half 
its fleet Page 18 

EUROPEAN Monetary System: At- 
tention remained focused on the 
dol l a r last week and its sharp de- 
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riinp- The Belgian franc replaced 
the Dutch guilder as the weakest 
member bound by the 2K per cent 
Emit; but was still strong enough to 
be trading dose to the mid-poirrt be- 
tween its .upper and lower intervene 
tion. touts. The .Raima Era, which 
enjoys a wider margin of allowable 
divergence, was somewhat weaker 
from the previous week but re- 
mained comfortably within its div- 
ergence limit 

The Danish krone was the 
strongest currency and was slightly 
outside its upper divergence Emit, a 
point which usually activates an un- 
written agreement between central 
banks to keep their respective cur- 
rencies within agreed limits. 

The chart thaws the two constraints 
on European Monetary System ex- 
change rate*. The upper grid, based, 
on the weakest currency tn the sys- 
tem, defines the cross rates from 
which no currency (except the hraj 
may move more than 2% per cent. 
The lower chart gioes each curren- 
cy's divergence from its ^central 
rate " against die European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 

TOKYO share prices closed sEghfiy 
lower on Saturday, pushing the 
Nikkei-Dow market average down 
4.65 to 12^3755, as weakness on 
Wall Street and uncertainly over 
to dollar held back investors. 

US. pffirfah have warned Japan 
that they might be forced to retal- 
iate Tokyo relaxes trade bar- 
riers. 


IRAQ has signed a FFr 500m 
(550.5m) contract with the French 
state-owned Companie Generate S 
Electricity to aid improvement of 
the country's electricity supply in- 
frastructure. Page 4 

TEXAS Commerce Bancshares, one 
of few U.S. banks to have escaped 
the effect of the slump in the U.S. 
energy industry until now, has had 
its credit ratings cut because of 
higher bad debt provisions. Page 22 

ARTHUR ANDERSEN, US. ac- 
counting firm, has lost another 
court case over the collapse of Drys- 
dale Securities, a government bond 
deals, and must pay Manufactur- 
ers Hanover S17m. Page 22 

HUDSON’S BAY COMPANY, Cana- 
dian retail, property and fur trading 
group, suffered a CS107.4m 
(U.S.S77m) loss last year compared 
with a deficit before an extra- 
ordinary gain of CSlTJhn in 1883. 
Page 22 


South Africa death toll rises as mobs attack black councillors 


BY ANTHONY ROBINSON IN JOHANNESBURG 


THE DEATH toll in a week of vio- 
lence in the black townships of to 
Eastern Cape Province rose at the 
weekend in horrific scenes of mob 
violence directed against black local 
councillors and policemen. 

Gangs of youths brandishing 
sticks, shovels and knives roamed 
the townships of Lang a and Kwano- 
buhle on the outskirts of the indus- 
trial town of Uitenhage, and a pall 
of smoke drifted over the townships 
from burning homes and looted 
stores. 

Special police and army units 
have been drafted in to draw a cor- 
don around the townships while to 
white inhabitants of Uitenhage 
closest to the Langa township are 
reported to have been issued with 
two-way radios by the police. Un- 
confirmed eyewitness accounts tell 


of armed white vigilante patrols in 
white areas closest to the violence. 

At least 60 people have now lost 
their lives in unrest in the Eastern 
Cape and townships in the Trans- 
vaal and other areas over the past 
month, inrluding 19 who were shot 
by police on the 25th anniversary of 
the Sharpeville massacre last 
Thursday and at least 10 at the 
weekend. 

The toll is now greater than the 
69 who lost thdr lives in the origi- 
nal Sharpeville massacre and the 
violence is continuing. 

A large crowd turned up in the 
township of Kwanobuhle for the 
funeral of six blacks kilted at the 
beginning of this latest outburst of 
violence but police are reported to 
have kept a low profile and no vio- 
lent incidents were reported. 


The funerals were to have taken 
place last Thursday but were 
banned by a local magistrate. The 
message did not get through to 
many of the local inhabitants and it 
was that failure of ( wnmimiratin^ 
that contributed to the fatal encoun- 
ter with the police which led to the 
19 deaths on the Sharpevilte anni- 
versary. The Government has set 
up an official inquiry and opposi- 
tion figures have called for the re- 
signation of Mr Louis Le Grange, 
the Min i s ter of Law and Order. 

With the townships virtually 
seated off by police, black an ger 
and frustration has been directed at 
those blacks seen as collaborators 
with the Government or police in- 
formers. The most horrific incident 
took place on Saturday morning 
when a crowd of youths* set fit? 1o 
the funeral parlour owned hy MrT. 


B. Kmflcikl. a Kwanobuhle local 
black councillor. 

Three people, inclnding the coun- 
cillor and bjs 16- year-old climb- 

ed out of the back window of the 
burning building but were seized 
wwH hnrk^H to death by the irate 
mob. Their bodies were then set 
alight and jubilant mobs danced 
around, beating the corpses with 
sticks and bricks. The charred bod- 
ies of two other men were found lat- 
er near by- 

Blacfc policemen and their fami- 
lies living in the townships have 
been evacuated but their houses 
have been the targets of fire bombs 
and looting. Animosity against the 
police has been fu el l ed by reports 
that the authorities have drafted in 
Zulu policemen into the predomi- 
nantly Xhosa-speaking townships. 


adding a further ethnic element in- 
to the white-black confrontation. 

Violence has not been restricted 
to the Eastern Cape as reports of 
petrol bombings, stonisgs and un- 
rest flooded in over the weekend 
from townships in many parts of 
the country. In the latest of a 
lengthy list of attacks on black 
councillors, two hand g ren ades 
were t hr o wn at the house of Mr Ed- 
ward Kunene, the recently appoint- 
ed mayor of Soweto, the 2m strong 
black township on to edges of Jo- 
hannesburg, and similar incidents 
woe reported from other town- 
ships in the Vaal triangle. Natal and 
the Orange Free State. 

In total, over 240 blades have lost 
their lives through police shootings, 
arson and violent internecine poEti- 


cal conflict between various black 
political groups since the Vaal 
townships erupted at the beginning 
of September in protest against 
rent rises, bad schooling and other 
grievances, including the new bi- 
cameral constitution, which ex- 
dudes blacks from power. 

The Government is trying to por- 
tray the violence as an unfortunate 
side-effect of its policy of cautiously 
reforming the apartheid system. 
But with infla tion and unemploy- 
ment at dangerous levels, its at- 
tempts to attract moderate blacks, 
coloureds »nd inHianc on to its side 
without offering power-sharing to 
blacks or the aboEtion of the hated 
pass laws and other apartheid legis- 
lation has exposed moderate blacks 
to great personal risk. It has also 
made every black township a poten- 
tial tinderbox. 


Nicaragua 
row with U.S. 
to dominate 
IDB meeting 

BY PETER MOHTAGNON IN VIENNA 


IFC to 
launch 
first 
floater 


THE BITTER row between Nicara- 
gua and the U.S. over the latter's ef- 
forts to block Inter-American De- 
velopment Bank (IDB) loans to the 
SunHinisfai Government in Mana- 
gua threatens to dominate this 
year’s IDB annual meeting which 
opens in Vienna today. 

& Joaquin Cuadra Chamor ro, 
Nicaragua's central hawk president, 
will this afternoon call on the meet- 
ing to oppose what he terms the po- 
Etidsstion of the IDB as a result of 
the US. action. 

Nicaragua has begun an inten- 
sive lobbying effort with other Lat- 
in American mwniw countries to 
persuade .teem to reaffirm publicly 
their commitment - to the bank's 
charter - pgfaiKUghiwg It is a 
son-pbfifical organisation.' 

Nicaragua was recently forced to 
withdraw a 556m loan request from 
the IDB after the Tntpr pp’ n tirm of 
Mr George Shultz, US. Secretary of 
State, amid scarcely veiled threats 
tot to US. would withdraw finan- 
cial Support for the hanlc if thp 
went ahead. 

Mr Shultz’s intervention, in a tet- 
ter to Sr Antonio Ortiz Mena, the 
IDB president, is regarded as 
particularly controversial among 
delegates because it is the Treasury 
rather than the State Department 
which is normally responsible for 
IDB affairs. 

“It is a slap in the face for the 
IDB administration »nJ its execu- 
tive board tolling thnm they do not 
know how to manage the bank,” Sr 
Cuadra said yesterday. 

Hie loan, which is to finance pri- 
vate sector agriculture, had already 
been approved by the bank’s techni- 
cal staff before the US. interven- 
tion. 

In his letter to the IDB, Mr Shultz 
argues that the Sandinista Govern- 


ment could divert the loan proceeds 
"to finance Nicaragua’s aggression 


Sandi-Anbfai's National Com- 
mercial Bank Is nnJw 

increasing p ressure from oth** 
international lenders to contrib- 
ute its share of a pwftm c redit 
bring sought by the Philippines 
as part of its debt rescue pack- 
age. Page 19 

against its neighbours, who are 
members in good standing of the 
bank." 

Nicaragua was not a creditworthy 
country, S7m in arrears with the In- 
ternational Monetary Fund 
World Bank, he said. 

UJS. public opinion would be at 
fended tf the loan were approved 
and tins-wwdd' ma k e -it “e ven m o rer 
i&fficuif to persuade Congress to 
vote funds for tire IDB. 

This is a very sensitive point for 
the IDB as to U5. is now seriously 
behind with its contributions to the 
bank's capital, resulting in a S800m 
gbortfall in callable c*p"fo^ md de- 
lays on loans to Intin American 
Tnpmhw countries. 

Although the IDB will not start 
seeking a fresh capital increase, to 
become effective in 1987, until later 
this year it is dearly anxious far the 
US. shortfall to-be made up so that 
normal busi n ess can resume. ■ 

In its annual report published 
yeesterday the IDB said that 
growth in Latin America resumed 
at a rate of 2 per cent last year, but 
it warned that living standards had 
not recovered from the recession 
and satisfactory growth rates would 
not be achieved without a resur- 
gence in investment 

Last year, the bank improved 
loans totalling S3 -57bn, up 171 per 
cent on 1983, while borrowing in 
world capital markets also rose to a 
record $1.7bn from $1.41bn. 


By Our Euromarkets 

Correspondent 

THE INTERNATIONAL Finance 
Corporation (IFC), an affiliate of 
the World Bank, is stepping into the 
Eurobond i« Fp»'ng business for the 
first timg with the announcement of 
a S50m floating-rate note for Bla- 
H«r, the Panama-based T-nHn Amer- 
ican export finance bank. 

Sir William Ryrie, executive vice- 
president of the IFC, in Wash- 
ington at the weekend that it would 
lead -manage the forthmming issue 
winnpdffo Goldman Sadis, tiie US. 
investment house. The IFC is also 
to act as an underwriter for an 
amount expected to be S25m. 

Unlike its World Bank parent, tiie 
IFC conce n tr ate s on stimulating fi- 
nancial flows to to private sector 
in the developing world. Proposals 
for it to lead bond Issues have been 
Tiwto considera ti o n 1982, but 
the debt crisis rendered the mar- 
kets unreceptive. 

Its board has derided to go ahead 
wi&ihe Bladez issue as part of ah 
effort to befplo boost Latin Ameri-- 
can exports, which Sr William said 
was "it crucial ingredient in the ulti- 
mate solutio n of the developing- 
country debt problem.” 

Bladez, in which the IFC has a 7 2 
per cent stake, last year finance 
Sibn of Latin American exports. 
Other Inriiirfp T jyfin 

American governments and com- 
mensal hunk* and international 
banks mrfurthig Lloyds Bank of the 
UK. 

Bankers say that throughout tiie 
debt crisis, Bladez has remained 
folly solvent, but lack of co nfi d e nce 
in tee region forced its 

sheet to contract to some S600m 
from a peak of around 5750m. Pro- 
ceeds of the note issue will help re- 
verse this trend and allow it to step 
up its activities again. 

With investors still concerned 
about Latin America’s economic 
prospects, however, the launch of 
the new bond issue has been slow. 
Hie IFC still has to complete its 
group of lead managers and under 
writers. Only when that is done wfil 
the fall terms of the issue be dis- 
closed. 


Grand Met puts second U.S. 
tobacco company up for sale 


BY STEFAN WAGS7YL 

GRAND METROPOLITAN, the UK 
hotels, brewing and foods group, 
has put up for sate Pinkerton To- 
bacco, its U.S. chewing and pipe to- 
bacco business. London business 
analysts estimate it could fetch at 
least SlOOm. 

Pinkerton is the second Grand 
Met U.S. tobacco company to come 
on to the market- the group is also 
trying to sell cigarette-maker Lig- 
gett and Myers, after a S325m man- 
agement buy-out collapsed last 
year. 

Both companies were acquired in 

80 when Grand Met benight its 
parent company, the Liggett group, 
which has' interests in soft drinks 
and pet food as well as tobacco, in 
its first significant U.S. acquisition. 

After more recent acquisitions of 
UJS. health care services compa- 
nies, however, Grand Met has made 


it dear that it sees better prospects 
in the rapidly growing health care 
'•market than in the tobacco indus- 
try. It has also recognised that it 
could prove difficult to operate sim- 
ultaneously in both markets. 

The company said yesterday that 
tire Pinkerton business did not fit in 
with its “long-term strategic objec- 
tives" - the same comment it «w*«fo 
last year about Liggett and Myers. 

■ The first reaction in London busi- 
ness circles was that Pinkerton 
might prove easier to sell than Lig- 
gett and Myers, which is suffering 
from a price war in nan-branded 
cigarettes. 

Pinkerton, based in Owensboro, 
Kentucky, made operating profits 
of S18.4m from sates of SlOOm in the 
year to last September. Its top 
brand. Red Man, is said by the com- 


pany to be the largest-selling loose- 
leaf chewing tobacco in the UjS. 

; While sdes of ite pipe tobacco are 
fforiining , Pinkerton is investing in 
launching new products notably 
wet dry muff — and in building 
up a field sates force. 

Mr Robert B. Seidensticker, 
Pinkerton's president, said that 
since tiie company's plans required 
“major strategic commitment," a 
new owner "would be in the best in- 
terests of all concerned.” 

Grand Met, which has appointed 
New York investment bank Morgan 
Stanley to advise on tiie disposal, 
said that it had no particular poten- 
tial buyer in mind for Pinkerton. 

The group remains committed to 
expanding in North America, where 
sales have grown from 7 per cent of 
the group total in 1980 to nearly 31 
per cent last year. 
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Paris will unveil 
further plans to 
liberalise bourse 


BY PAUL BEITS IN PARIS 

THE FRENCH Government will 
this week Mtinntmw. plans to moder- 
nise the Paris financial markets 
stimulate competition 

within tire stockbroking profession 
and tire banking system. 

The latest measures are part of a 
gradual deregulation of the coun- 
try’s financial sector aimed at en- 
abling it to compete with other in- 
ternational financial markets, like 
London and New York, which have- 
been undergoing major evolution- 
ary changes. 

The recent introduction of certifi- 
cates of deposit (CDs) and the deci- 
sion earlier tills month to ret up a 
financial futures market in Paris 
later this year, are to be followed by 
a EberaEsation of tire rules cm bond 
Mill share commissions. The au- 
thorities also want to encourage the 
development of inte r mediary 
agents on tire bourse to help place 
large buy or sell orders for securi- 
ties. 

“ French also indicated at 

tire^weekend that M Herre BeregDh 
vby, tiie French Finance and Econo- 
my Minister, envisaged the intro- 
duction in coming weeks of reforms 
in the domestic mortgage market. 

•Among tire measures tire Social- 
ist Government will- introduce this 
week are incentives to give borrow- 
ers in tire domestic band' market 
greater freedom to dww* their 
lead managers banking syndi- 
cates. In the past, borrowers have 
been reluctant to put their offerings 
up to bids and have traditionally en- 
trusted them to their regular lead 
banks. 

There are already tangible, signs 

rtf a rfmngmg and mn rp tnmpftitiw - 


trend, with borrowers Eke the 
French national railways putting 
future bond issues out to tender 
with a number of hanir*. 

The Government will also further 
enlarge access to the so-called small 
bond market (petit marclte) for 
large borrowers and institutional 
investors. Bonds issued on tire petit 
marche do not need prior authorisa- 
tion from tire monetary authorities, 
but there is a ceiling on tire amount 
an individual borrower can raise. 
The Government raised this limit 
from FFr 200m (SIS .5m) to FFr 
500m a year in 1984 and is now pro- 
posing to increase the ceiling to FFr 
Ibn a year from 19B6. Tire petit 
nruurhw currently accounts for 
about 10 per cent of all French bond 
trading. 

The Gover nment also plans to lift 
aS existing restrictions on the grey 
market - the trading which is car- 
ried out between tire announcement 
of a tamd issue its effective in- 
troduction.' ' b 

• Ccmftnteskms an bond Issues In 
tiite private corporate sector will 
now be ahte to be fixed freely. For 
public sector issues ^ commission 
win now be set in a range of be- 
tween 1.3 per cent and L7 per cent 
compared with tire current 1.75 per 
cent fixed commission. The range 
for government issues win be 0.7 
per cent- 0.9 per cent 

In the equity market the Govern- 
ment plans to introduce tire concept 
of intermediary agents to help 
make tire market more liquid far 
large share transactions. Steps will 
also be taken to speed up and 

Continued on Page 18 


Rapid deal 
ruled out 
over future 
of Ulster 

By Brendan Keenan in Dublin 

POLITICIANS on both sides of the 
Irish Sea yesterday dismissed sug- 
gestions of an early agreement be- 
tween the British and Irish govern- 
ments on new political and security 
arrangements in Northern Ireland. 
There was also angry Unionist reac- 
tion to a British newspaper report 
which suggested that the govern- 
ments might soon be able to sign a 
joint declaration on Northern Ire- 
land. 

There is no doubt that a serious 
effort is under way in London and 
Dublin to find some area of agree- 
ment, and that this has the backing 
of Mrs Margaret Thatcher, the UK 
Prime Minister. It was reinforced 
by the visit to Dublin last week of 
Sir Geoffrey Howe, the British For- 
eign Secretary and Mr Douglas 
Hurd, the Northern Ireland Secre- 
tary, and the decision to appoint Mr 
Chris Patten, a junior minister at 
the Northern I reland office, to ini- 
tiate a round of discussions with the 
Ulstenparties. The aim is to explore 
areas of -agreement on Internal po- 
litical structures for the province, in 
pninlh>1 with falbi on an enhanced 
rote £or tire Irish Republic. 

Substantial areas of disagree- 
ment remain and may yet prevent a 
settlement Dr Garret FitzGerald, 
the Irish Prime Minister, speaking 
in London on Friday, men tio ned tire 
possibility of failure for tire first 
time since the present round of 
talks began almost a year ago. 

He warned that the attempt to de- 
vise a “novel political structure" for 
Northern Ireland could not be said 
to have succeeded until all obsta- 

Continned on Page 18 
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“Thais the difjereruz with 
Standard Charted Forex dealing 


There’s no point in winning business abroad, 
if fluctuations in exchange rates reduce- or even 
wipe our- your profit 

So you’ve every incentive to discover the 
foreign exchange dealing capabilities of Standard 
Chartered; the British bank to whomlntemational 
trade is a way of life. 

With a 24-hour-a-day dealing centre network 
in 20 locations worldwide youH find us remarkably 
compeddve-simply because were in touch with all 
the markets, all the tune. 

With constant trading in 55 cunenties(for more 


than most banks) youll find us unusually efficient 
in satisfying your needs, no matter how specialised. 

And with special facilities like options, 
forward dealing and currency packages in ECU's, 
SDRs or in individually devised “currency 
cocktails", you’ll find that we can reduce your 
risks-and your worries- very substantially indeed. 

Find out more, by contacting any Standard 
Chartered branch. 

Since we have over 2000 of them in more 
than 60 countries, your search will be a short one. 

The benefits, on the other hand, will be lasting. 


Standard ^Chartered 

DvectbonkingjVforkhtfide 

Standard Chartered Bank Head Office: 10 Clements Lane, London EC4N 7AB. 
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end of the year katement 

for the year ended 31st December 1984 



Key figures of Consolidated Profit and Loss Account (in f 000) 

31.12.1983 

31.12.1984 

Revenue from mortgages 

Other revenues 

888,364 

94.329 

751,635 

143,770 

Group revenue 

Total cost of borrowed finds 

Genera) expenses 

Depreciation of property 

992.693 

868,462 

88,489 

9.343 

895,405 

763,428 

85,522 

5,629 

Group costs 

907,294 

854,579 

Operating Result 

Provision for general contingencies 

Taxation 

25,399 

75,000 

40,828 

30,000 

1.700 

Result after provisions and taxation 

Distribution to Nafionale-Nederlanden NV 

(49,601) 

9,126 

9,126 

Net result 

(49.601) 

— 


Key figures of Consofidated Balance sheet (in f 000) 


31.1S.1983 


■31.12.1984 


S^ra^^-^tpaldup) 
Reserves”* 

Subordinated loans* 
Borrowed funds 


Operational lease 
Bunding projects in hand 
Managed property 

Balance sheet total 


82,158 

82,158 

50,792 

50,792 

55,157 

55,157 

320,773 

310,243 

8,815.080 

7,756,051 

8£38,116 

7,484,647 

131,749 

128,212 

43,921 

54,290 

5,140 

32,796 

10,590,568 

Q OCA 


Placed capital, reserves and subortMfnated loans togeUwr are the capital base of the comp an y, Le. per 
31-12- 84 f 448 minion. 


Copies of die complete end of the year st a t emen t are available on request at our 
head office, Mr Treubtaan 7, 1097 DP Amsterdam, The Netherlands, 

TeL 01031 20560491 1, or J. Henry Schroder Wagg & Go„ 

120 Cheapade EC 2V 60S London, TeL 5884000. In due course the Annual Report of 
1984 win be available a! the same addresses. 
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Tokyo Pacific Holdings N.U 
i i Tokyo Pacific Holdings (Seaboard) N.V. 


The Annual Report as of 31st December, 1984 has been 
published and may be obtained from: 


Pierson, Hearing & Pierson NX 
Herengracht 214, 1016 SS Amsterdam 

National Westminster Bank PLC 
Stock Office Services, 

3rd Floor 

20 Old Broad Street 
London EC2N 1EJ 


SaL Oppenheim |r. & CSe. 
UnterSachsenhausen 4, D 5000, Kflln 1 


Banque Paribas Belgique SJL 
Boulevard Emile Jacqmain 162, 
B 1000, Bruxelles 


N.M. Rothschild & Sons Limited 
New Court, St. Swithin's Lane, 
London EC4P 4DU 


Banque Paribas 
3 Rue cfAntin, Paris 2 


Banque Paribas (Luxembourg) SJL 
10a Boulevard Royal, Luxembourg 


LEuropeenne'de Banque 
21 Rue Laffitte, Paris 9 


Merrill Lynch International & Co. 
all European Offices 


Trinkaus & Burkhardt 
K&ningsallee 21-23 
D 4000, DQsseldorf 1 


Rothschild Australia Limited 

Royal Exchange Building 

56 Pitt Street. Sydney N.S.W. 2000 
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Danes await 
measures to 
halt strike 

By Hilary Barnes in Copenhagen 


THE DANISH coalition 
government is expected 
shortly to present a package 
of measures to resolve the 
strike which began yesterday, 
bringing a halt to industrial 
production, air traffic, the 

docks, shipping and the dis- 
tribution of oil, petrol and 
food supplies. 

About 70.000 people in Aal- 
borg, in North Jutland, were 
among the first to feel the 
effects of the conflict, when 
heating from the local power 
station was stopped when 
m ai ntenance workers went 
on strike. 

Shoppers at the weekend 
were buying enough goods 
and petrol to last a couple of 
weeks in the belief that the 
strike will quickly cause 
shortages. 

The conflict. Involving a 
strike of 285.000 industrial 
workers, with 300,000 locked 
out, is the result of the failure 
of the LO labour organisation 
and the employers to agree on 
a two-year collective wage 
settlement. 

The four-party minority 
government, headed by 
the Conservative. Mr Foul 
Schluter, Is under pressure 
from the centrist Radicals to 
stop the strike with a statu- 
tory settlement as soon as 
possible. The coalition needs 
Radical support to ensure a 
parliamentary majority. 

While the Government has 
not given any official indica- 
tion of it plans, it is expected 
to propose a settlement which 
Includes a small reduction in 
the working week and wage 
Increases around 2 per cent. 

This may he combined with 
a freeze on prices and profit 
margins, while indirect taxes 
will be increased to curb 
domestic demand and stop 
the deterioration in the 
current account deficit. The 
latter is large enough to be 
causing alarm. 

Credit restrictions, com- 
pulsory savings for high e 
income groups and Increases 
in payroll taxes are among 
other measures which may be 
under consideration. Although 
a sSiiutory settlement may 
lead to some disruption by 
unofficial strikers, past experi- 
ence suggests that most will 
accept it, 


MINISTERS BEGIN ANNUAL PRICE HAGGLING 

Lines drawn in EEC farm 


a 







BY QUENTIN PEEL IN BRUSSELS 

EEC AGRICULTURE ministers ■ 
today begin their annual round 
of haggling over farm prices, 
with little prospect of rapidly 
bridging the gap be tween those 
demanding an effective price 
freeze, the farm lobby seek* 
mg an increase of np to 5 per 
cent 

The three-day price fixing in 
Brussels begins with all sides 
firmly entrenched, and the 
fiercest battles set for cereals 
prices, fruit and vegetables, and 
dairy production quotas. 

In spite of an official deadline 
of April 1. the ministers are 
widely expected to have to meet 
again next week in Luxembourg, 
probably right through to the 
Easter weekend. 

The European Commission . 
has put forward a price package 
intended to restrain the soaring 
costs of the common agricul- 
tural policy by imposing a vir- 
tual price freeze, with sharp 
real price cuts for cereals (of 
3.6 per cent) and fruit and veg- 
etables (6 per cent). Britain 
backs that position; . although 
Mr Michael Jopling; the Farm 
Minister, believes it is not 
tough enough to prevent the 
continuing growth of surplus 
production in several sectors. 


A WARNING of further finan- 
cial trouble ahead for the 
common agricultural ! P"“*T 
has been issued by the UR* 
based commodity trading com- 
pany $ & W Beresfort, writes 
Andrew Gowers. 

In a study of the European 
Co mmissi ons farm price pro- 
posals, Mr Simon Harris, a 
Beresferd economist, says the 
r* PT.ti<d iin hag left i tself 
only a relatively small margin 
of error in its forecasts of 
1986 agricultural spending, 
and that as a result farm 
spending could breach the 
agreement on budgetary disci- 
pline. 

The Commission estimates 


that farm spending will stabi- 
lise between Ecu W*5b” “ 
Ees 20bn next year, compared 
with -a revised estimate fw 
this year of Ecu . 19.8351m. 
Ibis gives a margin of error 
of at best Ecu lbn. 

Mr Harris comments: The 
Commission still tend s to 
measure its success In terms 
not so much of * fundam ental 7 
reform and making medium- 
term strategies bite as lu 
terms of c onta i n i ng Com- 
munity budget costs . • • Hie 
problem with the Connnis- 
sob’s estimates is that they 
are based on contingencies 
which are outside the Com- 
mission's control.” 


West Germany is the most 
adamant opponent of the 
planned cereal price cut.- Herr 
Ignaz Kiechle. its Agriculture 
Minister, is refusing to contem- 
plate aziy outcome which would 
amount * to a real reduction, 
although the Commission argues 
that a full 5 per cent cut is 
actually justified by the level of 
1984 production. 

Italy and Greece are both 
fighting the 6 per cent cut for 


fruit and vegetables proposed 
by the Commission because ■ of 
the surpluses last year which 
meant vast tonnages of crops 
like citrus fTult had to be 
destroyed. 

Although there is no serious 
pTa«fh looming on dairy prices,, 
there Is likely to be a serious 
division, about dairy production 
quotas. ' According to the 
reform package agreed, at last 
year's price fixing quotas are 


supposed to be cut by a further 
. 1 per cent, or some lm tonnes, 
from. April. Again; it i* West 
Germany, normally a strict- 
distfpHnarian on budget ques- 
tions, which, is seeking to delay . 
the measure. 

- Ireland has its nwn problems 
. on the specdfic national , daisy - 
quota, it has-been -allowed, seek- 
ing a rise of some: 5$080 tonnes, 
on the grounds 'mat it was., 
underestimated, .because of: a- 
statistical error. Mr;Au^n 
- Deasy, the Irish Agriculture , 
.Minister, might be. tempted to, 
.block the entire price-ring to 
get his way.,- , V : : - - 

The ministers are .meeting in, 
'the wake of widespread demon- 
r Strattons hj farmers across the . 
' Corajmmtty last- week, demand-' 
■ng more than - .the , planned 
price freeze. They hire have 
to bear in mind the European 
Paiiiament's caH for a 3-5 per 
■ cent avenge increased " 

1 One way' they £aa soften the 
Mow fw individual, countries is 
to vary the proposed changes 
in . monetary . com p ensatory 
amounts {MCA*), die-, border 
taxes which, seek to ''iron out 
the effect' of exchange rate 
differences between ' member 
Istates. . V - V .- 
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Kadar set for 
another 

leadership term 


By Leslie Golht in Budapest 

THE HUNGARIAN Communist 
Party congress which opens 
today is expected to confirm 
Mr Janos Kadar (73) as leader 
for another five years of the 
country he bas led since the 
1956 uprising. 

Countrywide preparatory 
meetings have voiced repeated 
criticism of the failure to meet 
one of the most important goals 
set at the last congress— main- 
taining living standards. The 
party acknowledges that only a 
third of workers have been 
able to TTiaintain their standard 
of living, with another third 
doing so by taking second or 
third jobs. The remainder 
suffered a fall. 

The congress is expected to 
announce that real wages will 
begin to rise again tills year 
after falling for several yean 
because of an inflation rate Of 
some SB per cent. 


IMF tells Italy to curb spending 


BY 'JAMES BUXTON IN ROME 

ITALY iff facing criticism again 
from the International Monetary 
Fund for failing to keep public 
spending; incomes and money 
supply under control. 

Sir Alan Whittome, the IMF 
European director, bas told the 
Government of Sig Bettino 
Craxi that if corrective meas- 
ures are not taken rapidly Italy 
could "in the not too distant 
future return to a path iff slow 
growth, unemployment and ris- 
ing inflation.” 

The letter, published in a 
newspaper yesterday, acknow- 
ledges Italy’s relatively-faet 
economic growth in 1984, its 
achievement in ■ getting infla- 
tion down to single figures and 
the strength of Italian industrial 1 
companies. 

However, it says the authori- 
ties have allowed the money 
supply to expand too fast since 
late last year. The containing of 
the PSBR last year to roughly 
within the official target was 
more apparent than real be* 
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Business investments continue to give an impetus 
to Japan’s economy amid slowing exports 


After the deceleration in the 
summer of last year, the pace 
of U.S. economic expansion 
regained some momentum in 
subsequent months. Real GNP 
growth during the last quarter 
of 1984 achieved an annualized 
4.9 per cent over the preceding 
period, up considerably from 
1.6 per cent in the third quar- 
to 1984 as a whole, the UJS. 
economy recorded a real 
growth rate of 6.9 per cent, the 
highest since 1951. Behind this 
strong performance were: 1) 
permeation of the effects of 
investment tax credits and an 
income tax a* on an unprece- 
dented scale; 2) increased real 
income resulting from low infla- 
tion; and 3) strong demand left 
unfulfilled due to the deep and 
prolonged recession of 1980-82. 

Whether the UJS. economy 
will be able to maintain expan- 
sion depends critically on the 
trend of the budget deficit. 
President Reagan's budget 
message sent to Congress on 
February 4 indicated that the 
massive budget deficit is likely 
to persist for several years, 
meaning that interest rates 
there will also continue to be at ' 
a high level. In order to con- 
solidate stable growth of the 
U.S. economy, a deeper reduc- 
tion of the budget deficit mil be 
mandatory. 


xdficant gain in 1984 on the 
strength of a business upturn. 
On a customs basis, they in- 
creased 8 per cent in dollar 
terms. However, after the con- 
tinuous drops in 1982 and 1983, 
the dollar value of imports at 
8136.5 billion in 1984 was stiH 
below the 8143.3 billion of 1981. 

These trends of exports and 
imports left a trade surplus of 
844.4 billion (measured In the 
balance of payments statis- 
tics), far exceeding the past 
peak of 831.5 billion set in 1983. 
Meanwhile, the non-merchan- 
dise trade balance ran a deficit 
of. 87.8 billion, smaller than the 
89.1 billion in the preceding 
year because of increased 
receipts of investment earnings 
from swelliig net external 
assets. AH told, the current ac- 
count balance in 1984 ballooned 
to $35 billion from the 820.8 
billion in 1983. 


stemming from the yen's weak- 
ening was also an important 
factor. 

Since exports and imparts 
are moving in almost parallel 
directions, Japan's trade sur- 
plus is still expanding. 


Bigg est production increase 
since ISIS 


Record cwreml account 
surplus for Japan 
On the strength of the expan- 
sion of overseas economies, 
particularly in the U.S., Ja- 
pan's exports in dollar terms 
increased 15.8 per cent on a 
customs clearance basis in 
1984. This far surpassed the 
previous year’s 5-8 per cent By 
market, exports to the U.S. 
rose a whopping 40 per cent Of 
the entire export increase oC 
823.2 billion during the year, 
$17.1 billion, or 74 pa* cent of 
all, was accounted for by those 
to the UB. Shipments to China, 
South Korea, Hong Kong and 
Mexico also showed notable 
growth. On the contrary, ex- 
ports to the Middle East de- 
clined 17 per cent, while those 
to Western Europe recorded a 
modest gain of 3.8 per cent 
Imports also showed a sig- 


Sfe ps af slowdown in trade 

Strong as exports and im- 
ports were last year, their 
growth on a mooth-to-month 
basis has been slowing since 
last summer. (See chart.) 
The moving average of cur- 
toms-cleared exports on a 
do liar-based value has been on 
a decline since December, 
while the value of export letters 
of credit, an indicator of the 
future trend of exports, fell 
from the preceding month for 
three consecutive months from 
November through January. 
Even taking into account the 
effects of the yen’s fall against 
the dollar, which has been 
making the dollar value of ex- 
ports smaller and smaller in 
recent months, it is without 
question that the deceleration 
of the U.S. economic expansion 
is a fundamental cause of the 
slow down of exports. In a 
year-to-year comparison, 
growth of exports to the U.S. 
slowed to the 26-per cent level 
in January. 

In terms of the moving aver- 
age. imports have also been on 
a downturn since last Septem- 
ber. While the drop stemmed 
partly from a high level of 
crude ml imports made prior to 
a raise of the petroleum tax in 
September, decreased competi- 
tiveness of imported goods 


Mirroring steady expansion 
of the economy, mining and 
manufacturing production in- 
creased by II. 1 per cent in 1984 
over the preceding year. De- 
spite a 0.7 per cent drop in 
December, output increased 2.8 
per cent during the October- 
December quarter over the 
preceding period. The produc- 
tion outlook index points to a l.l 
per cent increase in February, 
following the 0.6 per cent rise in 
January, both over the preced- 
ing mouth. 

It presumably is against the 
background of the continuous 
strength of capital investment 
that production is maintaining 
a strong upeurve despite slow- 
ing exports. For example, ship- 
ments of capital goods, a coin- 
cident indicator of capital in- 
vestment, increased by 5.6 per 
cent during the October- 
December quarter over the 
preceding period. Orders for 
machinery, a leading indicator, 
also gained 7.8 per cent during 
the same period According to a 
recent survey by the Economic 
Planning Agency, capital in- 
vestment in industry as a whole 
is estimated to have risen 1.3 
per cent during the October- 
December quarter; it is ex- 
pected to rise 2.6 per cent and 
2.8 per cent, respectively, dur- 
ing tbe January-March and 
April-June periods this year. 
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Note: 


(II Export Irenes by malor destination denote annual changes In mowing 
•WW* 1 (0* •he month under review and me preceding two rnc m t n ). 
<*> Custom ^cleared export and Impart figures denote seawnally- 
M justed, moving averages. 


sponsible for sluggish con- 
sumption and, therefore, spring 
wage settlements will have an 
important bearing on its future 
trend. 

Another pillar of the personal 
sector, housing, is recovering 
moderately. Housing starts 
during October through 
December increased 4.7 per 
cent over a year earlier. 


Still lackluster personal 
consumption 

Personal consumption is still 
void of a feeling of clear cut re- 
covery. Household consumption 
expenditures (inflation-ad- 
justed) increased 0.9 per cent 
in October over a year earlier, . 
but dropped 0.6 per cent in 
November. Sales at large-scale 
, retail outlets (not adjusted fra 1 
’inflation) rose a moderate 2.7 
per cent in October through De- 
cember over a year earlier. 
Slow growth of income is re- 


Concern over the weak 
yen’s impact 
Prices proceeded quite stably 
in Japan in 1984. Wholesale 
prices dropped 0.3 pa* cent 
from tbe preceding year, while 
the consumer price advance 
ended up at 2.2 per cent. Slack 
domestic supply relative to 
demand, and moderate wage 
increases amid productivity 
gains brought about such price 
stability. The weakening of the 
yen after the spring of last year 
failed to push op import prices 
appreciably because of slack 
markets for primary commodi- 
ties. However, tbe skyrocketing 


of the dollar (which is the an- 
other way of describing the 
plunge of the yen) since the 
turn of the year is starting to 
have considerable impact on 
wholesale prices, which rose 03 
per cent in January over 
December and 0.7 per cent over 
the same month of last year. 
The increase was caused by 
higher prices of imports and 
exports under the influence of a 
weak yen. 

Aside from the impact on 
pices, a strong dollar works to 
amplify imbalances in various 

aspects of the Japanese econ- 
omy. First, it makes Japanese 
products more competitive in 
export markets and makes im- 
ports less so, adding to the 
nation's trade surplus. Second, 
it makes export-oriented indus- 
tries more competitive and im- 
port-dependent industries less 
so, causing wider imbalances 
among industries. Third, it dis- 
turbs the balance between 
domestic savings and invest- 
ment by constraining monetary 
policy. 
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The next DKB monthly report wffl appear Apti 24. 


Greek vote 
inconclusive 
in round two 


By Andrians lerodfaconou In 

Athens 

ANGRY SCENES, Including the 
temporary hijacking of the 
ballot box by an opposition MP, 
broke out In the Greek Parlia- 
ment on Saturday during 
stormy second round of voting 
for a new President. 

The second round, Uke the 
first a week earlier, was incon- 
clusive. One hundred and 
eighty-one MF5 voted in favour 
of Christos Sartzetakis, a 
Supreme Court judge and the 
only presidential candidate, 
nominated by the governing 
Socialist Party (Pasok). Aside 
from the 164 Socialist MPs, sup- 
port for the government candi- 
date was declared in advance by 
the 13 Communist MPs and four 
Independents. 

The result fell 19 votes short 
of the 200-strong majority 
required in the 300-member 
Parliament for election in the 
first or second round. 

It brought relief to the 
Socialists, however, in exceed- 
ing by one vote the reduced 
majority of 180 which will be 
enough to elect Mr jSartzetakls 
In a third round of voting next 
Friday, under the Greek presi- 
dential election system. 

The Government received a 
shock in the first round when, 
against expectations, only 178 
MPs voted for its candidate in 
the prescribed secret ballot 
procedure. The result caused 
widespread speculation about 
the possible presence of dissi- 
dent MPs in the Socialist ranks. 

The Government insisted that 
all its men had toed the line, 
bur on Saturday it surprised the 
House by introducing different 
coloured ballots for the second 
round of voting — blue for, and 
white against Ur Sartzetakis. 
Parliament regulations specify 
that ballots must be “ uniform.” 
The usual practice is to issue 
white ballots, which MPs leave 
blank or mark and place in an 
envelope at their benches, 
before casting in the ballot box. 

The Conservative opposition 
accused the Government of 
violating the secret ballot rule 
prescribed by the constitution. 


Kremlin appointment 

Ur Anatoly Mayorets, 55, has 
replaced Mr Pyotr Neporezhny, 
74, as Soviet minister for power 
and electrification, Reuter re- 
ports from Moscow. Western 
diplomats said the move was 
a sign that Ur Mikhail Gorba- 
chev, the Soviet leader, was 
wasting no time in appointing 
younger technocrats in his 
drive to revitalise the country’s 
sluggish economy. 
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cause local authorities, who 
would otherwise have been 
funded' by -the Treasury, bor- 
rowed instead from the banking 
system. 

The -Government’s aims to re- 
duce inflation this. year, to 7 
per cent, to achieve ecehomic 
growth of 2j5 per cent- while 
keeping the current account 
deficit tp not more than - 0.5 per 
cent of gross domestic product 
will only be achievable if there 
is swift action to hold. down, 
wages and reduce wage, indexa- 
tion. 

The IMF believes that the 
Italian PSBR will increase as 
a proportion of GDP this year 
— it is already by far the 
highest of any industrial 


. country— unless the Treasury: 
aids now to hold down the pay 
of its several rrrn»ryn employees. 
In the long term, action -must-, 
be taken to hold down spending 
* on health and pensions. : 

. The: letter also says there is 
a danger .'of real interest -rates, 
growing faster than -.GDP- this-, 
year as the Government finances 
its defid t by selling bonds -to 
the public. - The expansion of 
the money supply must be 1 re- 
strained at once, the Fund says. 

However, the chances of the 
Government acting immediately 
on the IMF’s advice are Islim. 
Italy is In the middle of a long 
campaign for local elections in 
May, which virtually rules out 
any curbing of spending. 


COMPANY ANNOUNCEMENT 



Botswana RST 
Limited 

IncotptiratadmtiMiitepublic of Botswana 


Botswana RST -.limited-, advises that -its' subsidiary BCL 
Limited (BCL^ Jias signed a Jong tenn- refining : and metals 
J purchase,, contract w&h Falcopbcfdge. International. Limited 
(FiL) which is subject to fulfilment of a number b£. conditions 
precedent 

Inter .alia; these- conffi^nx^ riMtififejaig r satjsfa^ory termina- 
tion of BCD’s with AinaX 

Nickel Inc. (ANI) and agreement by the imtny lenders to 
the BCL project Av -tJSr ^Un-.-.v , • 

The contract provides ' ' ' Falconbridge 

refinery at Krfstla isand; Norway, -^^approximately 6500 
tonnes of matte . in 1988,^21000 tonnes "to 1986 and 42 000 : 
tonnes annually-, from 1987 . until. j>hr~cpd of the contract 
in 1999. The nickel : and. copper cOhleirts ■ ef the matte are 
approximately 36 per cent and 41' per cent respectively. 

In order- that BCL’s total production is refined it will be 
necessary for it to enter into agreements, both short and 
long term, with other nickel refiners and discussions to 
tills end are currently well advanced. 

It is emphasised that these arrangements with FIL and 
others form, an integral part of a further restructuring 
of the debt owing in 1985 and thereafter to the parties 
to the Agreement and Flan of Reorganisation dated as of 
June 15, 1982 and are contingent upon the terms of that 
reatrocturiug being agreed. 

While the terms of the* contract with FIL will be an 
improvement on those- of the existing agreement with AN! 
and 'should substantially improve BCL’s ability to meet 
indebtedness to various parties, the prospect of any payment 
of dividends on the ordinary shares of the company remains 
remote in the extreme. 


Registered Office: 
Administration Block, 

BCL Mine Site, 

P.O. Box 3, Selebi-Fhilcwe, 
BOTSWANA 
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Base Rate Change 



Bank of Baroda announce that, for balances 
in their books on .and after March 25tk 
1985 and until further notice their. Base Rate! 
for lending is 13i% per annum. The deposit 
rate on all monies subject to sevendays’ notice 
of withdrawal is per annum. 
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Ideally located. 
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Reagan sets 
lace against 
major cuts 
In defence 

By IkfSnaftr Dal*. US. Editor, 

ilt-Wwfcingtoo 

PRESIDENT Ronald Reagan 
his adamantly- reaffirmed his 
distance to any major defence 
cuts in negotiations on a hud* 
get compromise due to get 
under way this week. 

In his weekend radio address, 
he aid that waste and wmeces* 
sary spending on domestic pro* 
grammes were largely to blame 
for the budget deficit. “Vital 
weapons, systems, either con- 
ventional or strategic, must not 
be touched, period." 

Mr Reagan said he had made 
the point strongly on Friday to 
Republican Senate leaders, who 
have called for a freeze in real 
defence spending in the 1986 
budget year. Tfiat meeting, 
while doing little to bridge 
their differences, established 
that a working group will start 
trying to negorfate agreement 
on a package oil spending cuts 
in the next few days. 

The President was confident 
that the two sides were “coming 
closer to a meeting of minds” 
on the deficit. He again in- 
sisted, however, that he would 
not raise taxes or “gamble 
with America’s security, when 
the Soviet Union Is every hit as 
aggressive, expansionist xind 
dangerous as before." 

Meanwhile, Mr Reagan 
pressed Mr Max Kampleman, his 
chief arms control negotiator, 
Into service to help save his 
MX missile from defeat in two 
key House of Representatives 
votes, the first of which is set 
for tomorrow. Mr Kampelman 
has been recalled, from Geneva 
to make the case that the arms 
talks would be endangered if 
the House did not show 
“resolve’* by approving Sl.Sbn 
for 21 more missiles, as the 
Senate did last week. 


Pakistan’s new 
premier wins 
confidence vote 

BY MOHAMMED AFTAfi IN ISLAMABAD 


Gemayel seeks 
assurances 
from Syria 

By Our Middle East Staff 

PRESIDENT AMIN Gemayel of 
Lebanon is believed to have sought 
during consultations at the week- 
end with President Hafez of Syria, 
two months in which to contain 
peacefully toe "uprising” by hard- 
line mDitants in the Christian Leba- 
nese Forces. - 

He returned home-yesterday af- 
ter an croermgbtstay irrQrpras.af-; 
tor •' apparently ••• obtaining assur- 
ances <rf further forbearance by the 
Syrian regime. 

It regards the virtual takeover of 
the C hris tian militias by pro-Israeli 
militants, led by Mr Samir Geagea,- 
as a serious threat to efforts aimed 
at bringing about reconciliation be- 
tween the country's different sec-, 
tarian and political factions. 

The Lebanese head of state is 
anxious that Syria should not inter- 
vene with force against the dissi- 
dents. 

Yesterday two of the crossing 
points between predominantly Mos- 
lem West Beirut and Qiristian East 
Beirut were closed as a result of 
sniper fire. 

During the night there had been 
four hours of wptinnnm fighting 
between Lebanese Army units and 
MVyffrm militia*) - . 

In Cyprus Mr Gemayel met Presi- 
dent Spyros Kypri&nou for discus- 
sions on bilateral relations and the 
divisions within their respective 
countries. 

# Prime Minister Shimon Feres 
told his cabinet that Israel would 
talk "at any time and at any place” 
with Jordanians and moderate Pal- 
estinians, but he firmly opposed 
preliminary talks between an Arab 
delegation and the United States. 


THE NEW Prime Minister of 
Pakistan, Mr Mohammad Khan 
J one jo. was given a unanimous 
vote of confidence by the 
national assembly yesterday dur- 
ing a debate In which most 
assembly members demanded 
that martial law should be 
lifted immediately. 

Mr Junejo said he had already 
discussed the lifting of martial 
law with President Zia ul-Haq. 
so that the civilian Government 
would be able to functiun 
property. He said his priority 
was to bring “ full democracy 
to Pakistan after eight years of 
military rule. 

The Prime Minister, aged 54, 
comes from the backward 
Sanghar district in Southern 
Sind province, an area once 
dominated by the family of the 
executed prime minister Zulfi- 
kar All Bhutto. He served as the 
railway minister for West Paki- 
stan province, when East Paki* 
Stan (now Bangladesh) was still 
a pan of Pakistan in the late 
1980s. 

Mr Junejo will have to serve 
under the dominent figure of 
President Zia. who was sworn 
in fora new five-year term at 
the weekend. He Is taking up 
office when, according to the 
opposition, all the front rank 


political leaders and morethan 
2,000 activists are under arrest. 
They were locked up several 
weeks before the February 25 
elections for instigating a boy- 
cott of the polls. The Govern- 
ment bos admitted arresting 
only 369. Mr Junejo said he 
will discuss the question or their 
release with governors of four 
provinces of Pakistan. 

The Prime Minister, who is 
a middle-of-the-road politician 
belonging to the former Moselm 
League Party, said he will 
shortly announces cabinet, with 
“ many new faces,” including 
“ men of integrity, high calibre 
and capability." 

President Zia, inaugurating 
the new parliament— -which 
Includes an 87-membcr senate 
or upper house, and a 237- 
member national assembly, tried 
to dispell the prevalent view 
that it is to be a rubber-stamp. 
He said “all or any of the 
constitutional amendments I 
have made in recent days may 
be thrown out, changed, or 
retained by the parliament” 
Critics say that these changes 
enhanced Gen Zia’s own powers 
out of all proportion, while those 
of the elected civilian Prime 
Minister have been drastically 
reduced. 


Gandhi says India does 
not back Tamil extremists 


BY MERVYN DE SILVA IN COLOMBO 


INDIA does not support the 
Tamil separatists in Sri Lanka 
and Is urging restraint and a 
de-escalation of violence in the 
country, according to Mr Rajiv 
Gandhi, the Indian Prime 
Minister. 

Mr Gandhi denied that Tamil 
extremists were being trained 
in the south of India in an 
interview on the eve of a visit 
to Sri Lanka by Mr Romesh 
Bandari, die chief official in 
India's foreign affairs depart- 
ment. 

The noticeably-lower level of 
violence in Sri Lanka recently 
may indicate that India has 
applied pressure in an effort to 
promote talks between the two 
sides. Officials In New Delhi 
believe that Mr Gandhi is trying 
to take a less aggressive line in 
regional policy than that of his 


late mother. 

“There is an extra internal 
dimension to our relations with 
our neighbours," said Mr Jagath 
Mehta, former head of the 
foreign affairs department He 
mentioned Sri Lanka and 
Tamilnadu in India where many 
Tamils live, Pakistan, Punjab, 
Bangladesh, Assam, Nepal and 
Bihar. India's interest in de- 
fusing tension with Sri Lanka, 
may be sharper since the ruling 
Congress (I) party was badly 
bruised in the South at the 
recent state elections. 

Mr Gandhi spoke of the 
“ severe strain H on India caused 
by Sri Lankan Tamil refugees. 
“Nearly 15,000 in one month 
alone, and this over and above 
the 50,000 after the anti-Tamil 
riots in July 1983 in Sri Lanka," 
he said. 


Naval incident tests 
Peking-Seoul relations 


BY STEVEN B. BUTLER IN SEOUL 


CHINA and South Korea have 
begun an exchange of messages 
over the return of a Chinese 
torpedo boat and its crew. The 
boat drifted into South Korean 
waters on Friday after a fight 
among the crew left six dead 
and two wounded. 

The incident will provide an- 
other test for the slowly warm- 
ing relationship between the 
two nations, which have no 
diplomatic ties. Both govern- 
ments seem to want a quick 
resolution. 

Three Chinese naval vessels 
which entered South Korean 
waters on Saturday in search of 
the torpedo boat were met by a 
show of force and turned away. 
The Seoul Government later 
issued a strong protest and 
demanded an apology. 

The Chinese have not 
responded publicly, but a state- 
ment in Peking said that 
Chinese naval vessels had 
strayed “ inadvertently ” into 
South Korean waters. 

Initial reports said the fight 
on the torpedo boat resulted 
from an attempt by crew mem- 
bers to take it over and sail it 
to Taiwan. The South Korean 


Government said later, however, 
that the fight was not related to 
political questions or any 
attempt to defect. 

The exclusion of political 
factors will make it easier for 
the strongly anti-Communlst 
Government here to arrange a 
return of the crew and the boat. 
Zn 1983 a hijacked Chinese air- 
liner and its passengers and 
crew were returned to China 
after a delegation of Chinese 
officials came to Seoul for nego- 
tiations. 

The hi-jacking incident led 
rhe way to expanded unofficial 
exchanges between tbe nations, 
including visits of athletes. 
Indirect trade has grown 
rapidly. Both nations clearly 
want Improved relations but 
they have proceeded with 
caution because of China's close 
ties with North Korea. 

• South Korea's real gross 
national product increased by 
7.6 per cent last year, according 
to preliminary estimates by the 
Bank of Korea. This compares 
with 95 per cent in 1983, 
although it falls within the 
Government's 7-8 per cem 
target range. 


Notice of new rates from 
Natkmwkfe from 1 April 1985 


Nor 

8-25% 

8- 25% 

9- 50% 
9-75% 

10 - 00 % 

10 - 00 % 


snare Accounts 
FlexAccounts 
Bonus-7 Accounts 
Super Bonus Accounts 
nonus-90 Accounts 
Capita! Bonos (24th issue) 

The rote of interest on off existing Capita/ Bonds will be increased t>YpJS% 
from 7 April 1965. The guaranteed extra interest paid on all existing Capital 
Bonds continues unchanged. __ 

Subscription Share Accounts 9-25% 

Deposit Accounts 8-00% 

Mortgage Accounts -New Advances 

The rate of interest charged on repayment mortgages for new owner 
occupier borrowers is 13 -875% forthwith. 

Mortgage Accounts -Existing Mortgages 

77ie rote of iniemst charged on exifngrepo^ent loons for owner occupier 

borrowers will be 13-875% with effect from 7 Apnl 1985 and foe increased 
level of refjoymenfs wifi appfy from tficrf dote, except where deeds spec/fy a 

/anger period of notice. 

Higher rates arising from endowment and pension linked mortgages will 
continue to apply. 


Nationwide 

| Building society] 
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Nimeiri 
crackdown 
on student 
activists 

By Our Middle East Staff 
PRESIDENT Jaafar Nimeiri of 
Sudan has continued his crack- 
down on the country's frag- 
mented opposition by banning 
all student political activity 
outside the Sudan Socialist 
Union, the only permitted party. 

The latest move by the eccen- 
tric and increasingly isolated 
Sudanese leader, announced at 
the weekend was clearly direc- 
ted first and foremost at the In- 
fluence of the Moslem Brother 
hood whose leading members 
were arrested earlier this 
month. 

Commenting on tbe distur- 
bances that led to the closure of 
Khartoum University. Mr 
Nimelvl accused the Moslem 
Brotherhood of arming its 
student members there with 
“ clubs and iron bars " 

He also ordered a review of 
court sentences passed by mem- 
bers of the Moslem Brother- 
hood. They had based their rul- 
ings on suspicion rather than 
evidence and had practised in- 
justice rather than justice and 
(air investigation he charged. 

Mr Nimeiri accused the 
fundamentalist movement of 
preparing for a " treacherous 
act” through contacts “with a 
state which practises terrorism 
in the name of Islam '*— ■ an 
apparent reference to Iran. He 
also blamed Libya for sup- 
porting the Brotherhood. 
Further discontent seems bound 
to be aroused by a one-third 
increase In the price of bread 
without any announcement on 
Saturday. 

AP adds from Los Angeles: 
US. military aircraft flew the 
last Ethiopian Jews (Falashas). 
from Sudan ro Israel on Friday 
in a secret CIA operation, the 
Los Angeles Times reported. 
The number of Jews flown to 
Israel was not immediately 
known, but about 900 were 
believed to have been in the 
area. 


Extracts from the statement by the Chairman of . Jk |L Jll^^ 

Anglo American Industrial Corporation, Mr. W. G. Boustred 

"Amic maintains dividend in deteriorating trading conditions" 


1981 results 

As anticipated in the interim statement to share- 
holders. trading conditions deteriorated in the second 
half of the year and Amic’s attributable earnings for 
the year ended December 31 1981 decreased by 3.1 
per cent to R157.5 million. The RlOO million rights issue 
made in June 1981 increased the issued capital to 49.6 
million shares and. accordingly, earnings per share, based 
on the weighted average number of shares la issue, were 
7.5 per cent lower at 329.4 cents per share. In the 
circumstances, this result is satisfactory and a final divi- 
dend of 125 cents per share was declared, main taining 
the dividend at ISO cents per share for the year. 

The earnings contributed by Amic's subsidiaries 
increased by 12.6 per cent, with both Bo art International 
and Scaw Metals reporting excellent results. 

Amic's associated company. Am car Motor Holdings, 
continued to incur heavy losses. For some time it has 
been recognised that the South African automobile industry 
requires rationalisation. The agreement reached between 
the shareholders of Amcar and the Ford Motor Company 
(South Africa) to merge the interests of Amcar and 
Ford SA with effect from January 1 19S5 is a major 
step towards achieving such rationalisation. Amic will 
acquire a shareholding of approximately 30 per cent Is 
the new entity which is to be called the South African 
Motor Corporation (Samcori. 

Notwithstanding the extremely difficult market con- 
ditions. AECI maintained its dividend and Amic’s divi- 
dend income from tbe associated companies showed a 
modest improvement over last year’s. 

Mondi Paper Company's Richards Bay pulp mill pro- 
ject was commissioned on. schedule in the last quarter 
of 1984. The project will generate export earnings and 
reduce expenditure on imported raw materials and the 
contribution to the current account of the balance of 
payments is expected to total R300 million per year. 

The excellent results reported by the Ventron group 
of companies during 1984 confirm the growth prospects for 
the electronics, telecommunications and power electrical 
industries. 

Economic review 

The recent dramatic collapse in the rand, and especi- 
ally the fall during January this year, relates essentially 
to the inability to control government spending and, 
given that precondition, an understandable unwillingness 
to face the full consequences in the form of monetary 
stringency. A collapse of this magnitude must clearly 
be to the detriment of the economy as a whole, par- 
ticularly one which is substantially reliant on imports. 
The inevitable adverse repercussions are already ail too 
evident. 

The hard fact which this country has yet to come 
to terms with fully is that economic policies which 
are at present prevailing in the western world have 
bad an adverse impact on the dollar price of gold and. 
as a result, our total foreign exchange earnings have 
been reduced, despite favourable performances in some 
areas. The country' is now poorer, and debate, in essence, 
revolves around how best to allocate the impact of a 
reduced national income. In this context, the higher 


the level of government spending. The greater the burden 
of adjustment will be on the private sector. No view 
of South Africa's economic prospects can afford to ignore 
this issue. Indeed, it has already received widespread 
publicity, but it is complicated by the decision to broaden 
the involvement of ail South Africans in the process 
of government Tbe underlying reality, however, is that 
present government spending trends threaten tbe basis 
of economic growth, and thus the foundation for, and 
impetus to, the type of sociopolitical change that is 
desirable. 

Of course, the private sector also has a major burden 
of responsibility in these difficult times. Tbe management 
of manpower resources in the broadest sense remains 
the central issue. Adjustments to present difficult circum- 
stances, in which sacrifices are inevitable, must be made 
in an effort to facilitate understanding of the processes 
at work by both employer and employee. 

Industrial relations 

In 1984 there was an increase in pressure to cut 
economic links with South Africa, which was particularly 
evident in the United States. Whilst it is appreciated 
that industrial democracies might see shortcomings in 
South African society, it is difficult to understand how 
reduced prosperity will lead to progress towards a more 
equitable state of affairs. It is vital that leaders in ail 
communities and in all areas of society should think 
carefully about tbe short- and long-term consequences 
of economic sanctions. This corporation believes that the 
damage caused by such sanctions would be profound 
and to the detriment of all South Africans. The black 
trade union movement has a special responsibility In 
this regard and must consider whether the material well- 
being of its members is best served in an economic 
climate of prosperity or adversity'. 

Significant progress has been made in 1984 in building 
co-operation and understanding with unions representing 
Amic employees. Amic management is aware of the con- 
structive role trade unions can play in the affairs of 
the group and is confident that relationships can continue 
to develop in a positive way. 

Outlook 

Tbe South African economy has entered an extremely 
difficult year and many companies which are unsoundly 
based will have to rationalise or cease operations. 

The timing of an upturn is impossible to forecast. 
Any sustainable recovery will depend on the ability of 
the business sector to remain competitive in both local 
and international markets. South Africa cannot live 
beyond its means any longer and must adjust to the 
changed world economic circumstances. 

The Amic group has a strategy of consolidation for 
1985, and forecasts, which have been based on the assump- 
tion that there will be no further significant deterioration 
in the economy, indicate that earnings for the current 
financial year will he similar to those for 1984. 



The annual general meeting will be held at 44 Main Street, Johannesburg on 25 April. 1985. 
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In the Far East, it’s the next best 
thing toyour private jet. 

When you're rushing around the Far East on business, it's good to know there's an airline with a timetable and a network 
that can reduce the stress of travel to a minimum. 

So while we can't quite promise the UeribflSty of having your own aircraft, Cat h ay Pacific can promise 
the most convenient schedules in the Far East and more flights to, through and from # 

Hong Kong than any other airline. 

We can also promise a relaxing journey and, trim's even more 
im p ort a nt, a relaxed arrivaL 



CATHAY PACIFIC. 

The Swire Group 
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Soviet Union and 
Finland in oil 
rigs joint venture 


BY OIU V. YIRTANCN IN HELSINKI 


RAUMA-REPOLA, the Finnish 
shipbuilding and forest industry 
group, is to build parts of two 
giant oil drilling rigs in a Joint 
venture with a Soviet shipyard. 
The " jack-up "-type rigs will be 
the biggest of their kind in the 
world and they will be placed 
In the Arctic region of the 
Soviet Union. 

Rauma-Repola’s share of the 
deal is worth FM 300m (£37m), 
one third of the value of the 
rigs. 

The legs and the hoisting 
mechanism of the platform will 
he built in Finland. A Soviet 
shipyard in Vyborg, near the 
Fenno-Russian border, will 
build the platform structure and 
assemble the parts shipped over 
from Finland. 

The rigs will stand on three 
144m legs. The size of the plat- 
form will be 140m by 70m. 

Rauma is also negotiating a 
deal to build semisubmersible 
rigs with the Soviet Union. 
According to initial plans, the 


Vyborg shipyard would build 
and deliver the superstructure 
to the western coast of Finland 
where Rauma’s shipyard would 
complete the rigs. 

Rauma-Repola is building two 
jack-up rigs for the Soviet 
Union by Itself but joint 
ventures would secure volume 
for the Finns. The group points 
out that the Soviet Union is 
stiu in the early stages in 
extracting its under-water oil 
reserves. 

Finnish companies have aimed 
for closer industrial co-ope ra- 
tion with the Soviet Union 
recently. Latest examples in- 
clude Rautarirakki, the mining 
and metal industry company, 
which is building rail cars for 
the Soviet Union. 

Wfirtsill shipyards recently 
won an order for two nuclear 
powered icebreakers worth 
FM 2bn (£250m). The Soviet 
Union will supply the ships with 
parts worth 20 per cent of the 
total value. 


Valmet Oy to make Avtek 
aircraft under licence 


BY OUR HELSINKI CORRESPONDENT 


VALMET OY. the Finnish 
metal and engineering company, 
is to start production of light- 
weight Avtek aircraft in Fin- 
land. following signature of a 
licensing agreement with Avtek, 
of the U.S. Valmet has made a 
substantial equity investment 
in the California-based com- 
pany. 

The agreement is seen as a 


salvation for the F innis h air- 
craft industry. 

State-owned Valmet runs the 
country's only aircraft construc- 
tion company. By this autumn it 
will have assembled all 46 
British Hawk jets (excluding 
four assembled in the UK 
ordered for the Finnish air 
force. Valmet's military train- 
ing aircraft models have proved 
too expensive to export 


EEC to 
take venture 
capital 
stakes 


By Ja mes Buxton in Rome 
THE En 


European Commission 
is to take direct financial 
stakes in venture capital 
- investments. It is prepared 
to spend Ecu 1.2m (£750,000) 
this year as part of a pilot 
scheme involving innovative 
projects which cross borders 
between one country and 
another. 

The announcement was 
made la Home by the Euro- 
pean Venture Capital Asso- 
ciation (EVCA) which has 
nearly 100 members from 
Europe’s venture capital 
companies. 

Venture capital companies 
take minority eqnlty stakes in 
-new,' preferably Innovative, 
-businesses with a view to 
developing advanced industry. 
The venture eapltal move- 
ment has spread from the U£. 
to Britain »w«i Is also- -taking 
root In the Netherlands, West 
Germany, France and other 
EEC countries. 

The Commission will be 
prepared to invest between 
Ecu 50,000 and Ecu 100,000— 
and In exceptional cases up to 
Ecu 200.000 — and will be 
taking stakes of up to 30 per 
cent of the equity. 

The projects will be put to 
the Commission after being 
approved by a steering com- 
mittee of the ECVA. To avoid 
delays due to red tape, the 
Commission will be assumed 
to have appprwed the pro- 
jects if It does net reply 
within 10 working days. 

To receive Commission 
backing the project has to be 
inovative and to involve a 
syndicate of venture capital 
companies. 

The scheme is open only 
to small and medium-sized 
businesses; 


Cost snags hit Pilkington’s 




BY CHRISTIAN -TYLER, TRADE EDITOR, RECENTLY IN SHANGHAI • - 

v ha little doubt foreign Chinese feasibility works Is in production. 

WITH A Red Flag limousine by the entrepreneur and trader , ^^there* problems in studies. Local equipment and The official line-rn these cases 

containing the British - Ambas- Mr Shaul Eisenberg of Jmied Jhatj a t the materials coidd cost more than jsthjt.* 

sadorat its head, the convoy Development incorporated regis- Sjonghu were mission in Britain, according to a senior repatriate his profits to. hard 

of Mercedes saloons threaded tered in Hong Kong. The^nk highest levd when tne ™ ^ manager, and occa- currency earned tmm Ks Joint 

through Shanghai's southern of China has 25 per cent ana «xailt of that interven- aoual .shortages already of local Matures export alM. .. 

suburbs, crawled along a ehok- the rest of the equity is held As ? *^L of Mmpany hopes steel and cement has forced the substantial^ pr^or- 


mg tunnel under the- Huang Pu 
river and drew up beside a sea 
of churned mud. 

From this waterlogged waste- 
land, until a year ago a cabbage 


me reat ui " — ' . _ Mr nnanv noDes steel ana ceruein im'-cu ms •• ***•*»• - ).«• 


Ceramics Corporation and other 


„ fte M 

faded red character on a silent more v»? 

pT^priukLld "vrith peasant pUi^driver. The me«ara wjs ^ ^ed bf a bigM 
Cottages, is due to rise one of not lost on the pnc&Jg* 

the biggest flat glass factories British VIPs as they descended run, ana unui »pp™ . 
in theworld. from their cars to learn some 

It is the site of one of the of the difficulties Pilklngton 
rare manufacturing joint ven- has encountered with its mbi- 
- tious investment in todays 


lures between a British com- 
pany and the Chinese state. 


“open door" Qiim- — — — «■ — — — - _ ____ _» 

Piltongton Brothers, the Lanca- Sir Richani Evans, ^faTSIom) wafptit in. The currency foans provided by the no signs ofdistxess. : : - tT 

shire glass company is Ucensing sador to Petang, Mr Jamra itunate is for Y422m- Bank of China. A contract for Waving his ani-.«!«r.ft» 

-I - — tha fnrmar Cabinet Min ^ ^ m £30m wmto rt nikington egitip- muddy he. Cheerftdly 

metre long plant is up and turn- meat has Just been signed. .observed: -Of. course --if 7 eveiy- 


vear. The delay, it seems, has 
' cost over- 

_ is given, 

the venture cannot make a pri- 
ority claim on scarce building 
materials. 

When the joint venture agree- 
ment was signed in March, 1983, 


steel for the foundation work export and the equity stake is 
from Japan.- small; there! may -be no diffi- 

nie site, beside a tidal creek, culty. The problem arises when 
was not Ideal and has proved- the stake- is large and -most of 
tougher to prepare than the sales "are inside Chi na and 
expected. The ' company is are paid for in non-con vertflbk 
spending about £2m on a dia- yuan. • • • J •• 

phram wall " to contain - the .■ ‘ . If PflXJngton is feeling a little ■ 
water, " “ bogged- down In Shanghai at the 

But' equipment orders are moment.' its ebullient-, senior 
ahead with the use of manager for . the project* Mr 
exchange and Chinese Patrick Furlong was -showing 


tore: 


tatoSS float glass technolo^ Prior, the forme? Cabinet Mto 
to the Chinese and is taking a ister an now chairman o£ utu 
124 per cent equity stake in the and Mr John Swingleburer, dir- 
operatidn. ector of Sedgwick, the big wi- 

lts partner in the project is surance brokers, were aecarn- 
the Yaohua General Glass panyiM : Je i recent ™s- 

works, which employs 8.000 in slon of 

its factory next door. Another weights led by Lord Young, Min- 
12J per cent is being invested ister without Portfolio. 


mg out 5,<KK) molten tons of 
glass a week in early or mid 
1987.. 

The escalation of costs was 
due partly to delays and partly 
to a mismatch between, the 


Bill to limit U.S. textile 
Imports gathers support 

BY ANTHONY MORETON, TEXTILES CORRESPONDENT 


FIRST HEARINGS on the Bill tion than appeared when it was 
to limit textile and garment presented to Congress last week. 


SHIPPSNG REPORT 

Kharg blast 
reports weaken 
tanker trading : 


imports into the U.S. begin 
before the sub-committee of the 
House Ways and Means Com- 
mittee on April 2. 

The Bill, instigated a pressure 
group called Fibre, Fabric and 
Apparel Coalition for Trade 
(Fact), a grand coalition of 
employers* organisations and 
labour unions, led by the 
American Textile Manufac- 
turers Association (AMTI), has 
gathered enormous support 
within Congress. 

It has become clear that the 
Bill is a lot tougher in inten- 


This advertisement compiles with the requirements of the Council of The Stock Exchange 
and does not constitute an offer of, or invitation to subscribe for or purchase, any securities. 



U.S.$200,000,000 
Wells Fargo & Company 


(a California Corporation) 


Floating Rate Subordinated Notes Due 2000 

The following have agreed to purchase or procure purchasers for the Notes: 


Salomon Brothers International Limited 


Amro International Limited ■ 

Banque Bruxelles Lambert SAr~ ■■ ~ 1 
Credit Commercial de France 

Girozentrale und Bank der dsterreichischen 
Sparkassen Aktiengesellschaft 
IBJ International Limited 

Lehman Brothers International, Inc. 

Merrill Lynch Internationa! & Co. 

Samuel Montagu & Co. Limited 
Nippon Credit International (Hong Kong) Limited 
Societe Generate 

The Taiyo Kobe Bank (Luxembourg) SJV. 


Morgan Guaranty Ltd 

Bankers Trust International Limited 
..CISC Limited. 
Fuji International Finance Limited 
Goldman Sachs International Corp. 


Kleinwort, Benson Limited 
LTCB International Limited 
Mitsui Trust Bank (Europe) SA. 
Morgan Stanley International 
Orion Royal Bank Limited 
Sumitomo Trust International Limited 
Tokai International Limited 
Yasuda Trust Europe Limited 


S. G. Warburg & Co. Ltd. 

Application has been made to the Council of The Stock Exchange for the Notes to be admitted to the Official List. 

Interest on the Notes Is payable monthly in arrears, commencing May 3, 1985. 

Listing Particulars relating to Wells Fargo & Company and tha Notes are available in tha Extel Statistical Service and copies may be 
obtained during usual business hours up to and including March 27, 1985 from the Company Announcements Office of The Stock 
Exchange and up to and including April 9, 1985 from : 

Morgan Guaranty TYust Company of Now York, 

Morgan House, 

P.O. Box 101, 

1 Angel Cowl, 

London EC2R7AE 


Cazanovo&Co. 
12 Ibkonhonao Yard, 
London EC2R7AH 


March 25, 1985 



JUN POTTERY FROM YIXING, CHINA 


Jun Pottery is unique to Yixing, China's ceramics 
metropolis. Distinguished by its thick pure glaze, 
simple but elegant design, excellent workmanship and 
wide range, Jun Pottery is well received all over the 
world. 


Our range include flower pots, miniature landscape 
pots, fish bowls, garden table and stool sets, pick 
holders and dragon vaL Ideal for gardens, homes, 
restaurants and hotels. 


Besides Jun Pottery, we also export Violet Sand 
Earthenware, Celadon Ware, Artistic Ceramics and 
Sanitary Ceramics. Please see us at the Canton Fair 
(April 15 - May 5. Gaungzhou, China) or contact our 
corporation. 



China National Arts & Crafts 1/E Corp., 
Jiangsu Ceramics Export Dept 

32. Zhonctshan Rd. North, Nanjing, China 
Cable: ■•CERAMICS" Nanjing Tel: 34351 


BASE LENDING RATES 

A-BJf. Bank 131% Johnson Matthey Bkrs. 14 % 

Allied Irish Bank ... 23j% Knowsley & Co. Ltd.... 14 % 

Henry Ansbacher 13i% T-lovd* Rank iuk 

Amro Bank ... 134% EdwSd Itomon & Co. W % 

d? < Riltaao° rP "" mS Meghraj & Sons Ltd..., 134% 

Midland Bank 134% 

Bank Hapoalim 134% ■ Morgan Grenfell 13 J% 

Bank of ireiaiid 14 % Mount-Credit Corp. Ltd. 134% 

H Hr ui sss mi 

II SSSSi B'Mr: 

bUSSJsbS: 134% Norwich Gen. Trust ... 134% 

Beneficial Trust Ltd.... 144% S£2 p - le ^5 T st i. & HS* $ 

BriL Bank Of Mid. East 13 *% Provincial Trust Ltd. 144% 

I Brown Shipley 14 % R- Raphael & Sons... 134% 

CL Bank Nederland... 134% “■ B ” so “ 1* % 

Canada Penn'nt Trust 134% iSSFSiSL «r SSuSS }t}^ 
r^Tsr ud 13*% Boyai Baok of Scotland 134% 

cSS r HJwto»‘::::::::: Trust Co Canada 134% 

I Cbarierhouse Jfaphet.. 13 i% "J-Heniy Schroder Wagg 134% 
Choulartons** Standard Chartered —11134% 

Citibank NA 134% TCB 134% 

Citibank Savings 1!12J% Trustee Savings Bank 134% 

Clydesdale Bank 134% United Bank of Kuwait 134% 

C. E. Coates & Co. Ltd. 144% United Mizrahi Bank... 134% 
Comm. Bk. N. East ... 13*% Westpac Banking Corp. 134% 
Consolidated Credits... 14 % Whiteaway Laidlaw ... 14 % 
Co-operative Bank ...*134% 1 Williams & Giyu's ... 13*% 
The Cyprus Popular Bk. 134% wintrust Secs. Ltd. ... 134% 
Dunbar & Co. Ltd. ... 134% Yorkshire Bank 134% 

Duncan Lawrie 134% ■ Members -of the Accepting Houses 

E T. Trust 144% Committee. 

Puts* Twict Ttrt 14 % * 7-day deposits 10V/,. 1 month 

Exeter Trust Lia. « » n.as%. Fixed rate 12 months 

First Nat. Fin. Corp-.. 154% 0.500 n.75%. no.ooo 12 months 

First Nat. Secs. Ltd.... 144% 12.00%. 

I Robert Fleming & Co. 134% t 7-day deposit* on sunn of under. 

Ptns 14*% £2.MO 10»J%. £2.000 up to ClO.OOO 

Robert Frawr & Ptns. 1|lf% £100c0 UD [0 em.coo ii\%. 

Gnndlays Bank ......t 134% £50.000 and over i2'4. 

1 Guinness Mahon l«Jl% ^ c*u deposits 0,000 Bnd over 

PHambros Bank 134% 104%. 

Heritable & Gen. Trust* 134% 0 21 -day deposits over ci.000 114%. 

I Hill Samuel §134% 1 Mortgege base raw. 

CL Hoare & Co tl34% h demand ‘ deposits 104%. 

Hongkong & Shanghai 134% " S« Provincial Trust Ltd. 


The twain provision is that : 
countries which account for i 
over 1J2S per cent of the total ‘ 
UB. import bill would have ; 
their 1985 textile exports ; 
limi ted to no more than 1 per > 
cent above the level that would j 
have existed in 19S4 had the • 
multi-fibre arrangement (MFA) J 
been policed properly. j 

From 1986 on these major \ 
exporters, which include Hong j 
Kong, South Korea, Japan and 
Taiwan, will he allowed a 1 per 
cent a year growth rate. 


Baghdad power 

contract 

goes to French 


By David Marsh in Paris 
IRAQ HAS signed a FFr 500m 
(£44m) contract with the 
French state-owned Compagnie 
Generate d'Electricite group to 
help to improve the country's 
electricity supply infrastructure. 

The contract, which follows 
similar deals for electrification 
work, is for setting up seven 
turnkey transformer sub- 
stations for the Baghdad region. 
They are scheduled to be in 
operation by 1987. 

The -order was signed with 
the ■ Cogel ex Alstom consortium, 
grouping the CGE subsidiaries 
CGEE Alsthom A tl antique and 
Cables de Lynn. • 

The contract comes at a 
time when further difficulties in 
Iraq's financial position have 
led the country to conclude a 
new rescheduling of debt re- 
payments due to France. To 
agreement, reached earlier this 
month following a visit to 
Paris by Mr Tarek Aziz, the 
Iraqi Vice-President, was the 
fourth Franco-Iraqi debt re- 
scheduling accord of the past 
two years. 

France, which has been a 
major supplier of arms to Iraq 
in its long-running war with 
Iran, is also lending Baghdad 
FFr 900m to finance construc- 
tion of an oil pipeline between 
Iraqi oil fields and the Saadi 
Arabian Red Sea port of Yanbu. 


By Andrew Fbher, 

Shipping C or r es pondent 

TANKER TRADING in the 
Gnlf suffered further last 
week from . the continued 
attacks on shipping dozing 
the Iran-Iraq war. . 

. Reports that Iraq had hit 
the Iranian oil terminal - of 
Kharg Island, also weakened 
the market, though ' some, 
owners are stfil prepared to. 
load there. 

In the turmoil of the war, 
many deals In the area are 
kept secret Rates have gener- 
ally eased, however. 

The major risks of trading 
in the northern Gulf area 
have not boosted rates be- 
cause the surplus of world 
tanker tonnage remains huge. 

Drewry, Shipping Consul- 
tants, said the world supply 
of tankers was 264m dead- 
weight tonnes, of which 
VLCCs and ULCCs (very 
large and ultra large crude 
carriers) account for 54 per- 
cent; 

Attempts are being made to. 
boost scrapping, headed by 
the London - based Inter- 
national Maritime Industries 
Forum (Imff) and supported 
by Japanese and South 
Korean shipbuilding com- 
panies. 

Last year, however,. . the 
number of VLCCa and tJLCCs 
—tankers over aroabSM,^# 
dwt — which were . 'scraped - 
f ell to 49 from 83.' 

Drewry reckons*' ouri; In - 
1990, on presort forecasts. for’ 
scrapping sales, .the tanker 
industry could still face sur- , 
pins of nearly 20 per cent of 
tonnage supply. 


BY STEWART FLEMING IN ^WASHINGTON 

4S THE April i deadline- for months of negotiating a final 
the finalisation of regulations accord has been reached with 
I governing Japan's newly privat- Japan on restricting -steel ex- 
>sed telecommunications market ports to the UJ5. _ 

-rears, UjS. officials have 
adopted a hectoring tone about 
the whole U^. /Japanese bi- 
lateral trade -relationship. . 

Top Reagan Administration 


Washington toughens 
stance on Japanese trade 


officials have . wanted - that effort to accommodate bur 


unless Japan makes' trade con- 
cessions Congress might resort 
■to the imposition of special dis- 
criminatory barriers, against 
Japanese products. ' 

.Senator John Danfbrth'. a 
supporter of free trade hut a 
man who is concerned about 
UjS./ J apanese trade, relations, 
reportedly refused to meet 
Japanese trade delegations. 
Observers are now question- 


ing whether the patience of the tentative and the State Depart- 
Adminis tration and Congress = ment 


with America’s major -Asian 
competitor has finally reached 
^breaking point. -But it; also is 
being asked whether ; the 
rhetoric is being carefully 
.orchestrated to coincide with 
the first major bilateral hurdle 
-since President Reagan and 


Indian 63 deal . 

The state-owned India Oil 
Company, has signed a 9400m 
(£333m) deal with Petremln 
of Saudi Arabia for 2m toimes - 
of crude oiL The deal b for 
60 per cent Arabian light and 
40 per cent Arabian heavy, 
writes Barre in Riyadh. 

Mr A. J. A. Tauro, chair- 
man of iiwMan OiL signed the 
deal at the Saudi Ministry of 
Petroleum. India’s largest 
supplier of oil is the Soviet 
Union. 
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Sou/co: IMF 


'With six passengers wm match airtine fares. 
With twelve wo hafvg them. " 


“Wb can have a buskmss meet in g on board in 

poace and quiet with tois seeding arrangement" 


^Beiryour Financial Director canl guess whet 
we're saving." 



'Yesterday ffw 12-aeatehutOe wee an 18-eeater 
c *' r Y m 9 our team bade from a conference. 

Tomorrow UV be a luxury O earn er carrying Pte 


if you want to fight toughening competition 
and tightening budgets, you'd better give 
Jetstream 3f serfaus consideration. 


This impressive pressurised turboprop can 
be whatever you wartt-H lobe. 18 seat airliner. Air 
charter. 12 seat executive shuttle. 9 seat luxury 
corporate. As the growing world wide order book 
from airlines and companies now shows. 


The big aircraft features include: an 
incomparable 5' 1-1" x6Tx 24' cabin. Low fuel 
burn from Garrett'TPE 331-10 engines and 
Dowty Rotoi propellers. Significant break-even 
levels. Superior corrosion protection and 
airframe integrity. 


reliability, econorny. comfort, amenities, and : 
higher construction standards, then look al .. 
Jetstream31. 

See what everyone’s talking abbul . * 

rBRrrtSH AEROSPACE* "1 
j JETSTREAM 31 

I £? ^®^ , *^**wvw»btaBciriflaboiiL r 

I PtMm send details o< jrour lull-size, atxm-hsul tmtaptuo. ' -I 
| NJHIW v ‘ 


Portion 


t Company 
J Address _ 


Tel. 


-I 

-i 


in other words, if you are looking fora ‘Big 
Feel' small aircraft which otters unmatched 


MWSWAeflOSPACEA 


J eneq u all e d ia tty pertec h nafoy y — - 
iJbcnwowaaitf. Suniy icrasOB. enflmt 


4 


Coostructira siiould {rick up thing goes wrong;;it win be: the 
in the autoom once the awaited biggest sw immin g jhkiI in Asia." 
approval te j^ven. . But the: With ^. farmer British Catenet 
foreign partners are still in Minister interceding fori him In 
negotiation over payment of Peking, that does not look 
their dividend once the glass likely. 




ft 


Separately Mr Lionel (Miner, 
the Commerce undersecretary, - 
told a meeting of the Electronic 
Industries * = Association, -/that 
'Japan has made a very serious 


interests/*, on the telecommuni- 
cations issue, he: said. - 
But according to one senior 
Administration official dose to 
the talks the negotiating posi- 
tions reflect not co-ordination 
but a lack of ctHirdination 
among the various Government 
agencies, namely, the Com- 
merce Department; the- Agricul- 
ture- Department, .the Office, of 
the President's Trade Repre- 


Although Ur George Shultz, 
the Secretary of State, was put 
in charge of the overall nego- 
tiations .from-. the U S. side, 
according tb this official he has 
not played ah active role. More- 
over, there is, according to 
this assessment, “ no strong 


Japanese Prime Minister Mr mechanism to . reconcile dj^er- 
Yasuhiro Nakasone met in Los encesebces over negotiating 
Angeles in January; .- strategy -between the different 

-At that meeting the two gpvfh-iiziieht'agencies.- 
leaders agreed to formal talks - Mr L if. Destlw r a ^>ecialist 
aiwiftH At improving - UA pro-- te. UJS.-Japanese trade rela- 
ducers’ access to J’opanere tele- tioos for. International ^coho- 
communi cations, t electronics, mics In' Washington; suggests 

bharmaqeutical mid. forest .pro- Ihat^fn adopting - tough ' tone 
^ markets. Towards Japan, ther Administra- 

en UjS. trade officials do ttoh may"alAa‘ : nav ! e’^beeh «eek- 
deny that, in part, the ing to impress- both Congress 
:oric directed at Japan on and domestic political consti- 
trade . issues, is a .negotiating tuencaes ‘ with Washington’s 
strategy; privately ‘ they ;maln- determination to tackle the poll- 
tain that the taptic has worked, tical and .economic problems 

. One official pouted to last . posed by the surging XLS.- deficit 
week’s announcement that after. \ with Japan at fffbn last year. 
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NOW GOH MUI JONG WANTS TO 
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MANCHESTER, IS THE FEELING DIFFERENT? 


When Sir Stamford Raffles founded 
Singapore, the British Government was 
keen to trade freely anywhere in theworid 

The same philosophy has been adopt- 
ed by the present British Government 
And it is very much Singapore Airline's 
standpoint as it argues a case for 
Manchester services. 


TheexistingAirServices Agreement 
between the United Kingdom and Singa- 
pore does not lay down the number of 
services to be operated. 

It leaves the airlines themselves to 
decide how many services to provide, in 
the light of their own commercial 
judgement But the British Government 
has imposed restrictions on us. We are 
only allowed to operate one service a day 
into Heathrow 

In February 1983 and again in Sept- 
ember 1984, Singapore Airlines applied to 
start a new route to Manchester The 
Department of Transport agreed to this, 
but only on condition that SIA's services 
to Heathrow were reduced. 

The British Govemmentknowsjust 
as other airlines know, that anything less 
than a daily service on tins increasingly 
popular route will not make commercial 
sense. So the Government's response is 
tantamount to a ‘No' to Manchester 


L Does it think there is insufficient 
traffic to justify extra services? 

Since 1976, when daily frequencies 
with B747% began, passenger traffic has 
grown from 173,000 to over 300,000 - up 
73%. In the same period cargo has grown 
145%. Yet, there has been no increase 
in either BAs or SIAk services during 
this period. 

2. Could it be that it doubts our 
commercial judgement? Is it worried that 
we will lose money? 

Our track record speaks for itself. 
Furthermore, Mr Spicer the Aviation 
Minister has said recently that airlines 
should be encouraged to hade their, own 
commercial judgement This is precisely 
what we want to do. 

3. Does the Government think SIA 
has an unfair advantage? 

SIA has never received a single 
dollar in subsidy. This has been acknow- j 
ledgedinPariiamenthyMrSpicerhimsdt ^ 

4. Does the Government want to pro- / 
tect British Airways? 


Lord King himself has always said 








/vgr • 

' • -S' 




that BA welcomes competition. We 
ourselves would be happy for a British 
airline to compete with us on the route. 

Is it commercially viable to 
serve Manchester? 

L Manchester is an International 
Gateway Airport It serves 20 million 
people in an area that supports 60% of 
the UK's manufacturing industry 

2. Manchester Airport Authority 
estimates that in the first year there 
would be 19,000 outbound passengers 
to Singapore, and a further 19,000 going 
beyond. There would be considerable 
inbound traffic as well 

3. SIA does not start new services 
unless it is totally satisfied that they are 
commercially viable. 

4. That is why the company has 
made a profit in every single year since it 
started in 1972.lt is now one of the worlds 
largest international airlines, although it 
comes from a country the size of the Isle 
of Wight 

How does this fit in with the 


The recent white paper on Airline 
Competition Policy declared *the barriers 
to new services and airlines who can 
provide a safe and reliable service should 
be low... Only competition will ensure the 
flow of innovative ideas, and new 
management and marketing methods! 

Surely what we are doing is exactly 
what Mrs Thatcher would applaud 

Chester is keen to welcome us. 


Britain is Singapore's largest trading 
partner in Europe. For all the benefits 
of international trade, increased employ- 
ment and tourism, the Manchester 
Airport Authority is keen to welcome us. 
And certainly it would ease congestion at 
Heathrow. 

People in the North will also 
appreciate the gentle grace and style of 
Singapore Girls like Goh Mui Jong who 
have given us the kind of inflight service 
that even other airlines talk about 

For all of these reasons, Singapore 
Airlines politely and respectfully asks 
Mr Nicholas Ridley to change his mind 



SINGAPORE 

AIRLINES 

A great way to fly 


* 
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Exports lead, growth rates above EEC average 


SINCE 1982, the Nordic 
economies have expanded much 
faster than those of the rest of 
Europe, and last year they 
achieved growth rotes well 
above the EEC average of 2.2 
per cent. 

Norway’s economy grew by 
3.8 per cent in 2984 with 
Sweden reaching a growth rale 
of 3.3 per cent and Finland 
topping both of those with an 
increase of 4.2 per cent 

Exports have been the main 
components of growth in all 
three countries, although there 
has been a slight rise tn both 
private consumption and fixed 
investment. 

Problems remain. Although 
inflation has fallen it is above 
that of their trade competitors, 
tcitk Sweden's rate of inflation 
at 8 per cent, stubbornly high 
compared with the hoped-for 
fall to around 4 per cent. 

Unemployment by EEC 
standards is low, particularly 
in Norway and Sweden, where 
job creation schemes have kept 
the unemployment rate at 
3 per cent. 

The level of wage and price 
increases has eroded 
competitiveness, except in 
Sweden, where devaluation of 
the krona has allowed the 
country to retain its competitive 
position. While the EEC average 
for relative unit labour costs 
has fallen by 27 per cent and 
Sweden’s by 19 per cent since 
1980. those of Norway and 
Finland have risen by 8 per 
cent 


AH the Nordic stock 
exchanges turned in dazzling 
performances m 1983 , but 1984 
turned out to be a dull year 
with the Swedish market falling 
back. 

Between 1982 and 1983 
turnover in securities increased 
by 135 per cent in Norway and 
by 220 per cent in Sweden. 
However, the markets can be 
subject to liquidity problems 
and foreign investors are 
restricted to 40 per cent of a 
company’s share capital in 
Sweden and 20 per cent in 
Finland. 

NORWAY 

In the Norwegian economy, oil 
dominates GDP and export 
growth. Oil and gas now 
contribute 18 per cent to GDP. 
although they make little direct 
contribution to jobs. 

NORWAY 7 
2 O *"” 0 iI&gasJ 4 of 6 DP_ 
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’ It has led to increased ■ , 
government revenue, and to 
current-account surpluses after 
nearly 10 years of deficits, 
from. 1970 to 1979. 

The oil revenue is essential 

for continued high GDP 
growth and to finance 
restructuring in the nonou 
industrial sector. The 
Norwegian economy therefore 
has become very vulnerable to 
the value of the VS. dollar and 
to the oil price. 

Falling prices have been 
offset by increased production 
but that production is expected 
to be lower in 1985 than in 1984 
with a fall in export volumes. 

Overall, GDP growth is 
expected to slow in 1985. 
SWEDEN 

Controlling inflation remains a 
government priority. The aim 
is to reduce it to 3 or 4 per cent 
from the current 8 per cent 
level 

The budget deficit, which 
dates back to the first oil-price 
shock, is being brought under 
control It has fallen from 13 
per cent of GNP in I982-8S to 
9 per cent in 1984-85. But the 
legacy of high budget deficits 
is a hefty debt-outstanding-to- 
GDP ratio of €7 per cent, and 
debt interest payments now 
account for 8 per cent of GDP. 
The government aim is to 
reduce the deficit to 7 per cent 
of GDP tn 1985-86. 


Commentary by Our economic* JStSBi 
data analysis by Pbincl l Tim ** 
Statistics Units chart* awdflra ph* ty 
Financial Tnws Graphic* OipirWML 
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The current account in 1984 
was estimated to be in balance 
and Government tax measures 
in the autumn should help to 
keep that balance in 1985. 

FINLAND 

Export-led growth helped 
Finland to turn in a trade 
surplus in 1984 for the first 
time for seven years and to 
reduce the current-account 
deficit to $800m. A drop in 
ex port s to the Soviet Union 
id as more than offset by a 


substantial increase in exports 
to the OECD countries. 

Finland’s low ratio of debt 
outstanding to GDP at 19 per 
cent reflects a government 
deficit heading for a balanced 
position, with the possibility 
of a surplus in 1985. 

Higher wage increases than 
expected (10/11 per cent ) 
might prevent inflation from 
falling further from the current 
7 per cent level, and adversely 
affect competitiveness. 
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IF YOlftE STILL ^ 

COMPANY CARS, MAYBE YOU 

FINANCIAL 

wmmi M Ellli 


WE’RE CELEBRATING 
100,000 SUBSCRI BERS IN JUST 
TWO BIRTHDAYS. 





Coventry mOMSSVL London (PtccacflOYl 0t-«»«25. Norwich 06*&««2t 


BOSTON UNIVERSITY 
MASTER OF SCIENCE 
IN BUSINESS ADMINISTRATION 

Sommer Term 
22 April to 26 July 
Evening and Weekend Classes 

Courses are taught in Central London, 

Harrogate, North Yorkshire, and 
Aberdeen, Scotland 

For full information, contact: 

Boston University /(BS h. 

Africa House Mma|a> 

64/78 Kingsway 

London WC2B 6BL 7 

Tel. London: (01) 831 9438 or 8898 VXMy/ 
Aberdeen: (0224) 42587 

Boston University is a fully accredited American 
University located in Boston, Massachusetts, USA. 


PI 
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^j.s. $ 2 po,ooo,ooa : ‘ j 
Bankers Trust Overseas Finance ]SL\£. 

. Incorporated in the Netherlands AnriDes , 

Guaranteed Floating Rate 
Subordinated Notes Dhae 1994 
For the three months 
25,March. l985 to 25 June; 1985.- . 

the Notes win carry an interest rate of 9% per cent 
per annum and interest payable on the relevant 
: interest payment date 25 June, 1985 against 
Coupon No. 1 1 wiH be U.S.S 24-28 per U.S.S 1.000 
Note and U.S.$242>78 per U.S.O iaCXX) Note. 

By Morgan Guaranty Trust Company’of New 'fork, London ~ 
AgontBank-: 


More circulation in more major cities in more 
major countries. That’s what it takes to be the leading 
U.S, business publication in Europe and Asia. And 
we accomplished it in such a short time. . 

Outside our North American home, FORTUNE 
International s circulation is larger than that of The 
Wall Strcci Journal and Business Week. We also lead 
in sales outside the U.S. and home country, with more 
circulation than Germany’s Capital, France's Nouvel 
Economists , the United Kingdom s Financial Tunes, 
and Hong Kong's Far Eastern Economic Review. 

Our prestigious, influential subscribers are your 
prime prospects for business advertising and con- 


sumer products and services. 1 Fifty-three percent are at 
top-level management positions; 79% have interna- 
tional business dealings. 

Do business with FORTUNE and you will have 

something to celebrate, too. 

In Europe, contact Charles E Florman, Eun^_ 
pean Director, at 499-4080 in London. Telex. 22557. 


piolBIfluIWi 

INTERNATIONAL 


Editor - Monthly Business Magazine 

In a unique publishing venture, two of Britain's outstanding publishing conipanies — The Conde 
Nast Publications Ltd and The Financial Tunes Ltd - have joined together to pubthh a monthly: 
business magazine of the highest qudity. 

They wish to appoint an Editor of outstanding reputation and capability who can select, direct arid 
motivate a team of talented and dedicated journalists. He/she. should be able to implement an . 
editorial policy directed at the achievement of excellence in all aspects of the publication. 

The successful applicant must be able to demonstrate an outstanding career pattern to date, have a 
comprehensive knowledge of British and world business and the people who run it He/she must 
have the ability to generate enthusiasm amongst their editorial cblleagues and also to ensure the 
highest standards from contributors. The Editor will have an appreciation of the need forexcellent , 
visual presentation and have an understanding of the commercial aspects ofmagazine publishing. . 

Salary and conditions will reflect the importance of this position. 

Write in the strictest confidence with full CV to:. -- 

Mr Kevin KeDy 

228 Fulham Road " 

LONDON SW109NB 
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UK NEWS 


Austin Rover to 
invest £l40m 
despite losses 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
THE SETBACK in Austin Rove's On the European continent, the 
progress towards profitability last EEC Commission's new regulations 
year would not force the company d e signed to bring pre-tax car prices 
to cut back its capital investment within the Community closer into 
programme, Mr Harold Musgrove, line has forced Austin Rover to 
the chairman, said at the weekend, change tack, 

Au stin Rover, subsidiary of state* “It is «HMing us to increase prices 
owned BL, boosted capital spending faster than the rate of inflat ion — 
from EL2Qm in 1983 to about £140m even if it costs us sates. It is no 
last year, or roughly 7 per emit of longer a question of making money-, 
revenue, in line with the rate main- in the UK and breaking even on the' 
taiaed by other volume car menu- continent." Mr Musgrove eomment- 
Zacturers in Exaope. ecL 

Mr Musgrove said that this year He revealed that Austin Rover 
capital investment would continue was f«u*iwg intense pressure from 
at about E140m. Its suppliers for higher prices - 

BL reported last week that ARG "partly because we have pushed 
Hol d ing s, which includes Austin them so hard to give us extra quail* 
Rover and BL Technology, suffered ty” 
an operating loss of £26m for 1984 -- . . ... 

afterachiering a profit of £3m the The company has held »te annual 

previous year. The 1984 target had bffl for T u ® h ^JS5!?!? ^ 
been tobedx»e to breakwanatthe OWm for the 

past four years - “not just by beat- 
ing suppliers over the head but by 
making major engineering ad- 
vances in our factories” be said. 

The European Community's deri- 
sion to impose more stringent emis- 
sion regulations for cars will also 
cost Austin Rover considerable 
money and absorb engineering re- 
sources. “But apparently we are be- 
ing given time to get ready for the 
new standards,” Mr Musgrove said. 
He claimed that many of the com- 
pany's existing engines were al- 
ready significantly ahead of current 
European emission standards be- 
cause of the electronic en gine man- 
agement systems Austin Rover had 
introduced over the past two years. 

Austin Rover's product plans for 
“leaner burning” engines should en- 
able it to comply with the European 
standards as they came into force, 
he said. 

The Transport and General 


pre-tax profit level and then 
achieve a net profit in 1985. 

Mr Musgrove wirilratad it was dif- 
ficult to forecast when Austin 
Hover would return to profit be- 
cause conditions in European car 
market were so competitive. 

Austin Rover had cut its cost base 
to the lowest possible level and 
therefore would have to increase 
sales volumes to improve its finan- 
cial position. 

With a full range of new models 
available and industrial disputes 
out of the way - Mr Musgrove 
maintained he was "delighted at the 
attitude and morale of the work- 
force,” after the wages dispute last 
year - Austin Rover looks for a 
“significant" increase in car sates in 
the UK in 1985. 

At the end of February the com- 
pany's registrations were up by 8.4 
per cent at 58,770 compared with 
the same month last year, whereas 
rales by its mam mals. Ford and Worirers called for 


General Motors (Vauxhall-Opel), 
were down by 7 per cent and 4Jj per- 
cent respectively. 

Mr Musgrove acknowledged, 
however, that Austin Rover had to 
improve its image with the buying 
public if it was to achieve its future 
market-share ambitions. “No other 
company has made such progress 


a curb on car imports to tbe UK to 
protect Austin Rover and suggested 
imports should by 1988 be restricted 
to only 35 per cent of total sates, 
compared with over 57 per cent at 
present 

Mr Musgrove »n»mfa>inarf such an 
import ban would not be in the best 


in such a short space a£ time. But interests of the UK - “but while I 
the buying public so far has not ac- don't agree with the union, I can see 
cepted our changing image." what it is trying to do." 

Jaguar cleared over 
discount complaint 

BY OUR MOTOR INDUSTRY CORRESPONDENT 


JAGUAR has been given “a dean 
bill of health" by the Office of Fair 
Trading (OFT) after an investiga- 
tion into complaints that it was lim- 
iting the discounts which dealers 
could give on its luxury cars. 

Any such limit would contravene 
the Resale Prices Act 1978 which 
permits manufacturers to recom- 
mend retail prices but not to fix 
them. 

Tbe OFT says it has contacted 

Jaguar dealere ami couMfmd no ev- 
idence to support tbe allegations. 

The complaints stem from the 
fact that, since Jaguar was returned 
to the private sector last August by 
its state-owned parent BL, large 
fleet customers have no longer been 
able to obtain big discounts. There 
were suggestions that dealers who 
offered discounts of more than 10 
per cent on the list price have bad 
their car allocation cut 

Jaguar, however, insists that it 


has no such “penal policy operating 
between ourselves and our dealers.” 

Mr John Egan, the chairman, 
points out “We see no reason for 
discounting a range of luxury cars 
which are very competitively priced 
and for which there is a growing de- 
mand. 

"We are delighted to know that 
our new breed of professional deal- 
ers are avoiding the price-cutting 
war affecting the industry and in- 
stead have grasped the opportunity 
to trade profitably and provide an 
unparallelled aftersales service to 
their customers," he said. 

Sates of Jaguar and Daimler cars 
in the UK last year rose by 8.7 per 
cent from the 1983 level to 7,544. 

Mr Egan says he expects luxury 
car demand in the UK and other big 
markets to continue to grow this 
year. “As in 1984, d em a n d for Jag- 
uar cars will continue to exceed 
supply.” 






Faced with rising costs of drying berets, hats 
and yam by an oil-fired process, 

^ — - Kangol Wear Limited called in 

Derek Bond, Industrial Sales 
■ Engineer at NORWEB, for 
advice. He was confident that 
electricity could help. And he 
was right 

Derek arranged for trials which 
showed that heat pump dehumidifiers 
could reduce costs as well as halve 
process times. 

In fact the Kangol figures looked as 
good as their hats: an impressive 70% cut 
in energy costs whether drying berets or 
basic yams 

It was just one of several thousand projects 
tackled by Electricity Board Industrial Sales 
Engineers during the last year. 

They eotMhelp your company in many ways: 
cutting energy and operating costs; improving product 
quality; boosting production; creating better working 
conditions. And theyte backed by the R&D facilities 
jMSapwt-s** - of the Electricity Supply Industry. 
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If past results are anything to go by, there are very few 
companies indeed who can’t benefit from the many 
electrical techniques available 

Fill in the coupon for more information or contact your 
Industrie Sales Engineer direct at your local Electricity 
Board 

“I’ll eat her hat if 
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your running costs.” 
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To: Electricity Publications, PO Box 2, Feltham, Middlesex TWL4 OTG. 

□ Please send me more information on tSE Service. 

□ Please arrange for an BE to contact ma 


Name 


Position 


Company 


Address 


Postcode 


Telephone 


The Electricity Counci, Errand and Wiles 


INVESTS 

The energy-efficient switch. 


l/lbl 



We're looking 
for Experts in 
International 
Investment 
Banking 


If you have specialized knowledge and experience 
in the field of 

corporate finance 
— investment banking 

securities trading/placements 
securities counselling 
mergers and acquisitions 
securities analysis, or 
portfolio management 

our international securities and investment business 
offers ample opportunities to apply your professional 
and personal qualifications to interesting assignments. 

Our requirements for mutual success: you have a 
sound professional background in one or more of the 
. above businesses and are fluent in English; you are 
flexible and personally mobile, ready to relocate to 
European. U.S., or Far Eastern stock exchange centers; 
you have initiative, you enjoy making decisions and 


appreciate the value of teamwork. Experience 
abroad and knowledge of other languages would 
be a great asset. 

Please send with your application a curriculum 
vitae and copies of personal references. Indicate 
your salary objectives, the date on which you 
would be available to begin employment and the 
field you are interested in. If you need any 
additional information beforehand, feel free to 
contact Alexander Trog. phone number 0049-69/ 
71 504062. 


Deutsche Bank AG 
Zentrale/Personal-Abteilung 
“International Investment Banking" 
Taunusaniage 12 
D-6000 Frankfurt am Main 1 


Deutsche Bank 
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Notice of Redemption 

Kimberly-Clark International 
Finance Corporation N.V. 

8 Ht% Guaranteed Debe ntur e! Due 1986 

NOTICEIS HEREBY OVEN that, pursuant tefaeprovistonsof the Indenture dated as of April 
15, unde* - which the above described Debentures woe issued. Fuse National Qty Bank 


UBLNEWS 

lu Hargtearas talks to the retiring head of Shell UK 

Oil ‘statesman’ leaves 


together with accrued interest thereon to the date fixed for redemption, of the following dis- 
tinctive numbers: 

*1,000 COUPON DEBENTURES BEARING THE PREFIX LETTER M 
225 jam own OTTO 13538 139IO HUH H978 16866 17494 17738 18035 18581 18869 19837 

:«» 2914 KWH 9779 13565 13915 14189 15528 16967 17506 X7773 18101 1W07 18897 19839 

412 2929 6869 10099 13668 13920 14192 1575.1 16973 17513 17809 18103 18016 18912 19843 

429 294M TOM IOIOO 13692 13930 14196 15754 16976 17517 17840 18128 18618 1K922 19885 

489 7352 10114 13693 13855 14197 15757 16998 17535 17842 28129 18693 18929 19909 

490 2973 7!«6 10137 13718 13976 14251' 15932 17010 17544 17846 18131 18703 18939 19929 

493 .1160 7411 10141 13757 13978 14275 163G1 17028 17551 17868 18145 18714 18940 19988 

497 .tlM 762(1 10143 13767 14000 14:111 16366 17063 17552 17869 18196 18715 19041 19960 

521 %lii 7621 10153 1:1771 14037 14313 16559 17078 17555 17870 18202 18751 19048 19975 

ten 3B5K 7673 11700 13773 14042 14366 16560 17080 17558 17875 18213 18732 19062 19976 

831 3995 7674 11706 13790 14044 1«WN ltfHIfl 17081 17592 17945 18216 18733 19060 19980 

905 4521 7735 11974 137*1 14056 14427 16840 lTOKl 175*9 1794? 18375 18736 19129 19990 

923 4522 8713 11998 ]:)80G 14058 14488 10852 17329 17613 17953 18395 18745' 19207 

*36 4532 8740 12566 13861 14064 14512 16909 17332 17630 17966 18402 1S7S2 19221 

]007 4iiMI K7WI 12582 13863 14065 14544 16918 Z7337 17642 17973 18426 18768 19227 

1008 4UK2 8762 12586 13865 1407* 1470* 16922 17342 17657 17991 18432 16774 19233 

1261 40KI 8764 12842 1386* 14084 14837 18924 17431 17666 17990 18452 18800 19673 

1997 5063 9005 1:1486 13K72 14085 14842 16926 17445 17682 18005 18457 18807 19661 

2000 5422 SOT* 13501 13887 14097 14850 16930 1T452 17721 18021 18475 18810 19709 

2009 5*11 9085 1.1505 13*01 14162 14853 16941 17464 17728 18032 18562 18827 19822 

2016 6799 9772 1353! 13902 I41K2 14912 16960 1746* 17730 18034 18578 18835 19835 

The Debentures speci fi ed above will become due and payable and, UPON PRESENTATION 
AND SURRENDER THEREOF (with all coupons appertaining thereto, maturing alter April 
15. 1985), will be paid on said redemption dare at the Bond Windows— 5th Flow of Otfl*ank, 
N JL, 111 Wafl Street, New Yort, N.Y. 10043, at the main offices of Citibank, N.A in Amsto- 
dam. Frankfurt /Main, London (Gty Office). Milan, Paris, and in Bru sse l s , and at the mam 
offices of Krediethmk S.A. Luxemboureeoise in Luxembourg. On and after said redemption 
date, interest on the Debentures specified above will cease to accrue. 

Coupons due April 15. 1985 should be detached and presented for payment in the usual manner. 

KIMBERLY-CLARK INTERNATIONAL FINANCE CO RPORA TION N.V. 

By: CITIBANK, NA. 

as Trustee 


IT WAS not a good time to catch 
John pjdunwn. The morning after 
fee budget last week, the cha irm an 
of SbeQ UK had his staff counting 
fee heavy cost to Shell of graduated 
national insurance payments ana, 
with other od executives, he was 
fofiri Qflwmg the Chancellor of fee 
Exchequer's refusal to provid e in* 
centives to produce extra oil from 
dedining North Sea reservoirs. _ 
Mr Raitcnum was also preparing 
for his final press conference, be- 
fore his retirement from the compa- 
ny this week at the age of 55. At 
that conference, tomorrow, he will 
explain that Shell UK has made fee 
first annual loss on its downstream 


March II. 1985 


feat anyone remember. 

"Last year was a disaster, rela- 
tively speaking, but it does tend to 

concentrate fee mind on the need to 

take action,” he says. 

Thu* action will be the first priori- 
ty of his successor, Mr Bob Reid, 
who. Eke Mr Rataman, is a career 
SheUnfan ’Whofeas served the com- 
pany all oveftheworid. 

Mr Rwisman, however, has also 
established himself as a leading 
statesman of the business world, fu- 
elling speculation among his 
friends that he will shortly take up 
a lea din g role either within fee Con- 
federation of British Industry or the 

public sector. There is talk that he 
might succeed Sr Denis Rooke as 

chairman of British Gas, perhaps to 


prepare it for privatisation, or even 
feat he might succeed Mr k* 
MacGregor at fee National Coal 

^*^feink coal is a cup of hemlock I 

would be willing to let someone else 

drink," he says. "I have become 
more and more janmficed about 
taking on jobs in the public sector . 
The freedom of action oE individu- 
als is so tightly circumscribed. 1 ' 

As for fee CBI, he is more cagey. 
He plans, ha says, to continue his 
current job as chairman of fee 
CBTs Europe Committee - a plat- 
form he has used to press for Brit- 
ish membership of the European 
Monetary Syrian - and to join fee 
confederation's new task force on 
rnflnitnrmg industrial peE forntanee - 
He has also taken on four direc- 
torships - including British Tele- 
com and Lloyds Bank. “I suppose I 
have about half a week of my time 
still available,” he says. 

Mr Raisman was bom in India - 
his father taught him Latin and 

Greek fa between helping to go vern 

India as a »nfor civil servant Mr 
• pai-emm has es tablished himself as 
a solid, even powerful performer, al- 
though not a charismatic com. He is 
one of that generation of busi- 
nessmen who have deep anxieties 
about, for example, un emp l o yment 
- he is active in a number of job- 
promoting agencies — but who have 
over time learned to love Mrs 


Thatchers approach to the econo- 

®y* ..... . 


has used its North Sea oil bonanza wv " “ 
wefi. he recalls fee days when he 

to make tough speedes shout ■ BY MUJAM DAMONS 


State grants for 
hi-tech ventures 
to be 




fee for an oil-funded invest- 
ment pool to revive British indus- 
try. “I am not so sure now "he says. 

The money has been spent to en- 
able a lot of social and economic 
changes to take place." 

He also says that the CBI needed 

to learn the lesson of not being too 
strident in its conversations wife 

government That isnottbew ay to 
_hT 1 tlia hairf tfmflS «f ft* Thatch- 


er Government” 

He argues that, an balance, both 
governm ent and industry ■ have 
done a good job in exploiting North 
Sea ofi and Item especially satisfied 
at the progress nude by Shfififer- 
ing his six-year 4 *«irmnn ship fa 
canftxtQmg costs in fee North Sea. 

He is also pleased at the pro gres s 

madia in developing Shell OK’s 
management structure - striking a 
Tu»fanr«» between an integrated cor- 
porate im a ge, which is effective po- 
litically, flty) delegation of decision 
malting and profit centres. 

That structu r e has not, he con- 
cedes, proved equal to the task erf 

ma intainin g profits dOWP Stre a m QT. 
as elsewhere in fee industry, in suc- 
cessful diversification away from 
afi. 


HOW ELSE DO YOU SI 
200 ESSENTIAL LE r 

OVERNIGHT? 



JF '••,>•'.**.7. 

% rJ&gSfe 


i ° L- 

* £ 






i)' i * 



/* 






It's a thorny old 
problem you must 
have faced. You hold in 
your hands something you would dearly like 
to be on someone else’s desk, miles away, 
tomorrow. But you've missed the post and so, 
it seems, the boat 


notification. A final demand. Whatever: Simply 
phone and it will arrive. 


IT COSTS LESS WITH DIRECT ACCESS. 

And should you become a regular sender 
of Tfelemessages, may we suggest Direct Access. 
We supply you with your own desk top terminal 


However, before you panic and call in .linked directly into our computer. 


the cavalry, here’s-our suggestion. Pick up your 
phone, and call Tfelemessaga 

WE GUARANTEE DELIVERY: 

British Tblecom's Tfelemessage is a reliable 
and extremely easy method of sending the 
written word to any number of destinations 
throughout Great Britain. And it happens 
overnight. 

You don’t even require your secretary. 
Just phone in your message and we do the rest. 

Your message can be anything. Your new 
price list A pressing report A confirmatioa A 


It puts you in complete control, which 
saves time and^youTbe glad to hear; money. 

So, how much? lb transmit, letis say, your 
new price list to every branch in the country, 
with next working day delivery guaranteed, 
costs only SI per message using Direct Access. 

WithTfelemessage Hitis even cheaper. 

ONLY 60p A MESSAGE. 

Tblemessage II is a new service, 'where 
we deliver within a day or two as opposed to 
overnight 1 

At only 60p a message, and provided 


overnight delivery is not essential, Thierries 
sage n is most effective. 

There’s much more we could tell you, 
and we would welcome the chance. Call John 
Morgan on Freefone 2741, or fill in the coupon. 
We, in turn, will be delighted to fill you in. 

P^JohnMrai^FREEFOST'I^attessagekfeAri^ Fr * | 

I Rocm 609, E^ectraH(xise,Vk^mErabw*teent 1 London i 

ReatesefrirretheTHenjessagefa | 

j Name : 

J Company - - - j 

J Position within Company. | 

1 Address I 


• SPECIAL IKTRODUCTTORY OFFER. Enclosed wife fee InTonnaticn j 
I Pack is a voucher worth 415 off ihe txfitofyour first 50 ’iyemessagea. | 

©Telemessage 

Fast delivery. Without fuss. Without foil. 
Dial 100 (190 in London}. 


THE GOVERNMENT will tins though- fe e secto r bt- .IjeB evgp fr 
week unveil two measures ta asaM have been 

email HnrinBWMg fllld. pobfife 1*5 (rf ti» DTfe: SET ^fo&TOltoe Ifc* 

long-awaited report on Unr to'x* . 

dura the bureaucratic “red tape" presented. Tieinew 'ecttas-zwa 

fprmg entrepreneurs. cover rinuestihenf, ad dice, ‘feaeli#- - 

Mr Norman TebMt, fee; TVade ttaa^exports--- ^ J X 

and Industry Secretary, is today toe- ■ The report OD-iiren^ compiled' 

rated to announce a new lease of wife feeMp of «weai go«nimait . 
fife for government grants to smafi departments led $y fee MEfcwffi$e 
high-technology ventures. He is. made pubEcon Friday. ifrJbfm 
planning to use fee occasion uffae Moore; ETromtifl Secretary fafiK 
budget debate fa fee House uf Com- • Treasray.an Saturday ttH ► 

nBmstoxevraltfaatfee Dqwtniept n uri- criiafereDce . 

of -Me and Industry (OTI) is Eft- Federation of -Stof . 

.fag a fire-manfe moratorimaon its Small 

Support for ’ Irnwraticm (SHI be ffeasant re*fitor&jnfe-“ 

ffhaiw - ■ isfters. It wiS biggest 

The SFT, the Government^ chief chan g r^ creatfog e good de&I cf 
source of aid for research and de- wcgk fbf are 8Pdofl>en* : ' r ;' ° : 
vdojnnent projects, wassu^iended MrMboreJKdd: have 

fast Novenmer whai-its £2fli0m an- made 'iwffiirinle changed— 
noal budget bad btom-foHy aBoeahr w>W mip | W 1 

ed. Mr Gonfon Fattie, Usdster for . arid tedadi^: 

Information Ttechnotogy.said atfee nmnm>t erf detaSed 
time feat fee SEl needed reviewing- * ** h smafi companies 
The precue details , rf_ any ^ -Registrar^ . 

changes to fee SH are not known. -4^. " 

But its retum wffl be wekomed by y be renrat on attagna-, 

- fee c o m p uter- industry, - which has trative burdens will contain 
been Mfeying heavily for its revive tiefas to bow dqiartinesxts 
aL L aunched fa M^y M62, fee SFI rhang** ttrir w or fa ng prarttcesfa 

pays 25 per cent cf fee cost of devel- Bft, for amafl emp- 

ogSag commere M ^rpMrffe products fa^ Some <rf its proposals afafaio 
wfakdi would not bavrrseen fee tight to lead to le gfilaft fr 

af^ "day wiftout govemment asris- changes. : 1 ; 

rihfiitzes for small busfaesse^fee 
to dtfe aud haa dtot dbged grom to Lord Tun#.** 

to 1^800 La st j^r, fee Pe- mfaistCT ^wife reqxmsOafay far job 

partmfarirecesyed. 2,500 iqiplto- ™ 

tiOiB,n00percentfaaease on fee - 

previous 12 months. • Lord Yoim g’s Enterp rise ■ 

The Department will announce meanwhile, is examiofag the range 
on Wednesday fee details of a re- ofedren m ert s op p ortfoEtheamatt- 
jadragfag (rf its 64 faduririfa efa busfaessesfsectOT.;H3^bernfakfag ; 
wii n m is into fo(F ^ mufeta taod suggestions' later feis year as ti> 

sections. 33» wIwwimmi are not sole- how such assi s tance might be hefc- 
A*qgn»A fy«m»ii jmaiwBmd- terco-OTtfinated. 


on 


Muling expected 
Channel ferry si 

BY ANDREW RSH^'8HI*PMa CORRE8POMOBir 


THE OFFICE of Fair Trading wifi 
decide soon whether the EULSrn 
purchase of the FSd} . ferries cross 

Ign gKnh Qiffanel uperation far EbBO- 

pean Ferries fa January should be 
referred to fee Monopolies and 
Mergers Cratmnission. 

It has told Mr Peter GnOar, who 
is attempting to mount a manage- 
ment biQT oat of fee' dqs oa the- 
Dover-Baulogne rente, feat it wfa 
wait to see 2 he can come ifa wfai 
the finance for his rival deal before . 


Under tywial monopolies cute- 
ria fee deal would (faaBqr nnderfee 
Fair Trafeng Act for a -referral to 
toe Monopolies Commission. ' . 

Sir Gordon Bocrie, Director Gen- 
eral of Fair Trading, wifi advise Mr 
Norman TebbH; Seoetaty of 1 State 
for Trade .and Industry, on ti» 
OFTs views. Any rrfertnee must be 
made within six months from fee 
date of the- transaction. 

One reason fee purchase has not 
so far been refe r re d is that the al- 
ternative seems to be dosnre by 
P&O of the loss-making ferry oper^ 
ation eofadoying 1400 people and 
running fere ships. 


Bat Mr Girilor, chiefengmeer on 
the Tiger, one of the three ships on 

fee DoverBonfogne flovfob. :$aid 

y estmda y feat be was 'confident of 
raising fee £4m or so heeded to buy 
the .vesstos-whidi he said could be 
: prafitaUe. , •. . .. • 

He has been told by tho OIT feat 
it needs to be satisfied on finance 
for bis buyout winch he says is 
siqgxttted by many of fee 'former. . 
P&O Ferries staff and of the viabiE- 
1y of his proposed operation. ; 

Sir Gaiffrey Strain,; chairman . 
of P&O. and alscMm adviser on in- 
dustrial matters to Mr Tebbit, said 
fa January that fee sale had been • 
made to eradicate a heavy loto 
m ak e r. The deal gave E uro p ean . 
Ferries (owner ol Townsend " 
Tboresen) nearly 30 per rant of fee; 
Dover-Book^ne market and neariy . 
40percentonaIIC3iannelroates. 

Townsend is seekfae rednndan- v 
des far about a. third of fee 750 
P&O shore and sea staff on the 
routefrom DovetThe ships (m Am 
route are the T5ger, Pantiter and Ii-_ 
on feon g h the latter is for, sale, ' 
P&O had two other ships safling be- 
tween Portsmouth and Le Havre. - : 


Insurance claims rise 
in aviation market 

% • J • 

BY MICHAEL DONNE* AEROSPACE CORRESPONDENT 


ALTHOUGH the London aviation 
insurance market had a good year 
in 1984, tiie trend has been reversed 
in the early mwiflis of the current 
year. 

During 1984, according to the Av- 
iation Insurance Offices’ Associa- 
tion, there were onl y eight total 
losses to Western-built jet airliners, 
indud fa i G two tost because of delib- 
erate ads of sabotage, invehring 
about S66m, in addition to a S25m 
claim for a partial torn for a DC-10 
which skidded off the runway at 
New York's Kennedy airport • 

In addition, there were losses by 
aircraft manufacturers amounting 
to S60m for aircraft cm test or demr 
onstration fmdndmg the tie Havfl- 
land Buffalo that crariied at the 
Famborough air show). 

To these losses of -S145m there 
may be another $50m added be- 
cause of baikfarm dawuog* suffered 
in West Germany last July which is 
onfa new coming to Kght as aircraft 
become due far servicing. 


But Mr Dems.Ftoyd, cha j rman bf - 
fhe Association, says' that daring' 
the first two months of 1985 there 
have already been 10 airline losses 
involving jet. ™a turboprop air* 
craft, wife about 400 'passengers 1 - 
kfiletL ; • 

. - "With liability d»im« fromi past 
years still maturing, the wwArt is 
confronted with an everfacrearing 
cteims cost, nndediiiiog -the need 
for fee - continuatio n , of wrfcrf 


.' ''Two, other elements in fee avia-; 
tkm insurance axe also 

causing concern. 

One is fee "prcKfacts liafafay" of 
aircraft, manufactur ers, espedafiy 
in fee UJS^ whereby insurance 
•d atin g can be made tag after fee ' 
product involved was initially man- 1 
n fac t u red.- - '. r , - 4 

The other problem is satellite: in-: 


du rin g 1984 cost insurers more than 
S280m fa settlements and "had a so- ' 
bering. effect on fee market" 


NotioilbHoldmar 


U.S. $10O,OOO^W50 GMULC Overseas Finance 
RMraetabWNauiDMAftriii. 1997 ' . 


noiice ^ K taiamt on tte mbow M 

tbroogh March 31. 1988 xriirb6U4i%p«-anjrofTi. ■ wra .. wr . April L 

IMithroBKh Mifcbai. 19®. Th< lhrw-y«*r : 




Uw Federal Rewneinl 
ContUnt Matorilwt'. 

Due* Kuril 26.198* 
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UK NEWS 


Thatcher to study plans Retail war 
for local finance reform expected 


over 


BV PETER RIDDELL, POLITICAL 

PROPOSALS for a major Rstrsc- 
taring of local government 
including nationwide Units on the 
level of business' rates (property 
ta xes), w ill shortly be considered by 
a group of gfloior ministers headed 
by Mrs Margaret Thatcher, the 
Prime Minister. 

Mr Kenneth Baker, the Minister 
for Local government, told Conser- 
vative Party activists at a meeting 
in Newcastle-upon-Tyne over die 
weekend that the internal White- 
hall review established last, autumn 
was "well in hand and options will 
lie presented to the Cabinet in the 
early summer." 

The decision on how radical the 
changes will be is one of the most 
difficult facing the Cabinet, since 
the rates issue has confounded gov- 
ernments of both main parties and 


EDITOR 

arouses strong passions among 
MPs and local party supporters. 

An agreed priority, as stressed by 
Mr Baker in his speech, is to re- 
establish true local accountability 
and to broaden the local revenue 
base while protecting business. He 
said: “At present, the local rates 
burden falls on too few shoulders, 
while accountability to the electo- 
rate is very thin, especially in inner 
cities." 

Many people, be added, were 
"cushioned by housing benefit from 
the effects of council spending poli- 
cies so that the link between rate 
demands and the ballot box its 
wearing thin.” 

Several options are likely to be 
presented to deal with these prob- 
lems: 

• Freezing the level of business 
rates (40 per cent of total rate in- 


come) or fixing the business rate 
each year on a national rather than 
a local basis. This would lead to 
some redistribution of the burden 
away from big cities to smaller 
towns. 

• Controlling domestic rates and 
allowing councils to raise revenue 
in other ways which would fall on 
everyone. One possibility is a per- 
head levy, like a poll tax, which ev- 
ery adult resident would have to 
pay. 

• A local sales tax, probably relat- 
ed to value-added-tax, or a local in- 
come tax, although both possibili- 
ties have been ruled out in the past 

• Changes in the electoral system 
to ensure that at least district and 
borough councils are elected on a 
rolling ba sis (a third up for re- 
election each year) to provide grea- 
ter accountability. 


Hostility to pit strike admitted 


BY PHHJP BASSETT, LABOUR CORRESPONDENT 


LEADERS of the largest area of 
the National Union of Mineworlcers 
(NUM) are for the first acknowledg- 
ing the unpopularity of the recent 
miners' strike in a frank internal 
ass e ssment of the impact of the 
year-long dispute. 

A confidential analysis prepared 
by the four senior officials of the 
Yorkshire NUM calls for a con- 
structive managerial approach from 
the National Coal Boant for an end 
to the divisions within the NUM, 
and for NUM members to drop 
their legal against the 

union. 

The area officials' private report, 
fay Mr Jade Taylor, area president, 
Mr Owen Briscoe, secretary, and 


two other officers, is the first inter- 
nal assessment of the dispute by 
the NUM that has so far emerged. 

It praises the "magnificent re- 
sponse" of the union's members to 
the "historic fight" of the strike. It 
details the role of the police and the 
courts, and says: “The ferocity of 
the attack {on the union) and the fi- 
nancial commitment to it even now 
takes some believing.” 

The area leaders still claim that 
"violence was not, and never has 
been, the issue - nor was the need 
for a ballot," despite the evidence of 
public opinion polls. For the first 
time, however, the officials ac- 
knowledge "the general apathy of 
the public at large, and in particu- 


lar, the trade union and labour 
movement” 

They say: "It must be accepted 
that there was a marked hostility 
during the dispute to the union and 
its membership.” 

The document sets against that 
the "substantial” support the union 
received although it accepts that "a 
lot of this support is not from the 
economically powerful factions of 
society.” 

It is critical of the position of oth- 
er unions, noting that miners have 
"expressed bitter disappointment at 
the lack of official response from 
the TUC (Trades Union Congress) 
and other trade unions." 


Court order against print unions 


BY OUR LABOUR CORRESPONDENT 


MANAGEMENT of two mass-circu- 
lation newspapers owned by Mr Ru- 
pert Murdoch's News Group News- 
papers yesterday obtained High 
Court injunctions against two print 
unions which are taking industri al 
action. 

The injunctions were sought by 
tin* Sun, a daily tahlg i fl paper, and 
the News of the World, a Sunday 
paper, under the Government's 1984 
Trade Union Act Tire act requires 


wninna to hold a secret ballot of 
their members before any strike. 

The Sun has lost 2&5m copies 
since the dispute began last week in 
its machine room. The injunction is 
against tire National Graphical As- 
sociation and Sogai 82 and 10 
TwiTm»d union nffiwuiii. it instructs 
them not to encourage employees to 
break their contracts by failing to 
ensure full and uninterrupted pro- 
duction. 


The move by the News Group 
adds to the growing number of 
cases being brought under tire Act 
t Technicians at British Telecom's 
three main international errhnngpy 
in London have begun an overtime 
ban because 265 named individuals 
have been identified as "surplus to 
requirements." 

Union officials claim the ban will 
have a considerable effect on the 
quality of tire international ser- 
vices. - 


spectacles 

By Carla Rapoport 

A BIG RETAIL battle in a C250m-a- 
, year spectacles market is expected 
to break out this week with the 
withdrawal of government subsi- 
dies for spectacles on April I. 

On Thursday, the Association of 
Optical Practitioners (AOP), repre- 
senting about 70 per cent of Brit- 
1 ain's independent optical practices, 
will launch a range of specially-de- 
signed spectacles with starting 
prices of CI4J5. 

The launch, the biggest in the 
optical market for more than a dec- 
ade, is aimed at maintaining the 
AOPs domination in the market 
once government subsidies are lift- 
ed. 

The AOPs efforts will be met 
with swift and growing rivalry from 
i a range of companies, including 
some of the biggest names in Brit - 1 
ish retailing. 

Among these are: 

• Ra triers, Britain's second largest 
jewellery chain, which is launching 
optical shops within its outlets 
throughout the country. Ratoers 
plans to offer glasses and frames 
starting at C12J5. 

• Debenhama, one of the leading 
UK stores groups, which is plan- 
ning to establish a chain of optical 
shops through the acquisition of in- 
dependent optical practices, as well 
as getting up shops tire name 
Hans Anders. 

• Burton, another large UK retail- 
er, which is negotiating with some 
independent opticians about estab- 
lishing a chain of fashion spectacle 
concessions within its shops. 

• Boots, the retail chemists, which 
will have an optical service in 40 of 
its stores by tire end of this week, 
with plans for extending the service 
nationwide. 

• A spate of new optical companies, 
including For Eyes and Special- 
eyes, which have been floated on 
Hip London over-the-counter mar- 
ket These companies have been 
specialising in fashionable specta- 
cles in an attempt to widen tire mar- 
keL 

DoHond and Aitchison, tire larg- 
est optical retailing chain in the 
UK, has already opened the coun- 
try’s first optical department store 

The AOP predicts that, while 
prices for average lenses and spec- 
tacles will fall due to the competi- 
tion, prices for those with more 
complex needs will rise. 


Britain urged to 
follow U.S. energy 
saving methods 


BY IAN HARGREAVES 

BRITAIN should follow the US. ex- 
ample and encourage the develop- 
ment of companies whose main 
business is to supply risk capital for 
energy conservation projects, a re- 
port published today argues. 

Tbe report, one in a series of 
Lessons from America published by 
the Association for tire Conserva- 
tion of Energy, says there are now 
200 companies in the U.S. supplying 
that type of third-party finanre in 
the ene r gy conservation field - a 
market worth over S250m a year. 

Third-party financing involves a 
specialist energy conservation com- 
pany identifying on behalf of a 
client a fuel-saving project and put- 
ting up the capital to carry it out In 
return, the conservation company 
receives a given percentage, nor- 
mally half, of thp value of Hu» fuel 
saved by the investment Alterna- 
tively. the deal may take tire form 
of a leasing agreement 

The advantages of the approach 
are that companies need not divert 
productive capital to energy conser- 
vation, which research shows to be 
a low priority in corporate budgets. 

Since 1981, the number of UJS. 
companies specialising in energy 

Lord Beeching, 
ex-chairman 
of BR, dies 

LORD BEECHING, former chair- 
man of the British Railways Board, 
who died on Saturday aged 71, was 
first "i*" to bring professional 
management principles to the run- 
ning of an outdated publicly-owned 
industry. 

He left his directorship of ICI to 
become tire first rhnrrmWTi of BR 
(previously the British Transport 
Commission) in 1961 at a controver- 
sial salary of £24,000 a year. He pro- 
duced tiie historic Beeching Report, 
which was to gain him a reputation 
in popular legend as the railways’ 
axeman. 

His pfa" , which aroused tire an- 
ger of unions, railway enthusiasts. 
Labour pniHiiHurw and people living 
in remote villages, and triggered 
strikes by railmen, called for tire 
closure of 2,363 passenger stations, 
tire withdrawal of 5,000 route miles 
and services the loss of thou- 
sands of jobs. 


service has risen from around 20 to 
200. One company. Time Energy, 
e s t a bli shed in 1978 by six people, 
has grown since then to employ a 
staff of 206 people. 

Some privately owned utilities 
have also set up energy service sub- 
sidiaries. They include Washington 
Gas, Potomac Electric Power, Cen- 
tral Hudson Gas and Electric. Nor- 
thern States Power and Portland 
General Electric. 

Utilities have fnumwng en- 
ergy conservation as a means of es- ■ 
tabhshing profitable businesses 
outside their highly regulated fuel 
sales activities. Sane utilities, how- 
ever, have entered the field to con- 
tain demand for power and so re- 
duce their need to invest in new 
generating plant 

The report acknowledges that 
there are some difficulties in the de- 
velopment of third-party finance. 
It suggests that governments 
should play a role in developing 
standard contracts for the residen- 
tial market 

Lessons from America no. 3; Asso- 
ciation Jot the Conservation of En- 
ergy; 9 Sherlock Mercs, London 
W1M3RJL 


Wells Fargo 
International 
Financing 
Corporation N. V. 
US. $50,000,000 

Guaranteed Floating 
Rate Subordinated Notes 
due 1996 

In accordance with the 
provision of tbe Notes notice 
is hereby given that for the 
Interest Sob-period 
25th March. 1985 to 
25th April, 1985 
tbe Notes will carry an Interest 
Rate of 9%% per annum. 
The Interest accrued for the 
above period wifl amount to 
USS80-73 and total interest 
payable per Note oo 25tfa 
April. 1985 will be 
USS230-24. 

Agent Bank: 

Morgan Guaranty Ihist 
Company of New York 

I /mrfn n 


notice 



BANK HANDL0WY 
W WARSAWIE S.A. 

KD 1^000 FLOATING RATE NOTES DUE T987 

In accordance with Clause 4(A) of the terms and 
conditions of the Notes, the Notes bearing the 
f ©Mowing serial numbers have been railed for 
redemption on 15th April 1985 at 100 per cent: 

NOTES IN DENOMINATION OF KD. 1.000 EACH 
SL Nos: 41 to 60. 281 to 300, 521 to 540. 761 to 
780. 1001 to 1020. 1241 to 1260. 1481 to 1500. 1721 
to 1740. 1961 to 1980. 2201 to 2220, 2441 to 2460, 

2681 co 2700, 2921 to 2940, 3161 to 3180 and 3401 
to 3420. 

The payment will be made against presentation and 
surrender of the Notes together with all unmatured 
coupons appertaining thereto to the Fiscal Agent or 
to the Paying Agent whose addresses are given 
below. The race value of the musing Coupons will 
be deducted from the sum due at the time of 
payment. 

Fiscal Agent: 

KUWAIT INTERNATIONAL INVESTMENT CO. 
SA.K. 

5th Floor. Block No. 1 
A1 saJhiya Commercial Complex 
Fahad al Salem Street. Kuwait 
Paying Agents: 

UBAF - BANK LIMITED 

Commercial Union Buildings 

St. Helens. 1 Undershaft 

London EC3P 3HT. United Kingdom 

KREDIETBANK S.A. LUXEMBOURGEOISE 

43 Boulevard Royal, Luxembourg 


Kuwait international Investment Co. s^Lk. 


(fiscal agent) 


Ente Nazionale per l’Energia Elettrica 
(ENEL) 

(A pabQc statutory body established under Italian km) 


Guaranteed Floating Rate Notes 1993 

guaranteed as to payment of principal and interest by 

The Republic of Italy 

In acooidance with tire provisions of tire Notes, notice is hereby 
given that the rate of interest for the three month period 21st 
Much, 1985 to 21st June, 1985 has been fixed at 1 3‘Kt percent, 
per annum. Coupon No. 6 will therefore be payable at £878.25. 
percouponfiom2Ist June, 1985. 

S.G. Warburg & Co. Ltd. 

Fiscal Agent 
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0-50 km/h very slowly 




C Pf! ASCOM.A SAlGO.W 


0-50 km/h very quickly. 


V? 1 ^ •. 


We hope you’ll never see a long queue Our Avis Express Card for instance, 

at an Avis rental desk. Not that we don’t like All those tedious questions you’re usually 
being popular. We do. asked are encoded on a magnetic strip. 

Which is why we’ve introduced ways When we run it through one of our 

of getting you into your car faster than computer terminals your rental agreement 
anyone else. is printed automatically. 


But it’s not just our speed that’s made wide computer link in car 
us the largest rental company throughout rental. 

Europe, Africa and the Middle East. (Around But we also owe a lot 

the world we’re represented in 126 countries to those three old-fashioned 
and more than 1100 airports.) words. 

We may have the only direct world- We try harder. 1^* 1 
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Bekaert’s diversification 

Not content to be 

a minor player 

Paul Cheeseright on the Belgian group’s search for new products 

MINUTE steel fibres, about everybody else, ’seeking high months old in its Bekaert 
one-tenth of the thickness of technology business with rapid incarnation, 
human hair, are to be worked growth prospects. It win buy in This development arose because 
into the textile of the heatshield high technology with which it the group was interested in the 
on the engine of the next U.S. is not immediately fr miliar and technology with bar 

space shuttle. seek to complement that with coding— the black stripes seen. 

This is the high technology its own knowledge of industry for example, on a jar of jam— 
end of steel wire making — as producer and supplier. and knew that it was a kev to 
basically drawing steel through The group is not interested the automation process 
machines so that it becomes in business which will leave it Beka**™ was n ftb» 
finer and finer, eventually to as a minor player. " You need -ivies tanked in faetorv auto- 
end as mesh fencing or springs to be sector leader for it to be £EHL fr knew howStn 
or brushes or TV components, worthwhile,” says one senior worked — iS only did^f hare 

bv 1 Rekaer^ii t p°LM^i 0Pme ^ executive - its own, but as an industrial 

. tIie . Its approach is to start with supplier it also knew how the 

e ma 3 or mcle P indent a small acquisition or a joint factories of others worked It 
European producer in the venture. Bekaert is prepared to studied the identification and 

se S™F- . ^ put up funds, but small and recognition sector and infttr- 

-out, reflect executives at medium-sized concerns are mally began to sound out com- 
^wevegem, the Flanders village cheaper and easier to direct parties with the scanning tech- 
vmere the business started over After growth has been set in nology about collaboration. 

*!: “ n ? t train, tiien there is scope to la Jane last year Henrfksou 

7 ol ^ ne e t3Us ^ ness - . And new acquire a bigger concern in the heard about Computer Identics 
°f. volume business are relevant sector. Corporation of Massachusetts. A 

what the group constantly There j* iim. in week later, Dirk Marescau, his 

seeks. It can spend 10 years nnrsine alone a eomnLiv for associate, was at a trade fair in 
developing a product which will BekSIrt beffiST * if Atlanta malting the first con- 

make money for it for 40. It HrSTemeroe oit tact with the company. 

SEsfiSo makmg barbed wlpe SSw yea^ihSi^heS fa £ At that stage the American 

To be sure, profits are rising f0r SCTSpping ftc Socftbut was^ot’hapwabmrt 

after a tumble in tiie early project - 



v- was.*-*??' • \ 
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Baron Antoine Bekaert (left) hands over the chairmanship of 
Bek aer t to Jean Charles Velge in Hay although he will retain the 
title of honorary chairman while pursuing other interests. Both 
are grandsons of founder, Leon-Leandre Bekaert 


years of the recession to near 
breakeven during 1981: 
BFrs 759m in 1982, BFrs L78bn 
in 1983 and BFrs L49bn 
(^0.1m) in the 1984 first half. 

Yet the basic wire and wire 


Systematic and 
opportunistic 


its distribution arrangements. 
Furthermore, it needed money 
for development In the U.S. 
where the market was growing 
100 per cent a year. 

Marescau commissioned a 
study of the bar coding market 


With these thoughts in the 

products business^fencing "and background. Bekaert set up a from Booz Allen Hamilton, the 
so on — Is stagnant and new pro- special unit, headed by Carl- management consultants. That 
ducers in developing countries Olof Henrikson who was was delivered in two months, 
are entering the market. brought in from Sandvik, the It put Computer Identics onto 

The other main i«n e of busi- Swedish cemented carbide and its market context 
ness — steel cord to reinforce specialist steels group. “Based on that we approached 

rubber, mainly radial tyros— Is The unit has been systematic d and set out Bekaert 
expected to reach maturity by in carefully surveying distinct strengths,” say Marescau. A 
the end of the decade. sectors and opportunistic in the joint venture was proposed — 

This does not signify sense of finding collaborators on Bekaert 60 per cent and Cl 40 
imminent colapse, but it does an informal basis. per cent — to develop the Euro- 

mean a search for new bu&ines. The three sectors covered by pean market. In November 
One route is to develop new the unit's brief for diversifies- letters of intent were 
lines out of traditional core tion are new materials; products exchanged and Cl took part in 
products and Bekaert has done which recognise objects and the first scanning technology 
this by moving into filtration. It enable an automated fatcory or exhibition ever held is Europe, 
has also developed the use of automated materials handling at Amsterdam, making tiie point 
metal fibres in textiles which system to be run; and elec- that it was staying in the 
need anti-static qualities. ironies through the production market. A month later the con- 
The other way fa diversifies- of computer peripheral equip- tracts were signed, 
tion. Bekaert's approach to this ment. The name Computer Identics 

reflects the generally cautious Since last summer Bekaert was retained for the joint 
manner in which the business, has bought O mag Composites, venture, because it meant some- 
still controlled by the founding changed its name to Bekaert thing in a market which is 
family, is ran; investment is Composites and plunged into the fragmented but stabilising, 
financed out of profits and it design and manufacture of rein- Booz Allen had shown that 
eschews hirh gearing. forced plastic components. But the competitors were 

Thus, Bekaert is not rushing the newest offspring is a joint Intcrmec and Symbol Tech- 
off to buy haut couture houses or venture company called Com- nologies, both from the U.S., 
supermarket chains. It is, like puter Identics BV, barely three and Datatogic of Italy. 


Bekaert is- aiming strictly at 
the industrial- sector, not the 
static retailing market It is 
using bar coding as a means 
of increasing productivity in 
plants with specific problems 
and sees its objective as build- 
ing on a customer base which 
already includes BMW and 
Siemens in West Germany, 
IBM in Scotland and Hachette 
in France. 

France. Germany and the 
UK are the main target areas, 
and Marescau, on the basis of 
his previous experience work- 
ing with U-S. products from 
Donaldsons, the air filter con- 
cern, believes that Belgium is 
the best place to be based 
because of its neutrality. 

Bekaert is spending $500,000 
on building up a basic stock 
of Computer Identics hardware. 
“We buy from the U.S. and 
take on all the liabilities — 
distribution, servicing and so 
n n — and sell at what the market 
will bear," says Marescau. 

The business plan calls for 
manufacturing in Belgium of 
the recognition equipment — 
scanners, portable units, de- 
coders — by the end of the year. 
The U.S. product cannot simply 
be reproduced: changes have to 
be made to compensate for dif- 
ferent voltage, laser scanning 
devices need to meet local type 
approvals. 

“You start with assembly— 
you don't need an extensive 
manufacturing plant And 
there's a high amount of out- 
side buying of components,” 
says Marescau. “But we plan 


technical development for 
Europe that the U.S. will take.’ 
he adds. 

The objective Is 510m sales 
in five years. Bekaert wants a 
20 per cent market share in 
Europe, but acknowledges that 
this is diffi cult to quantify 
because nobody knows how the 
market will develop. At the 
moment continued orders are 
worth about $150,000. 

Marescau calls that 510m 
target “peanuts for Bekaert,' 
(1984 first half group turnover 
was $236m), but points out that 
the venture was receiving a lot 
of management attention. 

“It's relatively small too in 
terms of Bekaert's diversifica- 
tion objective, which is about 
ten times as high- But it will 
prove we can diversify in an 
area far from Bekaert tech- 
nology," he maintains. 

In line with Bekaert’s 
approach, there is no feeling 
that this sort of venture is an 
escape from the traditional wire 
and steel cord business. There 
are two reasons for this. 

First Bekaert believes that if 
a company cannot ran its own 
business properly, then there is 
no hope of successful diversifica- 
tion. 

Second, to finance tiie diversi- 
fication — so that in the Bekaert 
case a substantial portion of 
profits will come from new 
products by the 1990s— revenue 
has to be increased from tiie 
basic products. So that means 
investment to achieve higher 
productivity as the market gets 
rougher. 


U.S. wage setting 


Labour costs bold the key 

Teny Dodsworth on a ‘fundamental change’ in pay patterns 


UE. CORPORATIONS have 

responded to the s !52 
economic recessions since 
with a radical change m wage- 
setting techniques, » 
report from The Conference 
Board, the privately flmded 
business research and inform- 
ation organisation. 

In a survey covering T*8 
businesses, tiie board found that 
companies have made a decisive 
shift away from the industry- 
wide wage systems of the 19* 0s, 
in which companies tended to 
base compensation levels on the 
going rate for the sector. 

- Corporations have switched 
their wage-setting policies fro® 
imitation of Other companies 
wage increases towards internal 
criteria,” it says. “Under grow- 
ing competitive pressures, com- 
panies now base wage changes 
on labour cost per unit of out- 
put, and on expected profits." _ 

The report argues that this 
«■ fundamental change " in wage 
patterns contributed to con- 
firm in g wage moderation, “ even 
after two years of strong econo- 
mic recovery.” It also suggests 
that: 

# In union bargaining, com- 
sanies that were inclined to 
grant more liberal health 
benefits and more time off with 
pay in the late 1970s are now 
demanding — and getting — 
reversals in these two benefit 
areas. 

fr Companies that share inform- 
ation on business performance 
with union employees report a 
higher level of morale in 
unionised units. 

• Companies that arrange 
group performance feedback on 
output level and quality repo rt 
a higher level of productivity 
and greater employee accep- 


tance -of new technology. 

• Operating tide management 
as opposed to staff, is in- 
creasingly involved in human 
resource planning and develop* 
ment. 

The Conference Board survey 
follows a similar exercise in 
1978k when companies expressed 
overall satisfaction with their 
labour relations. This mood, 
says the board, was broken 
within three years when major 
changes in union negotiations 
began to develop. . 

Competition 

The report argues that the 
driving force behind this ch a n g e 
has been the growth of compe- 
tition, both from domestic and 
international companies, and 
from the impact of deregula- 
tion. It quotes a number of 
companies which cite the pres- 
sures of competition— pressure 
that has persisted, it says, long 
after many economists expected 
the normal cyclical recovery in 
the economy to stimulate wage 
imitation (catch-up efforts) and 
inflation. . 

The report suggests that the 
two re cessions of .1980 and 
1981-82 may have been the 
derisive factor in tipping com- 
panies towards the new 
emphasis on their wagesettisg 
systems: 

“ A general recession follow- 
ing the I960 recession may have 
era deed the inertia of many 
employee-relations and wage- 
setting conventions,” it says. 
“Some companies were prodded 
to change their standardised 
thinking for the first time in 
decades." 

A second factor was a shift 
of power to the disadvantage of 


the big trade unions, its massive 
unemployment hudeit passible 
to attempt s variety of. strate- 
gies either to avoid unions, 
outmanoeuvre jhem, or to per- 
suade thm to? become mot* 
cooperative : V 1 

As a result M thesfe-lafcour 
market pressnre^ &mpm^ 
have, greatly riangecfi trag~ 
methods of wage bargaining, 
says the report "Concession bar- ’ 
gaining" (broadly defined as 
agreements ■ In' which txmotas 
surrender ppeviousTrights) has, 
taken hold, along with twf^tier 
wage states (bringing in new 
employees at much reduced 
rates), reduced timej off apd 
deferral of some fringe benefits. 

“ Now; the pre-eminent wage : 
influence... is labour cost >- 
a factor at ltttie importance, 
especially ' to ' bargainees, for 
indtvidaal- plants, -five- -years 
briore,” ihe suxyey statraL. ' 

Finally. The Conference 
Board contends that tbeTe fa a 
move in 

Bxm-unloniaed feecraes * towards 
more lnfoxmation sbaring amf ; 
Jjartiripativer types shop- 
floor m anage ment. In ; both 

here 

non-dniotiised phuits. 

In concluri(Hi. it argues that 
if . the UB,. 7 were'to adopt an 
industrial polk? of restraint <m 
competition in state industries 
(vrtOt ' produces' proeaction or ' 
regulation tile .pressure - to 
innovate in : labour 
wwflf hiwi Bu*;«veh i£ fiul 
were to happfp, the structure Of 
industry anti the sewMnethods 
of labour /relations rand wage, 
patterns coifld not revert to 
their former sKape- '.' -’ i. - • 


Business 

courses 

Strategic investment derisions, 
London. May 13-17. Fee: £975. 
Details from Gaye Gresham, 
London Business School, Sussex 
Place, Regent's Park, London 
3SWI 4SA. TCI; 01-262 5050. 
Co m nnmtMHalif in file UK— 
the challenge of Choice, London. 
April 24-25. Fee: £460. Details 
from The Financial Times Con- 
ference Organisation. Minster 
House, Arthur Street, London 
EC4R 9 AX. TeL- 01-621 1355. 
Telex: 27347 FTCONF G. 

General manager programme, 

Ken? A rvril 13-Wav R Foe: 


£2£50. Details from Client Herts. April 2228. Peer £330 + 
Services Director, ' Stmdridge VAT. Details.- froth . InTecb 
Park Management Centre, Training LtdL, PO Box No. 2, 
Bromley, Kent BR1 3TP.- Tek Welwyn Garden. (Sty, 


460 9585. 

Incentive contracting, London. 


AL8 7BX. TeL: 07073 20944. 
Pricing .strategies and tactics. 


April 16-17. Fee: £414. Details Brussels. May 6-10. Fee: Nan 


from mss J. K. Van Wycks, 
Seminar Division, Crown Eagle 
Communications, Vernon House, 
Skiliaa Avenue, London FClA 
2QT. Tel: 01-404 4756. Telex: 
896827 (quote reference 1202). 
Executive secretaries. London. 
April 15-17. Fee: £375 +•. VAT. 
Details from Mooadnock Ihter- 


m embers BFr 68,000; Members 
(AMA/1) BFr 61,000. DetaCs 
fr o m Mwagemiint Centre 
Europe, rue Caroiy 15.-B-1040 
Brussels. Tel: 32/2/516 l 19.U. 
Triex: 2L917. 

Performance analysis and pro- 
ductivity, London. May .14-15. 
Fee: £190. Details, from Nigel 


tSSS* Meade, Department of Manage- 

jhent Sdence, Imperial College. 
g09. Tries: 299180. M^ONT ^SSo^StS^sIlI S& 

Field f»i»« management 2BX. TeL’ 01-589 5111, ext 7123. 
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Let's drink to what you don't know about Spanish food. 




If you think Spanish food is gazpacho and paefla, 
of course you’re right. But if that’s aD you think it is, 
you’re not right enough. 

Spanish cooking s as various as the country itself, 
with every region contributing hs own spedal (fishes. 


From the Cota dd Sol comes a dazing array of 
sea food, served simpiy grilled or broOed. 

In the Canaries, one most sample the "PucheriiO 
Canario" or seven meat stew, with lamb, pork, beef, 
rabbit, chicken, partridge and pigeon. 


In Asturias, try the “Fabada” bean stew, with 
pieces of pork, ham, beef and sausage. Wash it down 
with the local cider for a perfect balance of flavors. 

In Madrid, the specialties are roast suckling pig and 
roast baby lamb, accompanied ideally with Rioja wine. 


And from Catalonia comefZarai&ran assortment 
offish and shellfish cooked in a tomato sauce seasoned 
with garik, paprika, parsky and wine. 

To aO the regions and dishes we bad no space to 
write about, a toast in Spanish sheny, brandy or wine. 





Spain. Everything under the sun. 







Financial Times Monday March 25 i9S5 
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Blagden Industries PLC 


Offer for Sale b7 

N. M. Rothschild & Sons Limited 

of 14,950,000 Ordinary Shares of 25p each 
of which at least 9,000,000 Ordinary Shares 
of 25p each will be sold at the minimum tender 
price of 112p per share and up to 5,950,000 
Ordinary Shares of 25p each are reserved for 
sale at the Striking Price 
(being not less than 113p per share), 

the price tendered being payable in full on application 


Key Information 

The following informs acn is derived from, and should be read in 
conjunction with, the full text of this document. 

Business 

The new Blagden Group is in the business of manufacturing and 
reconditioning drums and castes principally for supply to (be 
chemical and petrochemical industries. As a result of the 
accrues tan of the European Businesses completed on 22nd March 
1985. a major extension of the size and geographical spread of the 
former Blagden Group's activities has been achieved 
Other acton ties otthe new Blagden Group include the moulding of 
plastic products, chemical manufacture and trading and the 
manufacture and distribution of industrial protective and electrical 
equipment 

Pro Forma Trading Record 

The new Blagden Group's pro forma consolidated turnover and 
operating profit of its continuing businesses together with its share 
of the results of Femsaand Fembasa for the five financial years 
ended 30th December. 1984 are as follows: 



Turnover 

Operating proGt 
(see above) 


£000 

£000 

1984 

119,082 

7,639 

1983 

108,481 

7,146 

1982 

97.709 

6,445 

1981 

. 91.781 

5,577. 

1980 

93,158 

5,766 


The new Blagden Group's pro forma consolidated profit before 
taxation (adjusted as explained in Appendix I) for the financial 
year ended 30th December, 1984 his been calculated to be 
£6.225.000. 


Offer for Sale Statistics 

The following statistics are based on the minimum tender price of 

1 1 2p per Ordinary Shore and on the pro forma consolidated profit 

and foes account for the year ended 30th December, 1984 and the 

pro forma balance sheet at that date for the new Blagden Group. 

Market capitalisation £32. 8m 

Pro forma earnings per share for the year ended 
30th December, 1984 14.0p 

Price earnings multiple based on the above pro forma 
earnings per share 80 times 

Net dividend per share in respect of the year ended 
30th December, 1984 7.2p 

Gross dividend yield based on the above dividend 
per share 9. 2 per cent 

Dividend cover based on the above dividend and pro 
forma earnings per share 1.9 times 

Pro forma net tangible assets as at 30th December, 1984 £35. 4m 


A 



Share Capital 


A'jthzrr&l 

ES.5CC.000 


iKftEKMatfcpajtf 

E7.3wl.576 


ES.5CC.ooo Ontnar/aaMcefSpcirh £7.331.5 

The 14 *0 GW new Or dinar/ States a: « effr-ted f: r rile are j-.ffudedm'.hfc above 
issued fully r-i.2 sfctie cipi» 0 L They ; ankpjnpixrj r. all rejpects with the other 

isut-a Ordinary Stare: a fi except ttai they w£ ran* Lx any d.-v.’Cead cr 

otter dcrtituLtn pua or payaLHr in idtpect ;f tiki yea: feta-sd 2-f'J: December. 1954 

Indebtedness 

Al me efcse af baaaeosoa 22nd February. 1985. the cewEligdea Group tod 
eutaadicf 

SO 

Term tons— secured 8 

— uroe-Mred 9 

Shot t terra kmnr. and overdrafts— secured 1. 1 

—unsecured 61 

Obligations under finance leases 1 


Save as disclosed above, and exeludingmrra-graup labilities, at toe rf-’** ofbasmess 
on that dale the new Blagden Croup did nu haveany ban capital (including term bans] 
outstanding or created bra urusraed or any outstanding mortgages, charges or 
debetuuresor any other bcnowimscr indebtedness in the nature of borrowing, 
mdudmg bank overdrafts, liabilities under acceptances (otter (ban normal trade bills) 
or acceptance creditsor hue pur chase commnments or guarantees or other material 
contingent liabilities. 

The new Blagden Croup had cash balances and sheri-term depose amounting to 
E3.01 1, OOOaiibe dose c< business on 22nd February, 1985 
All amounts in foreign currencies have been translated at rates cf exchange ruling ai 
the dose cfbusmessoo 22nd February. 1985. 

Although at 22nd February. !98Slbe European Businesses had not been acquired by 
Blagdea m the above statement 'ihe new Blagden Group' includes the European 
Businesses (excluding the related companies Femsaand Fembasa) as if they had 
already been acquired by that date and "ram-group liabilities' should be interpreted 
accordingly. 

The new Blagde n Group win draw down an unsecured term loan of up to £9 million to 
satisfy the cash element of the corcnderanon payable ra City and Rafim Inc lor the 
acquisition of the European Businesses This bcarowing has not been included m the 
indebtedness figures above. 
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Definitions 

"Blagden" or The Company' 
'the former B la g den Croup' 

the rw iv Blagden Group' 

■atv' 

'Rafim Inc.* 

"City Investing Company 
"Cuy Invosnng Group" 

TMT 

■Verstraete* 

'Plametha* 

Totertes" 

"Rafim CtabH* 

■DEP' 

"Schmalenbaeb" 

Temsa' 

■Fembasa' 

■the European Headquarters* 
the European Businesses 


■OrdmarySharesf 
”A' Ordinary Shares" 


"new Ordinary Shares' 


■Shareholders' 

"Koltodultf 


Blagden Industries PLC 

Blagden and its nubSKhanes bet re Ihe 

acqunnon of ihe European businesses 

Blagden and itss ubadianasiflg 'udicj the 

Euiopean Businesses 

City investing fmernafional Inc. 

ffaftm Imlmna lrv« 

City Investing Company. Inc c! New Votic 
Qiy Invesnpg Company and its tatharfianes. 
mcfuding Cir/and Rafim Inc. 

TMT. MV 

N V EiabL ]. Verstraete S A 
Zutd-Nedexiandse Metaalwarenfabnek 
Plametha BV. 

Tblenes Rbodamennes S A 

Rafim Industries GmbH 

DSP V erwalrungr. -GmbH 

August Schmalenbach GmbH& Cb oH 

FabncaciondeEnvasesMetalicosSA 

Femba,SA 

The administrative headquarters of Blagden's 
European Container Division, situated in Belgium 
Blagden'sdirect and indneci interests as 
hereinafter described m TMT. VersDaeie. 
Plameiha. Tcdenes. Rafim GmbH DSP. 
Schmalenbach. Femsa. Fembasa and ihe 
European Headquanersacquued from City and 
Rafim Inc pursuant to ihe Agreements dated Clh 
March. 1985 hereinafter referred to 
Ordinary Shares of 2Sp each in Blagden 
A Non -Voting Ordinary Shares of ^5p each in 
Blagden winch were convened into Ordinary 
Shareson Bib March. 1385 
Ordinary Shares of 25p eadt in Blagden allotted 
to Cuy on 22nd March. 1985 as part conaderahon 
for the acqutsuion of the European Businesses 
Holders of Ordinary Shares 
H. M. Rothschild S Sons Limited 



Background To The Offer For Sale 

Blagden is the public quoted hokfing company of a group which is engaged m tl» 
manufactme and recoadmoning^coota men, the main dacture of pbsnc pnxtota and 
protective eqinpment. and the manufacture, tfismbunco and iiadinBofcheiincals. 

Prior to 6ih March. 19850tyowned34 6pero»t of Kagden and with Rafim Inc held. . 
ail the European Businesses which now comprise the maioiity erf the new Blagden 
Group's Europran Container dtveaan- City and Rafim Inc are wboQyawned^ 
subtawrifiso! Cny Invesnog Company. The Stockholders of Qiy Investing Company, 
which at 3 la December. 1983 lepoited Sharehol d e rs E q ui t y of appromanriyUSBl. 6 
Whoa approveda plan m December. I9W far the disfidxifionafiBneraaseo through 

as voluntary Hquidanog 

On4th March. 1 985 it was announced that the negotiations which have CBhnfanlwrt to 
the acqutetfion by Blagden of Uw European Businesses, weie taking place and, as a 
reailt. The Stock Buhange granted a ten^orary su^iension of the bstmg of Blagdenta 
then issued Ordmary Shares ithe Ruddle narket chare pnoe on auqienBiQnbwng tap 
,per share). U is expected iharihis suspension wdJ be lifted on 3rd ApriL 1965 and that 
dealings in the Ordinary Shares will recommence on that dauu 

On 8th March. 1986 u was announced that agreement lad beemeached between 
Blagden. Cay and Rafim Inc laiiheac g u e anononhe European Basmesses subject 
inter alia to approval by Hagden Shareholders It was farther a n n o unced that CUy has 
sold us shareholdings m Blagdea oanprcing 1829.000 Ordinary Shares and 1,131,000 
■A' Ordinary aares. to Rothsdnlds. who placed theshareswnth a number oTmveaoroat 
112p per share on ihe same dale ConverseroofaUelibe ‘A’ Ordinary Shatesnno 
1. 13 1.000 Ordinary Shares mok place on 8ih March. 198S. Applica ti on has been made to 
the CouncdofThe Sax* Exchange for such shares ro be adnatted u die Official List 
Detaiia of the interests winch cmnpnse the European Busmesses are set om m Pan 1 of 

Appendix IIL 

Approval by BlagdeiAsEbarehoidemof theacqateitionof the European Businesses uns 
given at an Extraordinary General Meeting of Bfagden held on 22nd March. 1965 and 
the acqutsmon was completed on ibesame date. 

The total consideration for the acquisition by BlagdeQ ol the European Bosmeawfl was 
the issue, credited as fUll7 j»al by M.950 0CD new Ordinary Shares u Blagden and £9 
million m cash, subtea toreduenoo as further described below in addition. Cuy wiU be 
enialed to a special distribution from the European Busin e sses of £300.000. 
i 

City has sold the K95Q.003 new Oidinary Shaies received aspait consideration for the 
acquisition by Btagdenafthe European Busmesses io Rothschilds which now offers 
them for sale At least 9.000.000 ol the new Or dinar/ Shares win be sold at the mumnum 
tender price oil I2p per share and up to 5.950.00) axe reserved for sale aiihs pace 
determined by Foihsehikfa to be the highest pm* [The Staking Price*) fit winch 
sufficient valid appheanonsare recened to cover 5 ffia000shares(cr the nearest 
lesser convenient number) Any amount by which the total proceeds of the Ofierfor 
Sale exceed £16744, 000 win atxmie to Cuy. bu Cuy has agreed u pasnen I/ethofthai 
anwunt to Bla^ien by way of redacnoa of the cash element of the conodaraim 

Of the new Ordinary Shares which are to be sold at the mnrinm m l e n d er price off 12p 
per share up v> 4.500000 new Ordinary Shares are reserved far sale « Shareholders 
with registered addresses m the U K , who were on ihe reginer of membero at the 
ctoseofbusineason20ih March. 1965 Any reserved shares not taken up under this 


And icaira has been made » the CouncdofThe Stock Exchange to the 14,860.000 
m»w Ordinary Shares m Blagdea which tom the subject of liusOSsr tat Sale, to be 
admitted to the Official Let Dealings m those and aB Ordinary Stares m roie me 
expected to commence on 3rd April 138S. 

After completion oflhe Offer far Sale. Cny Investing Gn»p will not have any 
shareholding mterea m BJagdea or any of us subodianes. 

HISTORY 

taroduetxm 


Cuy m Europe is one of lonB-nsrm arid steady expansioj Tte assooatiOT between to 

toner Ka^n Group and Cny dates from 1968 when they entered uuo a jomtveonae. 
th«ugh^S?Blagd«i Ifruted ««bmmgtheir 


City hasdeoded fcr rearons unconnected trah thepertaMM ofiB 

^^^tt container 




tSSSS ^VSd^^themiFcrtan,^ 

the rela honship between Blagden ana City. 

r 


Blagden (Manchester) Untiled and in 1961 a merger with London Contaimn; & Noakes 
Limned resulied uuhe former Bfagden Group becoming involved ra the manufochneot 

«amltarW,^dn«raflnrimhnflqiiewlymplaaignyMiMinq^ jnrtrlnir^ 

fitangs for Us co nta i ned 

The former Blagden Giotro’s association with City began in 1868 when Blagden and 
Cuy set up a jomt venture to combine thea respective U H steel drum and plashes 
interests. The farm of the joint venture was a company called Rheem Blagden Lnniied 
which was S8peroem owned by Blagden and 42porcent owned byCliy, which latter 
interest was exchanged far shares m Blagden in 1981 

Rheem BfagdenLimMecft plastics activities were strengthened m 1 977 by the 
aoquetoonofW. W Ball& Sons Luruted, a haed company uwolved in the manut*»uro 
ofplasnc products, supported by lsown todrooms. together with electroplating and 
electrical engineering businesses 

ftiar Id camplenon of the acqufcihQn of the European Busineesea the former Blagden 
Group's only activity outside the U K. vras through us 80 pet cent, owned Belgian 
gubadary. Verstraete, wlw* wan acquired ut 1973. The remainmg 20 per cenunrerest 
m Verstraete is held by TMT and bone of Uw mtereas compramg the Euiopean 
Businesses 

The former Btagden Group's busmens has expanded its noa-contamer activities by two 
significant BCQtostuons — 

(a) MartindaleElectricCb. Limited, which was acquired m 1966 and is engaged m the 
manufacture of industrial protective equipment and etectnca! testing apparatus 
and 

(b) The Chemical Supply Group of companies which was acquired ra 1971 and s 

h7Up|npd|i| ^hppim|maniifamiT i»aTirt g ati ng 

The European Busmesses 

ftior to 1968, Cuy Inventing Group owned none of the interests which compose Ihe 
European Businesses. In 1968, u acquired Rheem Manufacturing Inc., a US company 
with interests in Spam (Femsa and F&nbasa). Belgium (TMT7 and the U K. later ml9G8 
City and Blaqdenemeied into the U-K gum venmierefertedtoabowB. Subsequently. 
CUy Investing Group h3s expanded i£ European Container busmesses; perceiving 
significant potential in supplying the growing European petrochemical and chemical 
operanons Accordingly, m 1 969 Clly Investing Croup acquired Tbfenea a Ftench 
company pnKtuang steel container near Avignon, m Southern France. A major new 
plant was opened m the north of France in 1979. 

In 197 L City Investing Group acquired control of TMT and ance then has increased us 
bolding tn that company to 99 31 per cam TMT. a Belgian cump an y based mCbant and 
manufacturing 210 hue and intermediate aoed drums, was founded m 1919 and 
originally manufociured srove pipasand pipe fittings U commenced the manufacture 
ofsteel drums and poib in IB33 and of plastic packages in 1973. Pnonol982.it operated 
a central beating radiator and beer barrel pbm in Brussels but due to a decline m the 
beer barrel market and severe competition tn the central bearing radiator market, 
the® operanons were closed down m 198 1. 

In 1972. TMT acquired one of he major competitors Plamotha. a Dutch company 
makmg druma, puls and unptaie cans. Ptaroeiha was founded ra 1942 by the Fteytexs 

faulty th^nm»TMiin*tiuofl farm w pBfgnftnl It Vwirpniip^KMJt p»rlfag in Q anrt 

container busuiessm 1953. 

Sctoolenbadi a German parmershlp engagedmibeproduamn of ZiDhtse and 
miermediflie scad drums, was acquired tn 1 978. 

In 1965. City Investing Group increased Its direct and Indirect mrenasts in the two 
related 5pam&h companies. Femsa and Fembasa. to GO percent, and 60.9 per cent 
respectively. The validity of Ihe transaction with respect id Femsa has been 
questioned as further described m paragraph 3 of Appendix V. 

Deretopment of the r e lationship of CSry and Blagden 
As men noned above, the tonal business association of Ihe fbtmar Blagden Group and 
City was estabtsbed in 1968 through Rheem Blagden Unwed, b jeani venture 
ofinihimngthB UK. steel drum and ptaanca interests of the former Blagden Croupand 
Ctty. 

Tbfei association proved most satte&ctory. In 1984. however, it was agreed that the two- 
her spucturo of Blagden and Hheem Blagden Ltrmied inhibited flexibility and 
complicated decision taking wnhin ihe former Blagden Group A3a resuk. Blagden 
acquired City’S^ 42 per cent, interest m Rheem Blagden limited for new shares m 
Blaoden Accorduiofy. Cit/s imeresi m Blagdea taking into account us then holding of 
1.273.00C* Ordinary Shares, was increased to 34 6 per cam of the enlaigedissu&d share 
capital of Blagdea U was agreed at that time that City would not seek to increase its 
shareholding interest in Blagdea without the agreement of the Board of Blagden. 

Throughout their tong associalioa Blagden and CUy haw had a rewar ding busuwes 
relanonship sharing similar commercial philosophies and. on many oteaaons. pooling 
then technological lesourcos and management expertise. 

Mr.J.V Risk. President of Ctty, and Mr M. Aerto. Senior Vice-President (Europe) of 
Ciry. become nbn -executive Dtrecloisof Blagden in 1983 and 19B4 lecpectrvely. 

Messrs RjskandAcitswilliemainonthe Board. wuhMr Aensasanexeculive 
Du&cior with i esponsibtlity tor the European Container division Mr. A R. Sparrow. 
Chairrain of BJagcfea was nudo a non -executive Duector of TMT in i98£ 

BUSINESS 

ft BlbemitniiiPnorilw Boaidof Blagdon that foDowlnri theacqiaalinnor ihe Euiopean 
Biatnesaefi. the new Efagden Crpuprtouid operate ttrengh fi vo dtvtsmns' U K 
Containers Euiopean Containers, plastics, Chemicals and Protective Equipment A 
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T'urnever 
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1983 
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£000 

£000 

2S.739 

25^47 

24.592 

51.615 

45.374 

40.239* 

15.663 

15339 

iai73 

21.529 

19.312 

18.696 

iS31 

3,118 

3.009 

iiaces 

163,461 

97,709 


breakdown of tumovei by division of the new Blagden Ctcap for the three financial 


Division: 
UHCbniamera 
European Containers 

Plastics 

Chemicals 

Protective Equipment 


*Intdudiiigtunxwerof£l,2iaOMieIaiiiigtoanoperaircn disconnnued m 1963 


HE. ConmlnarDivWon 

TTie U H Co nt ai n er division produces steel and plasnc caniaaeg. 

la 1984, over 1 million 2!0hize sleel drums (apprommaiely lipercentof'total U E. 
ouipuij were produced from wo plants tocated in Bnadand Manchester. Production 
is highly automated and the latest helium leak testing equipment has recently been 
mailied ro ensue Kunp Uanoe wuh new legiflanons govennng the transport of 
hazardous che m icals. 

The division produces 210 here plastic containers at tts East London factory together 
wuh a wide range ol steel and plastic kegs and pads. At Leuh. ihe divisjon operates a 
cooperage, supplying and repairing casks Cor the Scotch whisky industry. 

The division abooperaiesa steel drum reco n di ti oning busmess from five cites in the 
U K (Avontnouih. Bar long, Glasgow. Huyton and Manchester) Drum recbndifisisng 
involves the cteanina and rebuilding of used drums enher on behalf ofcusromeesoi by 
wayof purchase and resale. In 1984. appisxnnateiy 225 nuikm used drums were 
processed at these U.K. suesand at thai of Btagderissubadiary. Verstraete. ra Belgium 
which will form parr of the new European Container dr.xaon 

Eight customers accounted for around 38 per cent cf the dhnsien s turnover m 1384. 

The remaining 62 per cent, is represented by some K0 customers, who come from 
many market sectors but especially from penodaenwal. cheausal paint and food 

m^i pppg- 

fipftpflfiaf SnlahMr nwjyqw 

The new European Container dimaonof the new Bla g d e n Group v.tll com p ri s e the 
European Busmesses togethei wuh Verstraete wiseh ts ac w whcll7own«l Tbe 
dhasKw will repteseru a maior bice in the European cbrumsand pals industry, selling 
drums and pails ranging m see from 10 Utre3 to the standard oddnmol 230 hoes The 
210 line oil drum is the mater product accounting fcr appro xiraaefy 70 pet cem of total 
turnover of the European Busmesses (excluding Femsa and Fembasa) m 1984. 
Qraomeisaiepiedominanilyli can the petrochemical, chemical, pann and food 
sectors. 

While no independently verifiable stansbes exist, management behaves that the 
estimated average market afaarc of ihe European Busmeraes 210iaie drum business B 
approximately 18 per cent of the total volume of sales b the coaamesm winch the 
Euiopean Busmesses trade, which ts estimated to be S3 million drums 

With eight strategically sued manufacturing plane and roar assembly plants located in 
five countries, the European Busmesses harrebmit up a agnifi rani presencam all ihen 
markets m Europe maintaining throughout a good xeput atm for product quality and 
customer service They benefit especially from the abUfly in establish a common 
strategy for the efficient supply of containers to mufonational customers at their various 
European lacanona They also benefnfrom the researen and dejetopmemfoalmes at 
Ghent winch have unproved container design, devetopmeaiaad prcductran 
technofogy. 

Protfiictm &nlniesare. ibr the most part, modem, tnghh/ automated and weB 
maintained In particular, following significant damage to the Drasburg plant caused by 
fiiem 1984 a very efficient teplacemem planus being inaalted and should be 
opeza&onai in April. 1985 

The European Busmesses, by reason of their oombmedsoe and strength, exercise 
considerable purchasing power for raw materials especially for nee) They are able to 
take advantay? of bull: purchasing opportunities and through a gradual technical 
standardisation of produce: and production mechoos they are increasingly able to 
effect cost savings through inter- plant supplies The European Businesses are 
independent supplwis to their markers and do not made direcrly or mdueedy with 
each other to a material extern. Nine of the European Businesses depends many way 
on the assets of the other companies ra the City Investing Group 

While ihe conparoes winch comprise tbe European Busmesses fimcrkmanlonoimaiy. 
each company acts under the direction efthe European Headquarters which is located 
m Brussels and headed by Mr M. Aerts. 

A more detailed description of thepontpone.nt partsef the European Businesses is set 
ounn Part I of Appendix HL 

Flashes Division 

The Planucs diviawn nvanufaetures an extensive range of plastic products end 
components lipt-yjides a ccmiprehenaveserv ice encompassjag prwfact design and 

rfetelopmonl tooUng. me aiding and assembly of ccirapC'heaic. all Dato^israndard. 
Plane are located at Mettcay and Clacton and m East London. 

TTtedi'aaon'scuaoraeroaxecgqa'^Erdmthc-autoTacfive kuiliag. television and 
cnnsunieigoGclsincliisn.es AiMind47peiceni Gfthedivisic.nsouipingoeaiotte 


motor industry and fiie disappointing results achieved overall in recent years have 
been caussdm pan by tie problems of thaimdusny Addinonal buaneaa. iuwever. 
has been sought in more profitable areas such as the building industry (la votary seats) 
and consumer areas (horticultural and pel products) 

Adjoining the pfoBhcs plant at Btllericey are a small but sucoesrful electrical 
transformer busmessand an unprofitable electroplamig activity. The latter has been 
adversely affected bye downturn in demand for its bar plating business from mapr 
customers m the heavy engmeenngmdustry. The activityhas been reorganised and 
substa nti al improvements effected 

Chemical Dhrisioa 

The Chemical dramra is engaged fat chaaucal manufacture and mercfaanting. It 
manufactures tonnUdehyde- baaed produce and resins. A 30000 -mime formaldehyde 
plant incorporating the latest technology was built at Haverhill in Suffolk in 1 98 1 and 
such was U3succesa that a 15,000- tonne extension was added in November. 1984 Tbe 
chemical moidxmUng operation a based at Croydoa wuh Mending, repackaging, 
bulk storage and warehousing fadhbes also at Ha vet bill 
The formaldehyde-based products are supplied to some 50 cuaomeis in the plasms, 
rubber, surface coaling and chipboard industries and far agricultural pharmaceutical 
and other purposes. The resm pla n t supplies some 150 customers, enured mainly m 
the su rf ace coalings industry The chemical merchanting business trades m a wide 
variety of chenucalsand represents some 25 m^or oversees pnnapals and suppliers 
wuhra tbe U K. a n d ab r oad 

Protective EquipnieM DMsfon 

The Protective Equipment division operates thro ugh two companies located in North 
West Lonctoa Manmdale Protection Limned and Mamndale ElecnicCa Limned, 
which together supply ovei 3,000 custameis rathe U 1C and abroad Manxndale 
Protection Lmuted is one of the leading manufacturers of respiratory protective 
products m tbe UX and Mart indole Eteanc Ca Limned is well known aid respected 
m the electncal mamreoance field 

The national and interna nonal interest and concern for thesafety of workers should 
ensure the continued growth of maiJteiafortftedivision'sptaducts. fnaddiaoa there is 
scope for a significant increase in export buaness. 


SfllM f MaHayuiiwif 

The Directors of Hagden believe tbaithe new Blagden Group faasa strong 
management team wuh appropriate depth m all toy areas The close relationship 
betw een Bla g d en and City before the acqueanop by Blagden of the European 
Busmesses has fooluated the formation of the new Blagden Group'ssemar 
management team. Details of the Directora of Blagden arose! out below. 

Ranald Sparrow, FCA— aged 63, is Executive Chairman He toined the group as Chief 
Actauntam and Cocnpany Secretary in 1990, was appointed to the Boaid as Finance 
Directorm J9S0 and became CbaHraan in December. 1981 baddrai] ulus duties as 
Executive Chairman, be is specifically responsible for group finance and 
wintffiiw rm on 

TecwynWiUdnscw — aged 55 is Group Managing Director. Before joining the groip to 
January. lStB.be was an executive wuh Guest Keen* Nentefolds PLC fcr 16 years, 
including 10 years as a Divisional Chief Execunva Pie nasty he qualified asa 
Mectsuucal Engineer wuh ihe Rubeiy Owen Group, becoming General Manager of 
their Mbtoz Dreraon. 

Mfcfori Aaxts— aged Bl. tsMrmagmg Director of the European Container division and 
is based at the dtvtsxxial headquarters m Brussels After i 7 years with the Uhilever 
Group, he tamed TMT m 1965, IxAling anurabeiofadnwustraiive positions befote his 
appcuntmenrasCbairtnan and Managing Dueoor of that company In 1981 he was 
appointed a Sentoz Vfoe-Piesidenl ol Cny. with direct le^xMikbtlity for all European 
operaccnamdudinfl the European Buanesses. In April. 1934 he joined the Boaid of 
Blagdea 

EdwaxdBagley, BEE — aged 58. b Managing Director of the Protective Equipment 
divtsioa AranaenpfiheUS A. frehasbeen residenun (hell K since 1953 Wuh a 
background inelearonica and electncal produce: he touted the division m 1963 
becoming DnnsenaJ Managing Duector ml 969 He was appointed io the Board m 1974. 
JofanBriggs— aged 6L joined the Board asanoo-execunve Director in 1980 He is also a 
duector erf Bond PLC. Erskine House PLC. and several other public aad private 
companies, as well as being a member of Brush Rail {Western) Board 
Robin Bnckland— aged 54. is Managing Director of the Chemical division He joined 
the group m 1945 and gained a wide experience of the chemical business, becoming 
Shipping Manager m 1955. Trading Department Manager ra 1960 and Divisional 
Director and General Manager in 1966 He was appointed to the Board in 1971 
Jones Risk— aged 64. was appointed a non-executive Director ra [ 383 Resident mthe 
U SA. he is Presdem of Cuy and is a Director of^ TMT and Femsa and several other 
overseas companies 

David WaJdaRA— aged 44. is MaDagujg Director ofthe UK CbniamerdivisiMi He 
jomed the division as a management trainee m 1963 and. having held a number of 
poGitunstberem. m 1972 he was appointed a subsidiary company direct:* In 1973 he 
became Dmstmal Manufacturing Duector and ra 1984 Divisional Managing Duector. 
He was appointed ra the Board in 1983 

MSchad Wflchar.TD.BScCEcoo)— aged 50 is Managing Duector oflhe Plastics 
{hvoon Before pmntg the 'group in 1982 he held executive positions within the 
ItockwareG«oiiprfCompapj«indiidingihatofGroupPeia?nne[tXi£fCiorandlatef 
Managing Duector of Rockwara Plastics Limited He was appointed to the Board m 
J98i 

Employees 

Durinq 1984 ite harnesses fexeluding those in Spainl which ww constitute the new 
gturden Gi oup employed an apptoxuruie average cl 2.562 employees 
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Seioin below is an analyse oTawrage number cA employees by acfcvny. 
U.K. CowauwT dnwun 

European Container division (including Verstraete) 

Plastics dragon 
Chemical division 
Preiecuve Equipment division 
Head Office 


MucbeDorl has been directed toreudsderelcpmga high sense of leamworicai each 
plan! through the dissemination of information and ideas at all levels. Asa result there 
has been link- industrial strife and this has been 10 the benefit of both the new Blagden 
Croup and us employees. 

Erecwire Share Opbon Schema 

The DueCTora or Blagden propose to miroduee an Executive Share Option Scheme 
complying ‘with the conditions Bor approval by the Inland Ttevenue pursuant » the 
prnveaonsaf Schedule !0 to (foe Finance Act 1964 Jf tsiitfenctecl tfiara crrcular giving 
detailsafthn scheme, and seeking the approval olShaiefookters. should be dispatched 
wuh the Dnectors 1 Report and Accounts lor the year ended 30ih December, 1994 The 
terms of the piopcced Executive Share Option Scheme aresurmnarised m paragraph 
6(V]0{ Appendix V Cfapses of the circulei will only be available to successful applicants 
under this Otter for Saleon request (See paragraph 8tw)of Appendix V) 

PRO FORMA TRADING RECORD 

teiSSl. TMTdrsad down tis businesses malangradiaiois and pbs&c beer barrels 
through which n incurred trading toffies of over £1 3 miltem during I960 and 1961; la 
1 &&>. it sold ns interests in two companies, as detailed in Pan 2 of Appendix m 
Excluding us share of the results of the discontinued businesses, Ihe new Blagden 
Group 3 pro forma ccnsobdaied turnover and operanng profit, together with its share of 
the jesuitsofF emsn andFembasa for ihe firefinandal pencils endedWib December 
1984 are based bn information eMrach*d from Appendu Band Pan 2 of Appendix IH 
and are set out below. 


TtiepK>fomaci™?ti(taicdtislai« sheet above wmbmes br iltasiratnttpuiposee. ihe net ass&seS 
Iwto BtegCten Otcvp as shswn in IB 1961 k>w»is with Uifl na asscot ibe European ftareaas 
aa shown inrt» Acconutarn* Report adpsed w reflect 
(it ^ fmairmiaoi the icqwanoTi of the EuroT**iBuaa«i5«BthTm>gh the caieot 14950 COQ new 
Oniiijaiy^resaiiteniiiiirimnieDCterpnceoflJJppeishawawlaaincieaamlotiC'Knn 

defc* d 0.000.0011 The goodwill ansmj on the acgumtxm ho* been wrtneri oflagainst profit ana 
loss account 

(tn iteieraluniMO/ibejYr^erneseJOiearrMDMBaanesresaswiooiaithereporbyKmrjS 
Company in Appendix W. which gives nse to a surplus over net book value of BjSXDQttand 
tin} foe sate cfshaietjinDPCNV toQTy.tbosaiteraetpDfnxer-groapba b oc ccft adthepaycieaijf 


^ Crpei^Iug vuJj ~ 

(a) Ttie'jT m tp | iT grauu, : ippsfirw«imv<?dP |: iBgata5g>stPnj^ j m-* 
EiwKc»-«s of bokSrvj cwnrony daeclors (nr ce 2(b)) 



Drang 1*4. the Btagdea Group acquired foe mmoriiy mwad ta Hwani Blagden Limited 8r shares 
n Bhgdea. As a ream uk 1984 ecooums have been prepared unnei meigai aecasmos punctate 


wtwhyown^sibsxli&ry dating that period In the tobtea below, the 1983 taforeeare saefflas 
twaied noacUanuonshave besUHKtemi«pea ofearber years, 

L Acoonmh^poUdes 

Thesnubeam accwnuag poliaesatapied in piepgmg (he aocounsaf foe Btegdao GksapazeHt 
outhetow— 


Turnover 
£000 
112082 
108481 
97.709 
91.78 1 
93.158 


Op&alinffpraBt 
(see above; 

£000 

7.633 

7.148 

6,445 

5,577 

5.766 



Appendix 1 sets oin tbe full pm forma consolidated DroEu and kos account erf tbe new 
Blagden Group tor the year ended 30th December. 1984 The pro forma consohdated 
proto before taxation. adjusted asexpiaiaed m that Appendix has been calculated lobs 
EB^SS. 000 and includes the share c>t the new Blagden Group m (he results of the 
buauessea referred to above which weresold m 1985. 

Tbe results at the new Blagden Croup are sgm&c3Mly aBtected by the strength of io 
ccmamer customers many of which are major international companies which operate 
pnnapallymthe petrochemical chemical paint and food sectors, ance 1931. the new 
Blagden Group has benefited faun tbe growth in the economies supplied by ns 
customers, as evidenced by continuing yearly increases m turnover and operating 
profit and is sustained record at rash generated and ihe level of dividends paid. 

Nothwuhsiandmg ihm general trend m tbe new Blaoden Group's business, there have 
been components of the group which have either increased or decreased their overall 
cotunbunon in relative lerras In particular, the Plasacsdivonnhasrechiced ns 
oonrbbnhoo and theFrencb business has enjoyed relatively stronger growth owing u 
on increase in martet share from a tow base. 

DIVIDENDS 

Tbe Directors have declared dividends totalling 75p per Ordinary Share m respect of 
ihe year ended 30th December. 1984 These dweiends. at current tax rates, represent 
a grossyieldof9 2per cent on the maunimn tender pace of J12p and would have been 
covered 1 9 times by ihenew Blagden Group’s pro forma eannnqs per dare. The 
Board expects Hroaintein. oo the enlarged share capiialibe dividend tevel paid in 
1984 by declaring dividends totalling at least 7.2p per share m respect of ibe cunent 
year. 

Dmdend paymena m recent years have consisted of a fas mtemn pa wble m October 
and a second interim payable m Apnl of each financial year. Tbe new Ordinary Shares 
no w bang offered tor sale will lust rank tor the unenxn dividend payable m October, 
1985. 

PROSPECTS 

The pro forma cotuolldaMd operatnw profit and ^iare of ibe results of related 
crirnpaniesof the new Blagcten Group m 1934 mneasedby7 per cent from £7, 148,000 
to £7,639.000 despite a sharp deterioration m ibe performance of the Pfastics division 
which a receiving the Boartfs hill attention. 

Future growth of the new Blagden Group dearly depends upon the continued 
recovery oflhe world economy, particularly as ir affects its OBtcmers in die 
petrochemicaLchenui^paiwaDdfocdinduanes InumesofUDcenaintyni 
suematunal currency markeis. management b unable to predict an overall trend fin 
1985. especially so early m the ftnanci el year. 

H economic growth m Europe in 1983 a maintained atthe same level as that 
experienced m 1984. the new Blagden Group, wuh its widely diversified geographical 
base. wiU be in a good position to mamtam ic growth of business vofume and market 
share and to finance the devetopmew of new products which the increasing 
soptnsucauon and specialisation of ns customer industries wiU demand. 

Wnh the exception of Femsa. tradmg far the new Blagden Group las opened 
sahsfacionlyjn JJ65 inline w]ih management expecaocos Femsa and Fembasa 
together conmbuied less than 3 per ceni of ihe rool pre ax profits of Uie new Blagden 
Gi oup in 1984 and derails ol the setback m Femsa's trading far 1985 are given m Fmt 1 of 
Appendix Hi 

The acquisition of tha European Businesses H38«ia by the- Board of Blagden to be a 
unique opportunuy » budd on the long experience of the U K. Gonainer divisim and 
thereby to become a major European fan* m us metostry by gremly sirengihenmg us 
overall compentwe position. The Board caasideistliai ihe outlook toribecunem year 
tor the new Blagden Group asa whole geocouragmg 


Ooodufl 

CottJwiH bpnig the access of tbopwcha a c co a g <fepitiQfl over ibo fan lafcagoioeuaflginw yM S*! 

ttietlate of Hxen doetatatxw. is vtdim off v> ve3cxves m itw vear m vtndi u 

Beh ydcomigriM 

The giou p includ es at stare of pMfmarlBMBBOCMiaBQW trtosebemg related ajmpasBesmwSicii 


The group's mvretnwiX fovwfo emclutted ai coa phis ite b 1 »m» retained rmBs irwng same 

acuBsnxon 

Tbgoref 

Tunwvei compnsee the mooned value ot^ govds sc4d end amountE charged to external csstameistaT 

7>ireslet^oari27Xjmrdr9tic}iiti«t 

Snefcs are iral^dai the loner of cost and net realisable nine, oo abassconseieni wsbpnanous 
yews. Gmi ojmisisofiln net material coals and where appropriate aneOdmoo (at Ubam. wotkoand 
adBBMBlwcwMiiads. 

DsiXB cm t g nortangMa BwbiImws , . 

Mod€p<ecu(s»te(»ovid8dtnifroefaoldlaiid Anwroataai olteisebotd propoiiK a provided m 
equal annual maalnwnQcrteT ihe teuna of Ibe leases. V;»fo toeae ensepumc. depreoaucnis 
cjlcniaced to reduce by equal amnud insialtneiita foe aoioun of foe tumble fixed aaeoc to foast 

r oj.iKMH fumluaft.gm^iViWMnrlnnfiLu^ anil BeharoedalltlClallawnioocillCiTWl rates 
pcanmmr— 

Plant ondetynproeOT 

Ptenca moulds ^ 

MaLarvetadeG “* 

Freehold buddmqa 

TteaHon 

TtaatiooepiovKtedon Ihe bao30ffoe profits uicfiidedm foe profit and kBsaccoomadJiaied fa Oscar 
purposes. 

Provision lor dofenwHaxatsmisinada. uasgiha babiJityttwtiMd twaflaramacMerenaaeiceDC 
those which, in foe opinion ol Uk dneemn are not expected n zeveise m me foieseeatale fotwe. 

» pronsno is made m itR^ectafiax tuhdmes wlucft may anse a respects! capital qsmsdefented 
under Section I IS. Capital Gams Ta Ad IKS. 

RtticatiJiapddevoSwi^exp w xI U ureaiimnenogasiBcuiTBdBgaiiBipHifiionogtoatyaciiWhes 
betas uxaUL 

Baiwlm 

Peoaons for dsnaoemptoyeesare hmded at rales deienrnned by mdopendeu aauaaea by 
aramalgorgnbuaocstrarn«iipkryee;anO/roni prrecjpa&nqcCTttpaatfp: COtnpaufcaaz&mmam 
darqed njjnofh and loss accounts far die perwd m which they anse Hie vanouaschenes we Rtm 
under separate amts and fotarmaecaecopiplciely aeparaie fiorn the aaaasol group oormiaiwpn 

irubdon tedgu ewMoeias 

AsnetsandlMbdiiiesofiheovefseassubsnJiaryiieiransbiedmiosieTbngaiibeawafiMdreHilw 
balance aheei dale and any radaa^najidaQc«diflefWireaiisurooocunsolaJal»n»sho*mana 
moveoeni in tesanes. Erclianqe dderences anang ham trading operanons are accnmtedinr 
wutenopeianng mob m the pored m which they occur. 

2. Profit and loss acoocmg 

Tlw catmhdated profit and loss accounts of ibe Blagden Croup based on foe puMohedandned 
a<ya»m fr^.hnfr M oenaTw-ulywnre«nrgilhnn™nihOT 1984 01 e Set OUI b«klW>- 

Nowsm 1964 1983 /S83 iMl iflW 

the 1984 fS2 »ee*aj (53 weofcw rs? iweefcsJ (S3 wwefaa (S3 wmte 
accounts £000 JEW £000 £000 £000 

Turnons 1 72.401 6E10S 62.06 . 5&S2& 60224 

Cbaotsaleo - - 0B.7O4) ««U7) <50 164V. W033B). (4T.864) 


Hire nfpbm and tqinpnwm 
Ptofnondaptnaiof angible fixed assea 
AudUtis' fHnaoeraini 
(bt Duecrrrs emr+unEnts— 

Fees 

Odxn roauneranoa 
Penswas to tormer dneoors 
'ChmpenEaiiBB tor bssofofiice 


Tiwwmnhwivsqf ihp efaamian exdadna pen«oa«ambtnicaE. 
an»u»edioJS1.569(lS63— S4I.S1B) 

Tha twWimftnts of ihn other duecronL andadipn pansesa o MltltlOCTW 
nete aafoB ows — 

UpnESOOO 
. 13.001 io£IO.QM 
£Waj|io£J5000 
aaooiBE25jxn 
£25.001 » £» 000 
£3R«H»£3SOOO 
T3SJML to £40000 


company in wtnchanoixxecuiivediieciothBsa majorsy s 

a 

3. Empteeea 

ial Average Dumber of empkiyeesbyactnuy 

Pransaod casks . 
fteoemookhra 


Chenacais 

. tndiianal protective oqmproea 
Holding company 


(b) EnmbyeecarB.niiJ udn md u iajt aX ' etnotaments 
Wogesandsatanes 

Sdcralsecunry costs « ; " ^ ■ 


4 IhfJaBmiAjaWe 

hnesesi payabteoe tank tonBsandovetdrafti reptyabie wuhmfire 1 

byrnstabneoB 

DXbyntMlmeuB 

taetoa receivable 


. S. TU an profit eu<sd»axy noMdes 

Corporanon (ax ai *35% 11983—' 525c) 

Ctmeni 

Deferred 


Charge tor ihe penod 
Acfpnsneascf pmr penodi 


ThechKqe In the period is staled aBes sack reMeflSUOOfnO— QUJMDandaiaKCaMaf 
cemafaftwwnpasowrdepmcanoa are i iirm rff p rWS 800(1363 — £260000}. Thechazgetw 1963 - 
wasaisD ratoceU £214X00 m rasped BldeJened axanen provided hi pnorpeood»nd whehm 
Iheopnixacf thednectas wan oo bnger requeed 

UX enawn. tee retaf for overseas tax. mB arse 


ttredasws. 
Capital gams 


ra adxsafU 
Caaialmw 


Mw^maiisdnnng*epa»d 
Ai2ad)snnaiy. 1964 
tJriloeddffliiigthapfflnoa 

Ai3Shb December. 1984 


14 CoabtganlUUftla 

O^S^teba*oretd«a»ta^^ lenemofaedi»Bnesp«* 


~ cbcnBwariawaiai 


g^MHMOstocrBjndEiioaeiniMpecS 


nirK^WW dial ibere^ were sultoamaaseg 


meach fund Bssonw foe . 


> m Kbeecn Btagden Ureted. 


sow 

£000 

- 7B 

129 

473 

309 

S3) 

43Z 

12 

6 

539 

431 

7SM 

jsn 

SOW 

fyn 

890 

660 

— 

Off) 

wo 

535 

. 164 

MS 

854 

683 

(38 

OO 

821 

540' 


Al2ndl*noay. t9B4 

bmeane Urauthawdalian ospkal 

Ai30ih December 19B4 

jghnea,csBedu»aedblyptfd . 

Aland Jarwry-1884 : V- - • - 
Resmonattm of potx period (noBlt(bn 

AaronaiedaiSadlBmwry. 1984 and nl30fo December. U84 


Aj2nd January. 1964 : 

EwawnemcJpoor pedod (note 1 l(h0 

Aarosated •*•:_.• 

Surptdsarni^rodaociutmisn of nanorSy nuoie* In H. thidor 

ftVim ^ fJi i i —r — - • 

Cwulnnaiig stare oqiiUl 
AtSIMiDecenibflB, M8» 


XOnbarf 
Cktfinaty (tan-roflngV 
Shares eJ Shares of 
SSpoad, . 

£000 . ■ £000 
1500 — 


S. SuienHittoofsotrreexKl^dtoeiianafftinclx 

The ooBHUeied a»aenarof«anceead epphceimntrf funds offoe tenner Btagdan CtoRJP based on 
he!ow>- " =* * ■ - 

J384 ••‘7 JSS3 . im 
£000 EOOO- £000 


4- Edwd l n eryaem 

Itoctanreand redBadncppaymeosaasr artaaca 


IMendstaiteperiodBmembeisarihehokiirqcDcipaiiF 
JaasKun — 94>perdiaie(lSB3-~33PPWahaM} 

Second mtenn— 37p per share (1983— -35p per stare] 


ft JheatncdPmU 

The Teamed yeohtta ihe petrodbae been dean weha (be aeaamaet 

Hokhno company 

Snbadanee 

Kntoedcon xa ny 


net 1363 
£000 £000 
- - ' (53) 


low uoe' 



RAUmCESBEET OF THE HEW BLAGDEN GROUP 
ProFoamaOnmaoHdated Pro& end Lose Accomtt 



Die consolidaied pioto and loss account cl the boner Blagden Croup and a pro forma conaAdned 
proto and loss nowamomw new Blagden Ctoupfcrfoe (manort year ended 3Mi December. 1984 

an set oia below; 


The Dew 
Blagden 


The former 

• Group 


Bfagrfen 

proforma 


Qvnp 

Cbnsofadwd 


£000 

£000 

Twaoiei 

72.401 

)16.0B2 

Can o( sales 

OR 704) 

(96 Bill 

GtaMpauto 

13.697 

22271 

DnmUmoncrosts 

(4.3341 

(8248! 

Afomrustrairva expenses; 

(8.093) 

(8338; 

Cttiaropeiatinaax»ii*5(e*peQse3) 

239 

(89! 


' Ow ol sales 

Cross profit ■ ■■ • 

Dwnbunoa costs 
Adauustniive expenses 
Qfoer operating mcnme^eiqiensej 

Op weu n umoft 

SiwnetJ resuhs of rriatodconyames 
Net ansi B9i payable 

taftan«dmByaaMdM bafam 

WMI 

Tax oo profit modmary acovtuea 
Profit oo ouHnvryictivi ri —a liw 
Minority interest I 

Earnings antflmabie to Urn 

■luurlmHeti 

Ewrarndmarynerw 

Profit tafoe period 


13.637 IZ08B . ia0i3,-r iiow- jue 4 
(4.334) (4.067) (3629) 0609) (3533) 

(6.095) (6QZ1) (SOBS) (3908) (5.6S8) 

239 2S9 233 (105) 07) 

1507 MM 3331 26ES 1082 

- (3) 7 (3) (39) 

(599) (431) (506) G5B) (463) 


& f 11 * n’“". ■sr*-. ^ . 

fTt't"" | tii. ^ frnaCTmiTippeTriiifp«i mdMit«g iamidn'4hf>M«roy • S 
^..^>4»M^ .»^r^innfm^rcMa^pinip«inn)hyaUTiimi»f<*aff Sn ^»MffiaB gWi l 3jt1iiTTriri 
Ih.pnnc^ iwiTiiiMMtiiff^|tv>M~»wniq- nf vaam TOCneci — m mb ant) ’’ ' ’ ■ 


Prate bsfbreax audexuauedmazy eenn fassnunonty nneronia 
AdiuMznena ta DcrnenorniroMqptbeBiDiyetnenlarfuada: 
MmomyaWBatnaKbeigl a medpro fit sf foe period 

D epc eo— n 

PmfiuwdBpqnlof Bngftta firedemea 
lewiiiwlwfNlMd awwi fc " " 

Thai generated from trading operaoons 

nmdBfectuoiberecinoae ' 

DKpo*aloftaoBiWefi3iBdasaet»- . 

DHponlofmlaied oarnfany 

Ofoer nan-certuMBB.- 

A l rfmTnwIity 

TSiB pVilnftvwliiiWMa - 

Ofoer 

ForarsnezchangB proto 0 am} .. . . 


AppiorkincJftindn 
Purodraseoffiwdasseis 
Icon repayments • 

Tbxpaid . . 

rr m^ —.liifiH mrwnyawyA ^B^liWj 

D m de ndi pe rt B ium or n y alw Te li oldere . . . 
PMUdHureandrodwittoncypayiMaia. ,-J, . 
O—af—BWaieqepI 
Cadi acqmooa ofimncironmarewe - 


2968 

2905 

L743 

2006 

2991 

(821) 

(540) 

6364) 

(785) 

Ml 

2147 

2063 

L479 

U20 

2232 

(47) 

aw 

(147) 

C3W) 

(B6D 

2100 

1.987 

1333 

907 

I.88I 

— 

(57) 

(134) 

(1) 

(37) 

2100 

1.330 

L)9B 

906 

' L844 

(1.032) 

(724) 

(839) 

(939) 

(639) 

lias 

1.200 

589 

367 

L309 

247b 

nsp 

!Z5p 

asp 

17.7b 

72b 

68p 

top 

6Qp 

6 0p 


Share of resnAsafrolaM oa m patnee 
Jnwrea and nwesnneru income 
hsepesrpayabh 


Profit alter undon 
Mamba 


A niHwlihi e wiinua 

Exnaordmarynexm 


Buntand profit 8 1J68 1.206 389 36 

Eammos per share 9 14 7p Jasp 125p ft 

Dmdands per share Z2p 68p SOp S 

9. Balance sheets 

Tbe cwButeJated babnoe diems of foe Blagden Grow baaed oo foe pubbsbM eudueda 
foe five finanmal years to 3(Xh December. 1984aroseiau(betav>— 


T mgib to o 
luieffuent 


Profiifw the year 

Drndeods 


EanangaptnatarD )47p 14 Op 

The store pro tama cocsobdaied profit and tea account ootnbmee. tor ahtxratne purposes, foe 
resote ol the wnnw Btaoden Oi oup « shown m ns 1984 accounts wnh U» Msahsal Hie Dncpoan 
BusmessiM as shown miteAcwjianaiaB'Repcm. - 

Tbe etfeettof foe cons»dew»n w be pud by Btagden tor U» acqumnon of tbe European Boammees 
have been acrjoonfcd fix as fcllmirr 

(0 Icwi eat bm&^mdodec! Scribe Ml year on the maximori cash oterrieaio(thocariE»ier«aon« 
me effective awaageuwsr»« rate ndmq durmg 1384 Das son the amnapemi that Unleash 
efcaueor saU bonawod fuster&nq. 

(n) U t mi rebd on foe addHioialiinerea has been altowed at the average rwernhagm 1964 of 
WCSpmceoi 

(Ol) 7hediKdendailtetmeannouDgadfar 1904hasbeenprowd8danrt»niar®asedshaiBCapBal 
ProFonna C o nso li d a ted Balance Shear 

Tbeconacfodaied balance sheet o/ilie tamer Blagden Group and a pro forma coitsEMaied balance 
sbeetufUtenew Blagden CTOapm30ifa December. IBM are set out below. 

Tha new 
Blagden 

The fcnraur ' Group 

Blagden Proforma 

Group CUtaobdared 

£000 £000 

Fixed Asmb 

TanqibfeaoKra 14.584 2&7S4 

hrvastirieoa 33 3.04S 


CnnodAmett 

aocte 

Debtuis 

Cash oi bank and m hand 


Qrodtoxwomoinns falling due vnfonioae year 
NaCmies&Anate 

Tool Asads kroCtoraxUitaUne 

Long term debt 
Deferred laxanoo 
fytnaonsjndoiheT 


Debus 

Cash « bank and to hud 


CkodhoisainoamsMbiigdBs 


NMOmHAaMts 

Tail Hawn leei fin row IJ i) diiitew 
Owtihuii wMuini fifiiuj Jun iifini 
mote man one year 14(b) 


Called up share caqMnl 
Share prenxun accoont 
Proto and low account 


ISM 

£000 

1363 

£000 

na» 

£000 

1881 

£000 

1980 

£000 

14.684 

33 

12477 

33 

12950 

38 

lawo 

108 

10379 

118 

14.617 

I0SI0 

12998 

11625 

13.493 

11.420 

143B4 

811 

10,477 

I1S86 

ZM 

10316 

11628 

162 

2634 

13.472 

200 

8429 

12487 

480 

asws 

28277 

3UB8 

22308 

22456 

12970 

16.161 

14.843 

10912 

12748 

0683 

8.IIS 

9.4IS 

8334 

fi 705 


XL ThnpBriefixedem* 

Landaod 

Atari and 


I 

tymktrngc 

OQiijPimf 

Tbfirf 


£000 

£000 

£000 

cw 




Ai 2nd ternary. 1984 

23H 

- 22000 

. 22319 

■tapendkmre 

09 

2482 

• iffil 

Daposab 

130) 

PM) 

(7W) 

At 30th December. MB4 

Bd9B 

34.748 

3L206 

Deprewaaon 

At 3nd ternary. 19B4 

1.473 

12320 

14342 

.Charges mproto and tasacccant 

166 

2)31 

'2287 

Qspasab 

(13) 

. («*) 

. 077) 

A130* December, 1984 

L62S 

l<flO' : 

' ‘18622. 

Nei Annums 

AiOOfo December. 1984 

<833 

87S1 

14384 

AlZndtenuaiy. 1984 

4847 

asao 

12477 


Oast Depnoahon 

Net 

Lend and bndiSngicaapree 




Fieetaubb. 

5.746 ■ 

L448 

<299 

Lang leasee 

636 

109 

627 

SDon teases 

74 

67 

7 

. 

8.458 

L636 

' <833 



fSM 

1983 



moo 

£000 

■Cut)f^p mnmwnnn^ 




CnxM espenfoime aufooneed by thetfireciMs and not rxondad brm 



foe ancounis amounts to 


708 

L873 

■ of wtnctiaomrans taws boon ptaosdte 


663 

883 

1L naedawwto— rrtBnte 

M Rotated Qjmpanr 

1 


am 

AI 2nd tenuery. 1984 




Can 



2 

Shamaf pan-acquisaaa meorvea 



3* 

At 30fo December. 1984 



33 


(potnian) maettavm >foddnq Chptal'- !• . 

|*| MfUIUU 

&>creaoemisdc5 . ^ :• 

(Dscxeaim) increase mtWMBs 
Incieese m aedaom exdutono bmwwnox tUBDoe, 
and proposed ctaideiids ' ■ ■ ' 


MovsnaX tnhqwd tondt 
faaease {dec rease) mb arfl:balapo«» 
bmedsainbauuwmgi ' . ~ 


-tug).; <m 


8. Erindptienbsidfazire 


■retoro aoju. , s 


21310 22.626 


31044 22291 


22,600 23,006 


3W4 3.984 

417 503 

16,981 17317 


503 503 

1L404 10.056 



Tho rotated company n rut hated and. aocmdma w foe mtamaeoiu 
placoarolaeaaareiiWBsanerattiareiaa p piati B Bteiyeqaali&fosa 


Durov Utepormdito cnmpesr aegrorod tbennnorty antseam Bbeero 
shares m the coropanry Asaiasi* mesa accounts have been prepared, 
pruKiptai,mtffoM«iBipuylBdberea w t«ilr ow i i edrneflit>erQ(tiie^ 
Acnndmohr cumparaDve bquree bare been restated wbwe approprei 
In Bddnxm foegraupacqumed ta a casfacorroderaooncl £312.433. foe □ 
ThytaCOtunufainted 

NosubmdaryBbMdJ(Kpgpna)eitfrtefo#toBandfoepropQnioaol 
capital hdd by foegroupare sot OinmpexagrapliSaffoisAppendnt. 


BfapdenLenvedfor 


i IB and ISO 
estuiH. 


B4GUND 

Rh&amBbgdealJd 

HheemBtegdeaMBraKacnmavIad 
HheemcnLid. ■ ‘ " 

Vioar6bgdm(MuKfBaM5Lftl , . 

LoadonOoraaesifii Nbskeetid ■ 

Vidor fBagdeo (Baitatg; Ltd . - . 

GettH Wfcrd* Sons Ld 
H-Taytor (Drams) L*d 

. SCOTLAWD 

CUdcHremrLld • •.'■. . . 

Nai Dubrngh iSons Ud 

BELGIUM' ' 

N.V. Eaw. IVenaute SJU3J* w 30m Docemb«. 1660 


ENGLAND . • • 

R B. Blomnsiklealai . 

W.W.BR u l Sons Lid 
Ball FteOcs Ltd • 

Hemy I. Paten CBOericay) Ud 
RRF.Prodoa»(ESseiOLid . 


□(GLAND 

Victor Btagdao Cbenxaate Ltd 
Hagden OmpbeBdunractifeLto 
BANCheutataJUd ' 

1 l %mealwi E) | Mf p B i« n i 
ENGLAND 

Martmdaie Pmascnoa Ud 
Atomndaw^ec^^ ' ' 

Other ActMdw 
ENGLAND 

DiataTtarafoniwiB Ud (EfectncaJ Engtneeruw) 
Thdchrome lad (Etoctzopfanrv) 


RegtaeredOffiow: . ... KfinieUq) 
Cm* Bey below) lam ed S h traquwafc 
A £3flW47H 

A £310000 

. H . £503000 

'.* ■ c . • •••■■ £LK» 

B £LIOO 

•A £1.100 

O £32000 

t> . £125.000 


BF 12.000,000 


mow 
. -ci.no 

13.771817 

£J7.0CO 

£11000 

CLOOO 


23B62 21.404 . 14.560 I4JB4 13.741 


22600 23008 31.135 20.752 


4 Sores to the 1904 hccomniB 

The notes to foe conmhdaed ecoouna of foe Blagden Group far ibe taenoal year ceded 30* 
December. 190*areeetciuibetow>— 

L WAai)ymefCSiopTtaM«er«lfta*fcyAdifiiy 

Turnover find before** 

1961 I960 1994 1963 

£090 £000 £909 COW 

Mamdicniredandrononddxnaddnmsandcariix 

UK plans 26739 26347 L8H 

Overseas olam . 4JS34 4<® 419 


CagxielandHaaenKR 
Called up diare capital 
Sure premium ■K'rtunf 
ProtP and less account 

3iaro)H)darB' Fhndi 

MbmmyMtoerefosfoeldiiiyixBapaBte 


PbshemouIdBBt 
Plaonaand inmdNDiea 
Chenucais 

toduamal protective eqinpioaa 
Operating preft 

buaiaaand tfoaieofielaffldcorapeoy^ nmfo? 


fb) Daabadimaadtmat bbww 

United Kingdom 
Wesiani Europe 
Other 


31.673 28535 

13.147 13070 

2531 2160 

2L52B 19.312 

1331 3.1 IB. 


Raw trotenateand consumables 
Work m progress 

FUnsbadgoods. metoctoig chemcatshougts ta resale 


Amounts lanmg due wnfau one fees 
Trade debtors 

PKparmniaandaamedtaawM 
OOih debtors 


to) Anconehlkng due wflhmooo year 
Bank leanandcvecdrafts 
Trade crefoxaa 
CbrpoiwunBX 
Other mm and rocaleecucty 
CnxtonJs due n dmiehotdaB 
DmdendsduemiwnamyabarefaDtden 
Aeeniafa 
Other ctednoB 


(h) AmnunblaUnig due afier more lhaa one year 
Sank ban 
Coipotaoc*ti tax 


RepayaUawnhiii five years 


IBM 

IBB3 

mm? 

. £000. 

4.791 

<938 

2243 

2.778 

<434 

2248 

1L470 

10477 

19M 

7983 

£000 

£000 

12686 

12878 

S23 

448 

1TB 

' 199 

JIw 

11588 

■ISM 

1363 

moo 

fOQO 

£681 

<183 

8180 .. 

8608 

.634 

4S7 

S» 

«5 

330 

323 


tea 

683 

237 

L2B2 

1247 

_ — 


17.922. 

1ft 161 

TB 

46. 

■1BL 

■ 280 

ass 

338 


A 16.18 Hatom Garden. IfordodBClNffT 
® Ben BiectwfeJiMd. Catamo Ttawn. Londan E)S 

C Weamobcma* Ftead. TraftarJPwfc Mancbrowr J7 
D - Anaomcxta Way.'AromtwuM Btrod BSt 1 SHD 
E Neasdeo Lone. London NW101RN 
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ICE 


K31 1X3 

ccj «■: 

92.C 10234 


“I ''JILUJ IJ. ilw.y. 


s2£5gapB| 

-ij.-i- y f M.„r^77 
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i WAV a iiiii e JI 

fliiiiSwil/Ini 


55 








Other income (expense) 

o » wwi eg m cai 
toteed companies' 
faMMaad unohm team 
tewrew potable 


DoeoidnarymMa 
ProW ter the year 


£038 1933 

s: m 

XB 394 

oia raso 

SL136 jwui 

(856) (1.130 




« 


£098 (SOI) 






41288 35.833 




Loonvepivmuznn 

Tawaonpajd 

Dmdenc^pd«l 
Repayment or shim capsal 
Ctawocneo 


kern (decrees*) ■ working capeal 










1m»m 131 enmteyeea headed by 11 tank* DoaoqurtCManawagttteetart. 

TblenaaiutUietcd totheCanmetons OaSectmadelaMemllargM aadttero lea wmkexd 
MffwtMaammtechrort- The (antes beadaftoateaaCbmfl8dBMpfWB. 

<d) CmoI 

Tolanwbes mudi/ yioMaeaed Us lent nkem flieoaatoiCTdMaaaftciMT mtti anaeigteih 1964 bott 
am w l — an d tum o ur w t/e tncrramd ai d g renini ft exceeded budget by ewe 30 per pent An one 
oHietwmif ^hersa tdn— ftwc%WinemepownoiiieW«a n so eB WMi 
opportunity n unease auffcetstaa tebneetmaaeoBoatetCy good and unpRMng profit morel 

— W— » fton—wy - 

{■) Pretoria mdtelaa 

? ^i^ i^iai4) pwj ^8^ i M taMdmd B^B id2 i0 teMfld tfnwq 

Tbed n *maa il octmGw uaiirr*<wircqnwtttte wbeioqdiBmdtoabooi 18 German oonpamm Dm 
p rtrnchniri ^a n dc hctn xsdaidtsatoBtoMpercgnLB( , M h m rti n lm.lft ie lw i d fteaflnitlMBy 
13 per can 

TO 1 l ia ulae wtfcnj rieflMaa 

Abe m (he Dnbwg pba»Ja*y IBM thngted Ow normal mnteemmgimcate bur once tee new 
madunflnrttnproftwinn Dn gliira w ia eg»mptixteaBXgtofthg2lOlitiadti« u > IbaaawbctDiy 
HGemshettawMbefttateeiiad OTOs dose ©major amonieni andgedommamiy poteens 

ni t mi atM M il num 

hgaanceptadeacmi emri t n og of tea dameon caused bribe fcm. ax iml l *» Is n»iew niM B iru p U fl u bf 
— i itoi m out hs The GB u t sh eeaptaetBop cra r ei Q in two state merrier to mex atae e )Jiu<ArL iioa 
I iiiuiMMu«juiman oD iein gmPI^»n^ tod been wcewdinit— edtOwyiatt The 

pten and BnclnDeiy end Mode. 

TO HwgaMmOtmtoiei* 

Dili r Tiwiwmlmkli rtii|inbr¥innflTonnn1Mtnejer'hnTieeiliriinemfTenrlenrtlTinnnfTltl 

^«A.».iiM.aa[i » pMiwiBl»nr<fiia an.M»w*wlnl^i ip liy > iaaia 

tneeteas»ofiaKieiBionB.1IiaiteMbMaMiaQrycoinpaiirwndisCtanciL 
(d) cmhI * ' 

Wftt M aMffaMMit hHpaaB'ga^fafiWrMlt a ipiMM —.Mia 


(ImiHlIXI Ml lift ll IHHIll I ill II I tHIQllHI 

Dfpteaeuonot unable ftxedsaae u 

Andnon’ram u nw OT M 


OminL'iny 

Stocks 

Patnon 

OMooa 


Mewomew a hqwd bad* 
Bank balances 
OrenhaSs 


• Yiiwi UftHSiliy 

DELOmE HASKQE& SELLS 


TbcDuucuc; 
BbgdenlndoaiieiPlG 
16- 10 Hwon Garden. 
Irnrtm Fnmff] 


3248 1.4(5 

431 31) 

L334 1367 

1.258 L»l 

— L43S 


H9 366 

1430 (3.474) 

(Wfll (UP 

3.131 (£12) 

(1.350 lEE 

(77) IU 


£968 3 31 


STS 3jC3 

J=6 435 

K? IU 

639 BS 

— 2363 

3 STS £367 


£714 com 

£K7 (L5SJ 


£313 (liSO) 


Xmg&CbnipBny, 

OuncredSorreToa 

LSruwHdX, 

Louden EC1A3DL 

bt Mach. 1985 


The oonbued totem tenets of the Baopoan Bestaasu ter each of tea fine yeamended 
Manaanhw , HMamuoabelMm— 

m utt jm hu 


Ar3ta December. ]984Feramartoretribamtod3*8eBiptoyeesdwta*irBnagamortBMinB)aB 

awapiModniuely 40pes eem beloagnia^eiBaow l^bmebnowaieaiimiMdbrehnoBl 
agieoa)emi»nhMBpb|ecftThigegre«n«gMn(amellyi(MewBdeii«iaBir«Klccf»giTO>eciK 
pnxar«lly iragflates. are reveal 

PAIR'S 

ACCOONTAIJTS' REPORT 

lhebDowagtsaeopyata report by DeloiaeHadons&SeBxCtoneredAccntinfatte winch was 
prepared ncccrs m rawteite acqncamtoBteylenoI the EXiro pn a nlhmnams . 


Trade de b tors 

Qihnc debtors and pr oi*;m a ajlj 
heroaplelhiM 
Bank hatmcoe and cate 


OedhasamoanfeltegteGwIihhi 
one jeer 
‘Oadecaedhom 
Accmab 

toergmup balances 
Bank o rerihata 

(bneoi portal BNontMone debt 

Taxation 

Dnatod* 


IS 

£643 ; 

18 

979 1 



Valrnixnafvatiotix properties as at 1 st Much. 1988 

In occontmccwnliyaQrinstraciKnE. we hose mteeoed sad valued those pccpextiessboil 
penadmef white are sworn beta*, no la Mach. 1901 

L TO 44ww4p»wiaal M i i »i|aiai»l«»«»Martth»Mi-h lnlhwwaariii agrf«a«*trfMa>i»a Kamrfjrtfr 
lpwnpla iae^ rfgwcnf'iiin dlfaellicaea doi yralna tMnaerelhc WMi'vilac i imhe 

rtt Hlw f iin nilnw*m n f‘wii a . .i ft—lhwlw<nl | tf mw<i ft im 

Cbl 0« Valnea» e l irti t to any c u pe nm artadi would be memredoon wBsiBoaoc 

myvili mm niiriimriitaiirfahnMiyhiitalBinaaaBw Mfhirhiii)fllahak»p iadlBraHy Bpnna 
Hrtyrh M I 

£ Thogopemaa haws been vebadcaihehaataofDepfedaiBdRBplacwnCTitOpa. hi atxwnbpca 

whrtn»Bny^ h rt »aii CTi nfOoiijraH flBWi p^ ftvt w >i8 tt) 8ima4d<wwtbii>Ai^py|fft |]y| 

2, WbceWBWittBniaBdBeogyoBie a l iiMiBBlmCT eyandbehwenoKboeMUlifaonBhwe 
: ~.i tote b*etr»<yml la Be 'yrwralCTm dakaotlto b id d in gs Wo hare as s um ed ttel no rieteteritxg 
- matenalstoeebaeii used indie ooB3(ua)oaof any olihepsopentes 
‘4 tnrtathir « a tl ip iy wif InyihWMiihhHrfH MaaaiMim BifMrrtMn^- 

Ctouaddiebe 
Chnddqmrted af bad only far 
nplicBDQifccBtflr ffrff confiywmon 
Property Descriptknoseeodtenam buddagsMblmd alaas&trtm 

SAMeblUBtoHi 

Zaneludmmel Maaub=unngi3lBniofsoRie1.7SO 

do Si Pierre. s4mbmKml979endana£deo( 

27100. LeVaudreutt uppro*nnjie!y 17.400CJ m. 

France. Deehokl ftSOaOHFF L37SAXIFF 



lai Q nncB Vlce m aSneat. 

boadonECfPQX 


S(h March, MBS 


7boDu»e«» 

Bbpdep laduanes PU3 
IS- 18 Hanoi Garden. 
London EC IN 8F] 

CenUemte, 

L Introduction 


The canp&nttsaol theefleawe nttroaa BwwnBbe acquired am 

Txrr. Nvnvm Betoun nsipeioaM. 

2tod-Nededaodte)teaatoarenbbnehFSais(iTOB.V.C7hmie4bO Nedwsbnds 9921 percent 
Tbleras3Wiodameniws.S.A.(TtJknesr) France UDpercetO. 

Raton IndusrmsGknbHr&ifiBO WeaGnmany lOOparoML 

TtoKackjndeErwasesMaiahcoiSA.CTarm*'! Spam SO per cent 

Ftmba.SA(Tembasa*} Spam 60S percent 




aSM 11453 


10347 7.452 


10888 fOSm 10374 


\P 



Hnooiyhdereia 


1725B 10373 
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E tt 


fJWr r r i 


ek: 






coy 


Rome den Victor, 
30390 Laadn 

Franca. 

Mmubawmg compter otsoma 
£800 so tn ol widely nrymg dates 
aodstylcsoicooaracuooootwo 
BteswolHngapprrmnaielyaRZSO 
ocfm. Fioohold 

7.000.000 FF 

1, 125,000 FF 

TJU.N.V. 

todnaneweg.20 Itofactertigcatoltootaond 

HMOOfin-WnnrialgBtn 3Q.500scj a anmxacHd between 
Betours. 1369 and 1964 on a ale o( 

FresUoId. 

1^3,000.000 flF 

3X000X00 BF 

BemwtoRV. 

Heenberyjmey 42 
468IRHffabmnm 
Kottmd 

MarnRnmngpfcmi oTaane IS.090 
cq. m constructed bemrao J952 
and 1978 onaaioolaptatnuiiamly 
56heetares.IYeeboW. 

£3snooon 

loooooon 

Mn^adOtoh 

AidderHohe.3) 

Dantaugl 

WesrG^many. 

Pre-war aaxddcmrinspisnroF 
aomeUX BOO agiaM which 
^rtpiomately£500aqntwas 
reoenlty Bae doragedand b new 
w^AKBffly ry* fftm 

steotappiawmHeiy KJlOOoq m. 
Freehold. 

•C^SGXSDM 

LSOaOOODM 

OaoHihnStrassa. 13 
BQMOenrixsra 

Weci Germany 

MtHTrfrc^mj plyffl qP^* 

builtni 1374 co a sue of 
apprasnsaiely 2&000 sq. m 
rreehoW. 

O0CQ9EU 

ESOCOODM 


bound [asanapaoesse* ool above , « 


neoftto 

|MmB 




i* 1 1,1 "i‘i" 


Wfe?iW?5rtJ?S*!5 

l 









uywdudQiB 

■nnpdppnwa 


ppeat 




Wo arc. Genpemcp. 
Ifcocluiddr, 

HKC4CXaB»ANY. 

TheDnacbu 

BJagden Induitaee PIG 
K- 18 Hanon Carden. 

UnboECINan 


torestameSA. 

Vftoztjnez. 24 

MactoXI 

Ccndemen. 


IstMoreh. 1985 


Valnadowo/veiicna properties an at let March, 196S 




of wtaeft are set ont bob*, as at In S4arch. 1985. 
pamastote ptended nsoarh 


, ll M '‘ A " ■ ? ' 




AaJ 


Vr 


Me«r» lifikato Aeie are n=pcrciibie bribe Bbrntaaoa ccmtanied ta hsdacutarn; rctoavj io Cny 
tad 3w Etepean {tacneses. but ore iniespcnsbie br mepro tans taanoal a awnwna, fie 
Acccuiusis; Bcpat 33d the Vaton* Reports 9awineArasdio Aaxomansand the Valnco tore 
rotad gn n* ntc»nr a aipplmd trvCuy bwtBanq Gwap and then pnfc-xaj n jJ advci'rc Tathekmut 
lblad>ICd«jndbeUIO<Mam RrJt and Aeit.(a.tio hate taken dll react nabt- esue ucnscc 


Deknnc H**as! a Sena Cvmered Acmnaam «t» ate die audnors cJ a* tamer tCsgdcn Cn up. 
are respcpsibtc (cx Uk AccoaOanef Report sei am a Pan 2 of Apaeaha m atol die did bmu huncul 




I"-- 




p-T 




k ryW,T- 





Mkm 




Ckdmur atanond tim Offer forSafeoCaicbsbambr BododikSsio iho public by tender 
tto dm pmm h HtfAuAppcodsc 

TO Letter rimed In March. lWSftmnRcHtriclildcBBIigdonofiMlnoBfaqclenalong t ar mlpaa 
bcaby of tSnallioo (jar n eqnralent in inter canenoes) repayable by an equal aenn- 
anoua] tnaalmente each atottBzth of die anourncrfthebcdny drawn at the cbw of 
femnemnSUiApOl !9B&atenngan3l3Ai9EL I98ywtih!hnliepByiMMbeiiigon28ih 
Fetraary. ISSOaan meres xbm effeper cent above Lorxkn taestenfcOBarod Rare; 

00 AywenwnutnwlBhrWnlMt ina4hnnmm»iTMTn).a!OTn«Ar>'im««mili»I>Mtt^p}Mul 

CbemetaBGtaibHlarlbesalebyTMTioSnc3TOC a« i n o p BlBPailcerol350re tp atiared 
•' ' atoienianbaEorBHadtaSAbrBn74)OOOOa;. 

( 5 ) Agreemeni dared to February: 1985 between Sode gc nifl<[l)and City Obr the sale n • 

• . CMy offlod Hia o m etl i PpteeeptinimieatmriroN. Vend ot h er to a wi trhtolinga far - 
■ • ■■ - 01222.000 1 • ■ 

TO Tbcbtenaig are tlwmafalniBrtinBnls made by (he new Btagdan Group ance 21st March. 
1982— 

TO purchase by ElagdenolCiiy^ 42 per cenLirnarest In BheemEOagdenUneedpartiailaaol 
wtaefaMBonenni UMaboaerand 

(b) portese to B l ft gr ten trftlw European Busae asM from Cuy.panicnlagofwinchaiBglreo In 

5L DiiBdorfwdotfiyfamMtt 
CO Sham 

T)io prese« totereate of (he DrrecBjacrfBagdeatodndtng hell Isrnflyintmes&mthe ordinary Aare 
<apnalidBbgdao.aoroqi«iradintiedb cl Baedtot heC >i mi i i aieiAa 19G7,'as amended, are as 
Mom— 

Pmeauoeef 
enlarged nsuerf 
Ordmarjr Stores Ae*f txdnary store 

nostra capkatot 

Beoetcid Interests 

A. O Sparrow 4.824 230097 101 

F.JBnoOS £030 — 002 

HRS Watte 12.000 — 004 

Mmr OLT.waiefanat RJ. BaddandEIBagley.M; Wncher.1 V. Risk, and M AcRsandlheh- 
reoiearee tmahes tarc no rmeresBCberieficralor non-beoefiaal) m the share capttd o( Bbgden. 
Saveanrtedoted betow. the Dnectors afBtagdeneionot awe of any person who artreaty or 
mdneaty unerased m five per aem. or mate a( the issued stone amiarBbaden— 

Aattnhped 
enbwdmed 
atftnaiy store 

CrcScjjy optalof 

Shares bt£J m BJagdm" 

BrftamneAzsmincepLc 1^50000 07 

-metoateBsiiBwii abom do not fareiudeany stoHswUefa nny boaibwd id the Dneemsor 
EhobiIc A^mnoeplBp^nBn Bappbcanans by itomnder tfaeOBer ta 54 |q. 

BtoegfarilieSBrwaecoptnicrtflwnilartwtttcb ere 9 ci out below. noDceatrrofllBodentoEa 
semce contra ct w nh any menibtgcf the new Bta p den Group fero to hnq c ontr a ct s dpinng or 
daennnablato»heeBn>loymgOT gin | mih uiap9yinettro(c otp p etBaii oa(oiheri lHnpan i io ry 
compeosaaoo) wnhmooe yea and B»» promesisly mdeavateble br mspecnoa inramecnon wuh 
ttobaAntMBlOg n»ir alMce nn go(i l ieOo Bi p ai tya n dna w bseqnonttymried)naraanysngh 


Director Dale Salary 

RJ BueUand 3LK1B3 mm 

EJ.Bagtey 311039 013M 

DRRWaida 311089 00.300 

Notes 

L AH c nn lrrirB as wife BlagdeneaceprlcrttaicfriRS.Wafctewhldn3vrnJiB»aem Harden 

[f H pi U iri- 

2. All ceetracis grant nner aha. ttobODwtnpBddinoiialbene&is: 

(a) ineeibeishmofiheBhgdengroiBPeittBmandlte a iag a B Bfis rti iWHitti prabngBd 

ItofrW l t Wimmy Ml 

TO car. 

£ T onit l tttiim cfarbtBrudaiajy bo cHecttd by atther party awing wrehoinonttenotioa 
exgpng after die eaptrydaw: 

4 Tha«nptorei may tenranMewmiginly br cause. 

WO IWteM oTDnaaorsoraiagdBnhicontocn 

Enoepl asspeafltafty sated no Dteocar ofHaqden baa any anarea in any i ramarrinn irtadnEOfitta 
nnanri w to nature or candmoiQortQiBficaM totbe btranersoraienew Bbgden ChWB. end winch 
M was eSacndtoatW nwnber el the new Btagden Gkoop during (be errreot or noaediaidy 
pneodag ftnanoal yem. or In) wu etbaod by any member oftbo new BbgdcnGmupctomgn 
eartertraaQalytgg and retnatta In any Kapeclo o lsaadingcrmipcrtoiaed. except Mr Ride 
•ho la PrendemafCay and Mioeensequenily ton uaezea a the Agreement* mfaaed to m 
pangmpbs4(u TOiTO. (cDend O)abo«e. 

R Aggregate re nnu oration rfpfaaqtCT 

IheaggidggtetenBrnerabon p aidandbeiieaBmBiidqtaraedtotfaeDgeaorcofaagdentodia 
tenner BBodwiGtowpl* 1984 ms£264.7S£ In adduno to ttieabcm etnotonenBecnaiUancy leas of 
&930 were paid n a bmaed company m winch a noo-escctmve Daeaar tosa meyanty nneroa. 

h rniwrqnfiirw oflheaequlMOtinol the European Dntttw'iws ns p ioposeditoi Mr M. Aerobe 

employed aider a contact eapmagon li ml In by the engnaymg Company without pennant of 

oomptsoatioQ (other than stannary companEBnoo) wuho one yea and it is expected hat tea total 
fimahamiBreotaroUeto ihe Drreooasof EBagden wd be mmeased nansequence byes amoral 
not exoeeding 8SQ.09O 

Z General infarr aa tion about Bleadep and its cajattl 




Bi ff0 f | g n uM mrw.p niaMdm Bipland on Bib December laciasapomelniBiedccapanyiaideithe 
GoopainesAca 1906 b 1917 bt^aneapubbccoapanyailSthDeo ein ber I960 and re-roguatned 
/» a pntj^ «»nnMwundea Section 9ol the Companies Act 1990. CP 3rd March. BSSBhgdenp 
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exceeds txnnuU vatuesper cent of BUgden'sautnnK^shueeaprtaloniheilay 
fajfawmg tte cooinwncOTwra o< tlv* year 

(b) A»D(nacmtai^O0Ort3/M««naofitieO3inpdnrbdUoo2MHsKli.JS85.mtej'^« — 

(1) toe *xton^ chare o^Jialol the CmpairyirmmcTm^ to £15001X10 divided 

34 GOaOTOC*duH»yStoieso(25p««*lite'A'NoftVaunciOTdinarY3jaresiefenedlO 
abawtimrawdl bewcoaroiiedsnraOidowiTSlBiesijn&h March. 1985). Hiannancton 
writ approval c/tte ■uqutsooool lit? European Businesses 

(2) tbeDneOon'aidbonryreiaReclioinfai'ZiaumwBSvanedandiamKedaiasioeiaeodta 
the II. 178.424 m naan Ml whs of Ordinary Shares. w!udii«im unissued tolkwing 
CTfiTrh4ionoflto fr'yn »rrii|n°aritefiirpp^fr™reaeaata«e*piroan2lMhfaich. 1907. 

Asa restarfaxAwiBtanitediMppbralfanrefolJBdiomiaXZJataresatotaweMejabiD 
£1. 178.424 otCmteBrv Shares 

fc) Alter aDfmneni of nwiMwOidunir Shares. 13 9 per rant, of itoauttemsed-iareoapaalor 
Ebgfen remans unmied wins die t^ec»Dof8lagdrataratopn»MUnw*ran ol ssung 


0*1 Vtmatton of Rlgtaato Stare Capital 

Hie i^lusanaetadn any dass of stare may be vaned. modified or abrogated wnhiteconswBm 
*°imaof rta teWeraof not tees lftantlireg-fauitfB in nommal value of die BaadrJBTBstrfifto fjny. nr 
wflh ihesjnaioocpfan pwraonSoary leaoJitnon passed ala separate meeting of hedden of the shares 
of that class. BU^bo bmv. by ordinary resotaton. increase ns Share cepnaL ater die nocmoal amount 
ol tach stan? and wood uiwwd stares aibjecr u u» sanctum of the Court Biagden any by 


BJeacbano^ofanycfrcnunwestliaiiaaTanse. Nevcntefess no esue wui bo made 
wwideflociT»el 7 jUerUieeoo«rolol Karlen wittam ihe prior approval ofdiaietatdasiB 
General Meeting 
(B) teondSban Cartel 

Antebeqwningrtme yaarcotpmanaiiq three years befoe ihe dale of tfacdoet m eTiMliB Breed 
stare capital of Biagden was S2.66Z32&. divided mio 10 649JM Ordinary Sharesof 2Sp each. Qi 12th 
ApnL 1904 the issued stare eapwlal Barden was increased to *3.334,075 divided in» 13.3J&.3D4 
OrdlDBry Shares 0l25pOirfl and 1 . !3 ! tW A" Non- VannjOrdmarr Shares of 2Speacb.br the 
•Domra of ZSS&QOO iota OKfanatySliBresafKp each aad 1.131000 'A Non- Vanng Ordinary Shares 
(B2SpeactiD6ryss<3>n9deianoniorttaoqiasnuobrna9lexio(Cuy542paoeu merest in 
Kheera HagJen Lamed On 8th Modi. 1985 Ite LlllOW * Ncm-Votmg Culinary Shines ol .ISp each 
were convened mol. 131 JXlOOrdoBry Shares of Spaa*. On ffind March. l«B.flieisE«dsttare 
capnal of Bogdan was increased io £ 7.321.576 by meanatmetnciita 14.954000 new Cadinary Shares 
bCftjr. 


Companies Ad 1901 to pur chase its own shares and cubtect to tteptemaonsoftha same An may 
issue stales on mrms ihanheyere lobe or nay be redeemed. 

W Odm 

fttostawrapiuld^BBfdjer of ttaiwBbgdeBOouptamderophmar agreed ciMotooiianiw 
uncondKionaOy. io bepm under option The Dtrecnsolbagden mend, however, useek 
Shareholders' approval at the Annual Genera] Meetiiq io be held on 3id May. 18B5 tors Share OpiKa 
Scheme far oauweMCBives. tiBuueafcd itai ibe Scheme win be unbanned io the Board of Inland 
fe*enmfaapinp^pta3«m»teprwtaoiB of Schedule 10 aaitaFInancB An 19B4. 


Unde 0» Mms of die proposed Erecutiw Share Option Scheme, reniar ereamres may paradpare 
mibe Scheme at Ibe dacrebon of ihe Bread Hie Scheme wfD mrotve a panaapam bong gramedan 
option rostteenbe for Ordinary Sta^afttaGwips“T^'hela3fw<rfaiei»raina!l«ali»or an 
Ordaary Share ^itamarioepncsafan Ordinary Shw at the mwitadJOMBOflbredOpnonn 
aiay.maonr^cipaimajritBS. only be eneidsed after the third anrtwtfwy of lh«r grant anda 
parnapau may rmnegHtnodopuMmiderita Schemed the total adacriptMpncesferafl shares 


aaohawota The mafummcmaderanonfoi me gram ofanopdon wBbetSO repayable n tin event 
that the uptoxi o not cserciaed. 


The 14350.000 new Ordmry Sharesito subject of the Ota lor Sale wee atoned on 5fad March 
1985 pnesuata «s reaofuDoa of a oomiaittM of the Btardof OtreWD of BtojJen pasasd on that dsy 
and an arabonty ofitastaretioklcreal Bagdenpuroanl to Section 14 of ibe Companies Act 1980. 
ongmahy granted ou L3h Match. 1 982 andsubseqnnnily varied and renewed on I2W April 1984 and 
Zfad Much. 1385. 


Mof the tSBuedstaresm Btajden. except the ne« OrdmaxySiaiesandibe 1.131.000 Onhnary 
SHTeswtadi w reLuivffl te d Irom ’A' Nwi-Vonng Ordinary Shares on Sih March. I98S. are already 
bated do The 5*xk ExctwYjo aWaujhitoitajiogisai peseta suspended a&wplamed m 
■Bectosoundio the Offer tar talef at tte be^mnrapofdiBdoeanent. 

BU) P wr a mst a i a nha-i i pUm Biafaii 

TbepwroantsofSectioo IfoltbeOomptauesAci 1 88a ldncfawwild otherwise confer on 
BtaretaldeiBrean»o(pre<anptioparataeaoimeanmiaan»MequnyaCMnuai*itiRliaw tnarcia 
be. paid up measly have. «e/pliined above, been c hs ap p hed in retanon to ihe author ped but 
«ssmdstaiecup>lalofSE<KKfen However. rcryKbsBftftoq such dcappbcaogo. IbecoatnBano 
obhgatoafarliaedcoinpawearwtuae that mitoateeoce of special Stock E»cbang»dig3ensanon 
or the approval ol Ordinary aarehokten; m CeoeraL Meeting, tether eau*soleqt»iy seourmes br 
cadi ta made tm apro rau bass. Punheimaie. end as inenMnad above, apart torn the tamed 
anowtof emstysecannes wtnefa can teaDoned e any penonta cadimany year or ntncii areto be 
held under an Employee Share Scheme, die Dawson? power loalbt eqauy seamties ftir cash » 
reEtncied n a rights cane as defined m Arnde lEMXa) el Btegdbn a Andes ot Assocrawm which, 
■dqecr m tbe tanned exceptions there mcatraied. uvotve any eqmty secunnesaDottad lor cash 
b w m a o Her edP dm hoktos of tboOidmary Shares on apro rate base The new Ordrnny Shares now 
berrwoflw«dtasafeareoMsutya»itaprefeTr TOr l'iii>gCTqMBrngteraeaK»Mlato>qasaioy 
were not aDonedbr cash However, ^areboUerawnliregcteredocklnsceo m the UK., who weroon 
Die remoter of members aitha dose cdbusmeas on 20 dMircti 1985k are bemgafferedoenam 


Tbenanmura number oJOtdmary Shares which may be eanedor becapablao! being mwdMder 
the Scheme vnB irteaceedS per com of the total Ordmair Share capital of tbe Cbmpmy trora trow to 
Qrae id issue In addmw.wnwire than 3 per cant, of ibe Otdmary Share capml (ram rune to mnem 
B3aenBy be placed under ophontwer any aaeBcuiniepanDd or panodi of three yeenammenemo 
with the mtodiEDoa o( the Schetre 

peQ The Nnr Ordinary Shares 

Tbe 1 4850 000 new Odinarr Share* Die subject afihcQflarbx Safe, will be represented by 
doemnaHsol title whwh mil be temnoMble. m accotdonce 1 wuh the aonuttons printed on such 
ftoarmecti null 17th May. 1985 Thereafter they ntU be eneedratterepoitt of merabn^ 
Mipdeuasd traicfeiatafeoitly by (ostruoienr or transfer oxsplyina with EbpcfenbArodaeof 
AsBoaaUmt The Ancles o( Assocta non place no rastnction oa the Uansiar of fidly paid shares 


Tte oreufarseekmgSbarehbldetrf approval fcnlheExectnnre Share Opuoo Scheme rsianed to m(v) 
above win wh be sem lope mns enWted n new Ordinary Shares but a copy <4 the cncrilw may be 
obtained, after nhfaApnL 1986. by written appbnDoa to liiereg&Mi'edoftcoofilieGxisray at 16-18 
Hanon Carden. Locrfon EC I N8FJ. The oewOrdmar? Shares win ow. however ennda such penona B 
attend or vole at ibe Annual General Meeting at whim approval will be sought tor tbe Etacwive Share 
Option Scheme as (hey will not by then have become regraer ad trtders of those stares 


9. Financial and trading poslttcsi sirmo 3fth Decomber. 1S84 

Save a3dB c toedteieui.ihCTeha3 been no sianitoni change mthe taanaal gr hading ponaop of 

ttwnftwBL«rtrtwtiQ raipqnrv* 30niraffeawita». MM hgi^ll»Mfcfe«jnm»li«IMt pihlrfwal j.vin»«I 

accoumstKBtotjdeii. i 


10. And* ed accounts 

T1h» accounts rjtBtaoden hr each period of twelve months bom 31st Dacemba, 19791030a 
Decembei. 1981. have been audued by Dafeme Hasfctnsd Sefts. Chartered Accotanams. 


Tbe financial mtormatum contained herein regarding the Oanpony and Bs sobodianes does not 
coesatuie bill accounts ku the purpccesol Section 1 lot ttie Companies Act 1881 ruKwddad 
ron Qf )t lrt^Cl mts ot Rfaj H^n-mri I» Ilvm taw h ftpn rtrinwrwl m ihf Hnj q rai»fif 


Procedure for Application 


As a vcmiu of ihn allocation pcooadiiztt. apptontt vRsfaing va mcrease ibe takehluod crfoctaevnig ML 
oltocaiiofl are m a poston io do eo by making higher pnee apptouons 


GUIDANCE NOTES FOR APPLICANTS 


At the same time applicants who make unsuccessful higher price appttcanonsp. a at prices between 
1 1 jp and tbe anfcina Pnoe) wdl be deemed k> haw appfaed at die mmunom londcz pnee, and will 
parwapawin tfied&ocaixuial stares ai thit price. 


14960 000 ahmureatareti lor sale by render and will taeaSocaiedw tha feDowmg war— 

Cal aibeaa 9 000 vnshaiesare teoer^edfciralloe&iKxtai die ranumnni tender pnceof I12pper 
share OHhese9LOOaoOt>sture& 4. 500000 may be afocaiedto meet pieteiennalaputaanora 
fronjenamg Blaodan shareholders 

(b) aoaBicvetoaa5.S50JXDsliaiesaKtesen«dloiallocaWBaiar>rxxoll}3ppetsbaTeoiiame- 


PRCKEDURE FOR APPLICATION 


AecMdagly. iwo appheanoa lorras areaiactied and eaher or both may be used — 

Fbm Aeioriceteapphcanofisa] apnee of 1 per staaipOnmimnn render pnoe 

rosm B b lor use bt appkcdawsar a pnceof 1 13p per stare or more (Tnaber pnee 
apphcaniss7 


1. 171180861 tor Sate Bmade on the baaasotEcBlafa Law. by which all conttaccresulnoati an 
appbcoornisbereuwter shall be governed No pereM receiving many territory outside tt» United 
Xrrqdcoia cnpjoi to OBot bt Sale andbrany ApphttrCton Fotmts) may trail [besunees 
consunnnig an uvnaticxi n him nor should he m any event use any such Application Fbnn unless m the 
relevant lermory such an mimahcui could lawfully be made lo him wdhou complianoe wnh any 
untamed re<3OTaiiQii or oiter legal requirements Ii is tbe responslbihiy of any person ao&de the 
United Bngdomanstnnq io mate an ap plica ti on hereunder lo sandy hunaetf as lotoB observ a nce of 
the lawsut the rcVetrau temmry m eomacnoa therewtiti. mdudmg ibeobunung of any ftavenunenu 


ApiAcat ms may be made on osher or both farms, ai ibe apphcanfschoica bat Rothschilds reserves 
(heaghi as sated m paugrapn ToCPncectue far Apphotnoo' beknv tsretect or scale (town any 
applicaiCT.niwtioteormpan.re 9 an ll «gi dibeapplttmitapnoearidmpanicularitiidit^eor 
suspeeMd mufaple appiicanotmai any one pnoe asc babie to be reteeted. 


2 Apphcanoasniusi be lor a mtni mum of 100 shares and thereafter for Ibe Mknwngmalupleaflf 


Full datadsaf die procedure far and tteannein of appheanom atonal oui m ■Procedmetor 
ApptaniW'baltiw: to wmcliyonilianannwtlawabBllha tallowing potxm may asaaappheatna in 
vFl<" 1 inqwftir 1 i npplicmontonrusjosufatai— 

(1) SemagaaoaoHbo I49SO.OOO duresofleiedbaiweaiilwCuted pnee portion (« ncpi and lha 
tender pn=e ponton (ai 11 3p or InaheOBiniended far iboseappfccaiiis willing to pay ahiqfaer 
pace per dare in mdet io onpnotre dwr prospects of securing the eact number of thanes 
■ppbedlor Gmnersdy. those appbcamswbo wish losecuredmesgi l IZpeachbtn whoare 

wtaiqetan^ilitf pnwjKAlYoTmfyqhirMOTlm^riniBTinriyiiheiHnMfirnfhMtig 

MaKcessMmaypteta a mate mmmmmieiidar p rice apptonans 
CO InibBmeniclovar-nitecnpiiiaicfUieOOeriarSafeasawtiofe.andwnhbigherpnce 

a p p b canw c cmeedwailieSWflOgOshim^W B ie r wdihwelOT.tbeStnlanoPnoeloihiqberpnce 
apphaums win be die hnhesi put* ai which ibe 5.95aOBO stores (or a lesser conoemem 
number) areonoc covered b-r ralra apphcanonsCai or abeve ihe SuifctngPncel Under such 
CfflaKESSances. aO-xamn will t® as f allows — 

Ca) app fcm oicatcr above ihe anfcmg Pit tee will be afccated midi (subject to a baflMof 
enassappfasaaaiB made at ibe SmkiB; Paso and lo me ng» lo scale down large 
apphcanansitDeccKaiy lanalecsihanlSOiXJQdiaresiosinipIrfyanocaKm) All such 
aflocatRHEWifl be» die Smkng Pace: 

(b> apphcamnsbetowdieSRiteivfticetdndanyaitbeSInfcagnioebainedaaorsealed 
down) wid be ireated as opphcaoims at ibe mmmun) lender pnoe Tbe*. together with the 
aengnmn lender pnoe jpptoansusTnB.il suxesstu L receive a reduced a0oeanpn.anho 
mnmaum lender pnoe of 1 12p pet diare 

CQ Bihe Offer far Sale as a whole tso*ei-3ubscnbed.btn wuh tosher price apfhcatiottsbeiiiq Jot 
S.95a000 shares or less. iheStntaia Pace tor such htfier price app h eahonswd be 1 13p aodaB 
hqber pDmappboanoiE will beaccepred m fna 

(4) 11 the OBar lor Sale asawhcteouiidei-aitaeabed. then aHappftEBd taB w lr ghareaccepiEdin 
wtrde or m port will be accepiedai die mimnun'iondBr price ofl 12p 


AppitcBltoos 
far up m i.Otnstiaies 

tor over 1.000 sharesand up toMOOstaaies 
far over 5900 shares and up to 10.000 shares 
forever 111000 ahnesand op mSOiOOOstiares 
far over 50000 shares 


mmnlftpiesaf 
100 stares 
GOO shares . 
1900 stares 
5.000 stares 
XaOOOstarm 


3 AppbqrhomiipgibemadeoneBheyarbothofltaa cco pipagyr ftii pnniedAppIlcaikiortamHalot 
m Um case ol Sbarehoidani m Biaoden. an the Pmk Prafeieunal Apphcatton Fbvrne menoonad below. 
Ponri A sontabemnd fee appHcadou Mdmmtaunntntmiiliwtadoa cf lUp per tame and FcsmBnnu 
to used far apphcMemi m any hfober pole* pm dura, whfadi iamb* a wfnfe nstapia of Ip. Pbofastai 
copies of Appheanoa forms will not be accepted. 


4 Prefanntalcoiadfiaiioawd) be gwen toapplicatmwTeoalvwd bom ShmnholdetsanBagdan 
wuh reguiered addieses in die U K who were oo the register of members ai ihe cfaseorbusmem on 
£0tti March. 19tennpatoalot4.S00.000 shares il made cm the apcoalPmfc Prefer eptaiApphtansn 
Forms CpuikfannO made avminbfe to rhem. In ibe event at vabdappheaxm bomaudi 
Shareholders exceeding ihanotaL the basis of attocaomramanaihemwillbedeaded by HotbscWds 
m ib ahsoIuiedEcreocn except dui no apptaBhoo will be scaled down mless dran3staiesJer every 
lObetdasshownon the reqaterofmembersaicfasearbDsnesaQnaOlta March. 1385 and all 
appbcatioas far less than 3stares far every 10 held wfll be aBocated m fti Stares mid pmsaam D 
vabd apfdK3Uonsoa pudr fanns will be sold ai the munraum lender pnee Bottechfld3 may. ai m 
abff4 |i| "dPic«i" rH *.imt j rr Iit svi , y Mn "fvil | 'fa™ aj ih» <w * twi , tm * ii, ” ,n| f 111 «"-»r ph wma iiwi* 
at die munmum tender tmeera Fbnn A 


S AHappbcailonsnuigtolodpadwfdiWiilop alW esiiBlnMnr Basle fURMawfesnasDapamnanb 
PIltoitli'Ul.aPrlm.ftMr IwulMEraMmna tvni Hum in»m.M TlMiihy ,Miliin«idL-- 


FORMA 


APPJJCMTION FORM AT THE MINIMUM TENDER PRICE OF I12p PER ORDINARY SHARE 

The Application List for the Oidinazy Shares now offered for sale will open at 10.00 am. on^ Thursday, 28th March, 1983 and may be closed ai any time 
thereafter. 

This Application Form, when completed, must be lodged widi or posted to National Westminster BankPLG New Issues Department P.O. Box No. 79, 
2 Princes Street London EC2P 2BD together wuh a cheque/banker's draft, representing payment in full at 1 12p per share, so as to be received not laser 
than 10.00 am. cm Thursday. 28lh March, 1985. Photostat copies of Application Farms will not be accepted. 

A separate cheque or banker's draft most accompany each Application Form. 

Cheques and banker's drafts, which must be drawn in sterling on a branch in England. Scotland. Wales, Northern Ireland, tbe Channel Islands or the 
Isle of Man of a bank which ts either a member of the London or Scottish Clearing Houses or which has arranged far its cheques and banker's drafts to be 
cleared through the [aalities provided for the members of those Oeanog Houses and must bear the appropriate sorting code number in Ihe top right 
band comer, must be made payable to "National Westminster Bank PLC* and crossed "Not Negotiable — Biagden". No application will be considered 
unless these conditions are fulfilled. AD cheques and banker's drafts are liable to be presented for payment on receipt 

Applicants are strongly advised to use first class post and to allow two days for delivery. 


BLAGDEN INDUSTRIES PLC 

(Registered in England Number 178827) 


Offer for Sale by N. M. Rothschild & Sons Limited of 14,950,000 Ordinary Shares of 25p each erf which at least 9,000,000 Ordinary Shares of 
2Sp each wffl be sold at the minimum tender price of 1 12p per share and, up to 5,^0,000 Ordinary Shares of 25p each aze reserved far 
sale at die Striking Price (being not less than 113p per share), die price tendered being payable in full an application 


(*) Apphcauons must be for a minimum of 100 shares and ihereeflei far the following multiples of ~ ~~ 

sbares— 

Applications for InmuteptesoE 

upfo LOOTshares 1 00 shares 

ka over 1.000 stexesand up to 5.000 shares 500 shares 

Ibrover 5.000 shares and up io 10 , 000 shares 1 .000 shares 

fix over 10,000 sharesaad up® 50.000 shares 5,000 shares _ 

fcT over 50.000 shares 10, 000 shares Z> 

An application br any other muhipla of stares win be rejected 

Ter MM Rothschild & Sens Limited 

I/We enclose a sterling cheque or banker's draft payable to "National Westminster Bank PLC and crossed "Not Negotiable 
— EBagden'fbr the above-mentioned sum, being the amount payable in full on application for fee stated number of Ordinary 
Shares of 25p each of Biagden Industries PLC (ibe ’Company') at ll?p per Ordinary Share and I/we offer to purchase that 
number of Ordinary Shares and Vwe agree to accept the same or any smaller number in respect of which this oprfiCMian may 
be accepted upon the terms of tbe Offer for Sale dated 22nd March. 1985 and subject to tbe Memorandum and Articles of 
Association ol the Company. 1/We request tbatyousend to me/us a folly paid renounceable Letter of Acceptance in respect of 
such Ordinary Shares, together with a cheque for any moneys returnable, by post at my/our nsk to the first address given below 
and procure that my/our name(s) be placed on tbe register of members of the Company as boidei(s) of such of the Ordinary 
Shares allocated to meAis (if any) as have not been duly renounced 
In consideration of your agreeing to accept and process applications upon tbe terms and subject to tbe coodi dons of the said 
Offer for Sale, I/we agree that this application shaft be irrevocable until 4tb April 1935 and that this paragraph shall constitute a 
collateral contract between me/us and you which shall become binding upon despatch by post or delivery of this Application 
Form to National Westminster Bank PLC, New Issues Department 
I/We understand that the completion , and delivery of {bis Application Form, accompanied by a cheque, constitutes a 
warranty that the same win be bonoured on first preseruatton. I/We acknowledge ihai renounceable Letters of Acceptance and 
cheques for any moneys returnable are liable to be held pending clearance of applicants' cheques and banker's drafts. 


Amount endooed 
a i Il2p pec stare 


Fcr office use «dr 


L Aocepmnce 
pufnhT 


2 Number of Shares 
aDocaied 


3. Amount 
received 


4 Amount 
payable 


.1985 I. Signature... 


PLEASE 

USE 

BLOCK 

CAPITALS 




1 . (Mr.. Mis, Msa ca Ttoel 
. — J 4 Farenameia) (m fuff) 


4 Address tin tun) 


6 Cheque 
Banner 


Ob ilw caae ot pan appfacmrta aft ftmtor apptaann ratal mga and comptere bated 


2 Signature 


— 4 agnawre.— 


acratne and desQnaton 
CMi . Mrs, MosWiae)—.. 


Surname and deakpadoii 
(Mr. M»-Mw« T«M 


FoitrMjaef s) (m fuD) , 
Address (nifuB) 


FatenasuOlUnfain ■ — .— — — 


Address (mfnlt}—- 


3 Sonatore 


Surname and dasrsauoo 

tMr. Mis. Mbs or Tnlei 


FacnamefsKmlufl) 

Addie83(inluD) ■ 


Any agnamre on behaB of a Cbmomuon must be itai of a duly juihcifised oUkuI who dtauld state bu rapi esenulin '' e rafadT 
H uus farm c aaned urefer a of Anomey aKfiftwreiof Anomey or a dutv' cerntod copy musi accompany U® f^tni 


Aorepance far all e» tad cf tta Ordinary Sn&iea ^pied lbs andos a cheque br applKarai nwneya raurnabfc. in tadi case ai ihe rfcfc of ihe appteuftls) 




r^hvwv aogtawwfOltowBwfawMdreta 

S *j£!ss»asis 

SSSS. 




AufderHotai'30- 4,0on ”* ,nO 
WderHobft WI® OJB ^ LCaw,aBr ' 



dm uoaooo 
CM SLOW 


ftada san Pedro. 22 -Banoaotta 10 l 5Pra 

f^oad5joPedn»22-Baiw»ocsa UL%ra 


PtsKUHCUtt 
Pias 584319X03 




arefaUypasdiDK^* 


aed* faseiagamsi tbeir own tabibiy © account fat ACT on dmdeuds dectaed by ™°i- 


oJpmKaUcrtitatmaeda , ni)»depeiMHMitopBiva»osol*edoiibtemcmiv^[W«t 

agreement wtach caaaa between Owrcaunmesand ihe U K. f^aaBwtowewiremdfflPmfflB 

shnnMcnnHiiiharownBxasMaeaoiulWPoaabteapplicabihiyofsidipsovHffwtteptCTreoure 


14- f^^^^^^Lt^badniissMofteiiewCWia^StarenDte 

ROtecfnkfctasp« c * , *f ti& ^ ( 5K^SesHbieoofteOfiiMfarSBfe,fixapwEli*Ma»BiiBBB»» 
LniltonewCWinaw®*^** l ^™^^^^^J^', 0llnnanal H : iderBdH!Df|Kpp8niBia. 
of Tte biaiffirK 

ItoeipeoresdttaOlfertoSaleMebeingctmgBdapecjfioBftteasiteedswojiloictaBBiJito 

ihe Oflei tor Site. . • 


das European E 


Jwyabteby 


lo bend “tore UtonESfiaOOa 


Tto fcta^cm^S^^wtogden Cioup'sesabUAnioite rathe Di whietiaccoiaii far Wper 
ram oi n«ednetto»varm|aoefiiiaOTrfitoi»wBfagdenGroup-- 




<>~*±££SB±ZSSS22StZSE& 


Freehold mtereBln43acreaonaa ri and b nifcte Bgai SI ymtaaiyifasta-Savaiboraa taw. 
BdboIBSOQF. 


5^8 tadubemdrenolihe 

the fannaol cornea in which meftrtw- 


r tall aeresotUnd and btuktogsalPpereB Way. HaverinB.ai2oncCB88PH 


L0a£eb(*liiaereain6iflOOaquaiefe€tBlA-MP.HousattagwtilRBd.CniydonCS93gU 

atptnogoo aMiMan*. 1993 cmraufy aananutal renlolsraJOO per um 


„ „ ^ r-oo—Tn-iSA havro»eoaiidtavenorwtIbdiHWnBB&’»iti»acore«aioita 

ttfewnow - .. 

itaeBBndBiheiiiBolvwtattefaraaiafojxDMuiwMc&flwysietachKfed. • • 


mmUUfrfori 


DetaUsoOto proopel « 

a Appendix IV. 


3 of (be European I 


sarhsel out m the Vainers' Pepons 


and associated conpanfos'of 




Viilpi.iiVijiam.i.'jj-.'-fr 


to fmpacied u ita offiixsotTtaQdoM Oodktad A ' 








TMT(992Ht) bidq9irteweg.aa9CroCeiu-Wbi*telg^ 

V«strae»(M8«rt Sctaapbn>ggeazaai37.88iaifaesQtaie-RE 


W 137, cm. 000 
BF 12900.000 


FT lifioaooo 


m 

H 




42.4661 BHHatoQen. 1 


DF1 L050000 


1085 Each <nmfa:«ton maw be accu m p aiua dbii ■ aapaate daWWtatai daft (drawn m 
aedmgoii a brandl in Engfaul SaoUand. Wales Nontora lMdand. the Channel fafaadsor the Ideal 
Men ofa banfc wfncb*wiberajnetiitorof 0» London or 3xmdiCteaxiD9 HouKata 1 wtadi bus 
arranged far as chequas and banter adwdts to be cleared ttncughite taaliueawavided fanto 
membeisaf ihcae Ctaanna Houses and wtucti miBi bear ibe apfxopnaie sotinig code in (he np ri^tt 
tand comer} Cbequeeur banters drafts n»o« be nsdasuyabla id^ K aimnal Wasumnsier Bank PLC 
and crtaaed-Nw Negouabfe— Bbgderi - . nadmen repcetani payreauinfpBai lha price teedered. 



& N rulftoaot*ild8i Sons Umned reserves ItoagBtomstnxs NancoalWeslniinser Bank PLC W 
prosea aB ttoquesand banter'sdwta lor payment on recefa* and » ream tottaaof Aooepaiica 
and snrpliQappfcBliOT moneys pendnigclemunce of successful appheanti chequesandbantei's 

drafts Due cretoleinnaiidcfeliwry of an Aputeanoa Fans aoautpaflied bfadhieqiiD wifl anaHM 
a warranty thu tte etaepe will be honoured an te prsseniauca anenacn is drawn fa ito dectarancvi 
m the Apptaauon Fcana IP itaJ efied Apphcauons wiB be rngro cah l e nrml 4lh AimL 1985. 


are3bcai»M^anroM|3ntoab(>veitomiii)iniimrenaerpcio» 

(«) TtoStaktog Price and ito iasis of altocaaoawiHbaamicmncad on oaaMWOa 
Friday, ffllh March. 1385. 


7. Sabiea asafoBesanJandasroenaonodtofaw. reLdappfieaiknswflltoaoBepiadoattofaaowuigf 


(4) [f«pphc30oc*flrerec8iyedSDr 1495a000 stares « more and ^pbcaaonsatpocea of H3p pet 
vtareand above are far tnoTcitaa 8990000 dwresitofallovviagrilocaiiop procedure wiU 

appfr- 



to rent ■ ito mfeof Ito f 


tenoileditoxaia 


BiBai Dm Smfcnhj Pncw 

(U) taonMihereiton reni a in ina i f f i fae inafitoHtamiotos«ildanto3MlanBPdoeB»afateea>d 
fa sanrfy m fall allapphodmat ttoStnkmg Pwre. a baDoi mB deunom which 
aptooaaoncaiito Sufang Pnee ataB teaocepted in M M tbeStnfang Pnoe and atucli 
atafitoi e f o o cd 

to) onhcanoiBmuconfal in ttoafaranennonedballoiaiidapphcBitonSi daily, aipdoes 
tofaw Die SDSong Price bra above ibe mmimnui leodac pooe and aps^cannos fa ito enon 
ooaled down Mder(v)tofawwillaBlie deemed Bbavo been apptaMMsai Ite ui ui n rum 
teotot pnoe; all sncti tanbeanons logeitor wnhal] apihciiuoiisat ito sannocnsi sender 
Pdca which are wboBy » parity accepted, refl be accepted « tte inounnm lender pocaof 
H topei dare aodmafl caaeanuy benibiecilDieiecnonaraoahna dowuai itectaCHMfcn 
ofRodBcfukte 

(VJ mwubaandmgihe ftnagamg. the dgls isreseresdioscale down n not t£33 itan 150000 
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AVAILABIUTY OF THE OFFER FORSALE 


CoptescflhttOlfer fag Sale wtth AppbcannnFonns may be obtained from.— 

L N.MIfaitadiihfdSbntoiniWd.NewCbat9L9wiihiiraLaiie.IiOBdonEOtPfDa 

. aodfioai its branch in MaactoHao3yodcSireetMBictaatecM23AW 
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FORM B 


APPLICATION FORM AT A TENDER PRICE OF NOT LESS THAN 113] pF PER ORDINARY SHARE 

Ihe Application List for the Ordinary Saxes now offered for sale vrift open al J&0Q ajn. on Tburadaiy,. 28th I985 and may be closed at any tinia 

thereafter. 

This Application Form, when ccanpleted. izsist be kxlged with or posted to National Westminster BankPLG Newissoos Departroerrt. P.Q Box Na 79, 
2 Princes Street London EC2P 2BD tog^her with a cbeque/banksrt draft, representing payment in ftill at&e pros tendered, so as to be zeceivBCl not 
later than 10.00 am. on Thursday, 28th Mardi, 1985. Phatostai copies ol AppBaflon. Faxms will not be accepted. 

A separate cheque or banker's draft raosi accompany each Application Form. . : 

Cheques and banker's ciraflsi which must be drawn in sterling on a branch in Qiglandt, Scotland Wales; Northern Ireland, the Channel Islands or tbe 
We of Man of a bank^ which is either a member of the London or Scottish dealing Houses orwfufti has arranged for its cheques and. banker's drafts to be 
cleared through the facilities provided for the members of those Clearing Houses and didst beat the appropriate sorting code number in the top right 
hand ramei. must be made payable to “National Westminster Bank PLC and crossed *No} Negof '3ble-^Blaqd«i‘. No applicarion will be considered 
unless these conditions are Mated. All cheques and banker's drafts are liable io be presented for payment oh receipt 

Applicants are strongly advised to use first class post and to allow two days far debvery. " 


BLAGDEN INDUSTRIES FLC . . 

(Registered in England Number 178227) 

Offer far Sale by NL M Rctiis(*fld& Sows Linnted erf 14^950,000 Ordinary Shares of 25p ea<± of whkA at least 9,000,000 Ortfinary 
Shares of 20p each wfll be said at Hie namanxm tender poce of 1 12p per share abd up to BfiOOfiOO Ordinaiy Shares of 2^) each 
are reserved fox sale at tbe Striking Race (being not less tban 113fc> per shared li» price tendered being payable in fed! <xi 


(1) Applications must be for a minimum of 100 shares and thereafter for foe 
following multiples of shares: — 

Applications far In mu lti pl es o£ 

up to 1 , 000 shares 100 shares 

for over 1 . 000 shares and up lo 5 . 000 shares 500 shares 

for over 5 . 000 shares and up lo 10 , 000 shares 1 . 000 shares 

for over 10 . 000 shares and 193 to 50 , 000 ahaxes 5 , 000 shares 

forover 50 . 000 shares 10 , 000 shares 


Number of Ordinary 
Shares far wtnch 
a pfAam on at made 


Amouw enckxsod 


An application for any other multiple of shares Will be rejected. 


(2) Insert the amount encksed (OferuimberofsharBS applied for multiplied by the 
price per share at which application is made). 


(3) Tbe tender price (being 1 13p or a higher price being a whole multiple of lp). 


Price par Ordinary Share. 
aJ Which 

appfccatKm a mad® 


Ter N. M. Rothschild & Sms Limited 

1/We enclose a sterling cheque or bankers draft payable to "National Westminster Bank PLC and crossed Wot Negotiable— 
Biagden" for ihe above-men tinned sum. being the amount payable in full on apphcatiaiifca: the sated number of Ordinary Shares ol 25p 
each of Biagden Industries PLC (the ^Company") at tbe teadar price per share indicated in Box 3 above and Wire offer to ptntfcaaetfaat 
number of Ordinary Shares and I/we agree to accept the same or any smaller number in respect Of which thn appheation may be 
accepted upon the terms of the Offer for Sale dated 22nd March. 19® and subject to the Memorandum and Aztklesot Association o£ foe 
Company. I/We request that you send to me/us a fully paid renounceable Latter oTAcoeptance in respect of such Ordinary Shares;' 
together vntfi a cheque for any moneys returnable, by post ar rnyfour nsk eo tbe first address given below and procure that my/our 
Harriets) be placed on the register of members of the Company as hold8x(B) of such of the Ordinary Shares aDocaied tbrnWos 01 any) as 
have not been duly renounced. 


Far cAosree duty 


|'x Accmmce 
Dumtac 


2 . Noraber oraress 

afloewed 


Sale I/we agree that thisapprficatKM shall be irreviycabie unaf 4th Apal, 1985 end that this 
between me/us and you which shall become binding upon despatch by post or d 
Westminster Bank PIC, New issues Department. 


tivexy of this Applfc&ooo Fonn to National 


1 3- Aurora 
recBnad- 


sarne wifl be honoured on firs] prasentaaon. I/We acknowledge that renouncsable Letters of Acceptan 
moneys letumable are bable to be held pending deazanoe of applicants' cbequea and banker’s drafts. 


1 4. AiraxM 
I - payahia 


L Signatur e 


PLEASE 

USE 

BLOCK 

CAPITALS 




4 Surname m*J deaiuu 
m . (ifc.MnCWraoi'n 
y Rximni«M(mU8 


, Anronr - 

reamed 


AdduraGnfiAy 


(fa ito crea ai pmi epptaaois an turtber aprdKsos owl afoa and eoRiplaUi tofaiw) 


Z Signature- 




ForeoatneCclfin taB) - 

AdcbcrefmfaD) 


aimamo anri rtoekpi a riim 
(Mr, Mrs.. Meuu Tnie) 


FbrenametoKafiilO — 

AddrescfloMD — 


Any sajnaiare oa behalf 0! a Cbrporaooo nasi to Aar of a duly Buttarfcad officai wta Ohonkl bbmJss remtaeuilvw rzpaaff. 

H ttw tarn sagpeo mder a Powar of Anoniey. ■adtPawreaf AneiTi ay or a Only panted copy muaacootnpany lha famt 
ffaiwaiMwtilbeisnitofatitooiwiiieamaoataalipa WMaefawwtofoa mem wifltofaiviairi to tfiBiaatitoPOBtintfofl a a ii nra — 

Acoaptanw ky aD ox pan of Us Onteary Swres flfsted far aod/W « cheque far appticairei moseys twnmahfe. u eaehwe a (to-nricaf itoao^^" 
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THE ARTS 


Architecture/Colin Amery 


Barbers of London and Kent 


Farewell to Palumbo’s folly in the City 



>: s.-'Zlafg, 





The Secretary of stare for 
the Environment, Mr Patrick 
Jenkin. is ai this moment 
having a long, quiet read of his 
inspector's report or the public 
inquiry into the controversial 
Mansion House Square propo- 
sals at the heart of the City 
of London. When the developer. 
Ur Peter Palumbo, adopted the 
- design of the late Mies van der 
Rohe for this delicate site, he 
clearly thought he was going to 
the top and offering the City 
or London a new building by 
one of the modern masters. All 
that was back in the 1960s; and 
the architectural and develop* 
ment scene is now so different 
that only a Secretary of State 
stuck m the ethos of the Sixties 
would dream of allowing the 
Palumbo/Mies scheme. 

No one can say that the pro- 
posals have nor had a fair hear- 
ing. The two-month-long plan- 
ning Inquiry was the longest of 
its type— opart from Sizeweil — 
and the best attended in terms 
of expert counsel and witnesses, 
for a very long time. The in- 
spector, Mr Stephen Marks, is 
known to be a fair and scrupu- 
lous judge. He certainly was a 
man of infinite patience, listen- 
ing to the expensive witnesses 
brought from all over the world 
by Mr Palumbo to justify an 
cut-of-date concept that had 
somehow become caught up in 
the time warp of the planning 
process. 

I think that anyone who sat 
through the Inquiry, whether 
they were for or against the 
proposal, when they arrived, 
would have left at the end con- 
vinced that Mr Palumbo had 
got it wrong. A man with a 
vision, no doubt, but the wrong 
vision in the wrong place. 

When the minister reads his 
inspector’s view that the 
evidence .against the scheme . 
from the City and the GLC and 
a wide range of other objectors 
is more convincing than that -of 
the Palumbo proponents, he 
will undoubtedly accept it: and 
recommend that the conserva- 
tion area at the heart of the 
City be respected and that Mr 
Palumbo should restore, repair 
and rebuild where necessary 
on this expensive site. 
His decision is expected soon 
and will, no doubt, be in line 
with his other wise decisions 
on the National Gallery site and 
his clear wish to preserve the 
best of Britain's urban and 
architectural heritage. After 
all. it was Mr Jenkin who 
“found" £25m to preserve three 
great country houses — Kedels- 
ton, Weston and NostelL 



The vision of a young 
American artist transforms 
the more mundane world of 
modern architecture into 
alluring collages at a one-man 
show now at the Royal Insti- 
tute of British Architects at 
C6 Portland Place. The work 
of Jenny Okun explores the 
structure of modern arch i lec- 


ture In a series of superim- 
posed Images that can he en- 
larged to makr huge murals. 

There is no doubt that 
modem architecture often Is 
conceived with (he camera In 
mind; indeed, architects often 
see their designs as they 
might appear in the pages of 
the glossy magazines. The 


abstract nature of much 
mechanical structure looks 
well when It is turned into 
pat i emit hy a skilled photo- 
grapher— no one would deny 
that H frequently looks better 
than the real thing. 

Skyscrapers of New York, 
cast-iron bridges of London 
and the gothic geometry of 
Westminster Abbey are some 


of the subjects that have been 
successfully transformed by 
Jenny Okun. Her work can be 
seen in London until March 
29 and from the June 4-29 in 
the Bertha Udang Gallery in 
New York. Pictured above is 
her view of London's Albert 
Bridge over the Thames, the 
struct a re glamorised as an 
architectural collage. 


Mr Jenkin also knows in his 
heart of hearts that the argu- 
ments now in the air about the 
new City of London plan being 
too conservationist are pro- 
duced largely by esate agents 
and developers who have a 
rested interest in rampant 
demolition. 

Mansion House Square is not 
the place for a dreary Mies 
stump— no amount of lobbying 
or sending the Prince of Wales 
copies of Mies's propaganda 
will convince anyone that 
Palumbo's folly should be built. 
The time Is ripe for good new 
buildings to be erected in 
London and elsewhere. Surely 
the thing to do is to produce 
a map of the appalling eye 
sores and poorly constructed 
developments of the late 1950s 
and 1960s and seriously propose 
their demolition. 

There is plenty of scope for 
the rebuilding of London in 
places where it will not hurt. 
With the disappearance of the 
GLC. the confusing muddle of 
the new “ heritage " bodies and 
the tireless lobbying of rich 
developers like Ur Palumbo for 
the promotion of their own 
private dreams, the City of 
I/jndon is more vulnerable than 
ever. What a positive oppor- 


tunity for a minister like Mr 
Jenkin to grasp the nettle of 
London'* planning and architec- 
tural problems and to say that 
the time has come to promote 
only careful, quiet schemes of 
high quality that wilt fit in and 
respect the centuries of growth 
that are reflected in the fabric 
of the City. Civilised people 
everywhere rely on Mr Jenkin 
to say “ no ” to the Palumbo 
plan— not as a negative, stop- 
gap response but as the start 
of a campaign of caring for the 
architectural future of London. 
There Is a great future for a 
minister who will advocate 
beauty. 

It is gratifying to relate a 
satisfying outcome to an archi- 
tectural competition — n form of 
commissioning new buildings 
that has yet to work satisfac- 
torily in the UK Leeds has just 
announced the results of its 
competition for a new theatre 
to be built as part of the £60m 
shopping and leisure complex 
on the site of the former Quarry 
Hill fiats. The total scheme is 
being drawn up for the council 
bv the Dutch developers, the 
MAB Group. 

The competition followed an 
unusual format. In the first 
stage, an open invitation was 


issued to architects to submit 
rheir general approach to 
theatre design — 129 of them 
obliged. From this submission, 
12 practices were invited to 
compete in the final stage of the 
competition. This eliminated 
the need for all the entrants to 
submit detailed entries and 
allowed the selected 12 to 
negotiate directly with the 
client. They all felt that the pro- 
posed budget of £4.5m was 
inadequate for a good theatre 
and the clients agreed to 
increase the budget to a more 
realistic £5.8m. At the same 
time, the client cut down on the 
amount of detailed information 
needed from the architects. This 
kind of flexibility is essential if 
competitions are to be success- 
ful and produce realistic results. 

The winning design is by the 
Appleton Partnership and the 
assessors describe it as a “sub- 
stantial" building. It will be 
built in “traditional materials 
in a contemporary style." The 
hexagonal plan allows for a 
theatre with a semi -arena-shaped 
auditorium surrounded by large 
foyers and restaurants. There 
are two auditoria. with 750 and 
350 seats, and they will be used 
by the regional repertory com- 
pany. Work will begin in 1986. 


From the competition drawings, 
the winner looks as though it 
will be a low-key building with 

a pitched roof profile that will _ 

fit in well with the St Peter's } seems; The Barber is, indeed. 


1 Rossini's Barbiere was plying 
| its trade right across the 
country last week. William 
, Weaver reported from Glasgow 
; on the radical Scottish Opera 
; updating; down south, in quick 
succession, there opened two 
• new productions by Kent Opera 
: fat the Marlowe. Canterbury, on 
! Thursday) and the Royal Opera 
, (at Covent Garden on Friday). 

Few people, surely, will 
i quibble over the proliferation— 
what Verdi called "the most 
! beautiful opera buffo in exist- 
| ence” remains one of the basic 
; items of any well-balanced 
; operatic repertory. But case- 
; hardened critics (whose early 

■ infatuation with the work may 
i have had to survive the trial- 
. by-fire of too many mediocre 

revivaisj and the average opera 
audience will necessarily have 
brought rather different criteria 
to bear on the new shows. Only 
one of the two seemed to me 
to reconcile ail possible de- 
mands with any degree of 
j success. 

Despite a comparatively huge 
[ budget and a provision of inier- 
j national Rossinians. It was by no 

■ means a foregone conclusion 
1 that this would be the Royal 

Opera's (in recent seasons the 
temptation must be to bet the 
other way round}. Bur the 
London production by Michael 
Hampe, conducted by Gabriele 
Ferro, is a success despite vocal 
weaknesses, because it achieves 
an expert balance between musi- 
cal and theatrical requirements. 
This is more difficult than it 


Square area of Leeds. 

The runners-up were Derek 
Walker Associates, and Tim 
Foster with Burell Foley 
Associate^. 


surprisingly difficult to do really 
well. Virtuosity is of the essence 
—•virtuosity of voices and in- 
struments. of comic nuance and 
timing. It is not to be confused 


Max Loppert 

with mere speed or vulgar 
downing, yet a too-gentle, taste- 
ful approach may miss the mark 
quite as much— this is not. alter 
ail, a comedy about nice people 
but about five delightful rogues 
(Rosina included) on the make. 

The foundation of the Covent 
Garden performance is musical 
execution beautiful to hear 
which is also lively in the 
proper. pleasure-promoting 
ways. Mr Ferro (whose Italiana 
recording was recently praised 
here by Ronald Crichton) 
understands the three-way pull 
of the score. 

The production, based on the 
staging by Hampe's Cologne 
company that visited Edinburgh 
no long ago, is full of “inven- 
zione prelibata,” excellent comic 
touches that mirror the zest of 
the music and very seldom go 
against it (the storm, with win- 
dows crashing open and pictures 
dropping down, is a bit much). 
Sets by Peter Davison “after the 
design concept of Ezio Fri- 
gerio" (whatever that means) 
suggest an 18th-century Seville 
with ravishing delicacy of style 
in both the externa! house 
facade (formidable yet welcom- 
ing. with peeir?; brown walls 
and heavy ironwork, and its airy 
wide interior (but aren't those 
open cupboards impossibly 
high up?). This is the sort of 
place where “real life" and 
comic plotting can coexist — and 
the deft blending of both is 
evidently a Hampe hallmark. 

There are three first-rate por- 
trayels. stellar but not scene- 
hogging. to keep the fizz going. 
Thomas Allen's Figaro combines 
charm and toughness in abun- 
dance. speed on his feet and in 
his mental calculations; if the 


The Possessed/Almeida 


Mahler Festival/Barbican Hall 

Andrew Clements 


Alongside the obvious thrust 
of the Barbican /LSO “Mahler 
Vienna and the 20th Century" 
Festival there is a thorough and 
most welcome tribute to Alban 
, Berg in his centenary year. 
Thursday's instalment, spon- 
sored by Nikon UK. with the 
London Symphony Orchestra 
again conducted by Claudio 
Abba do. devoted most of its 
weight to Berg. Mahler was 
represented only by his Kinder - 
totenliedcr, though that in the 
kind of account by Jessye Nor- 
man, marvellously shaded and 
savoured, which threatened to 
sweep thoughts of any other 
music aside. 

Berg’s Three Orchestral 
Pieces Op. 6 began the pro- 
gramme. The Three Fragments 
from Wozzecfe ended it. Many 
passages in Berg Abbado 
realises most poetically — the 
beautifully moulded themes of 
the second orchestral piece, 
“Reigen." the closing bars of 
the final “Marsch" — but else- 
where one sometimes gets (ho 
impression that The substance 
of the work is missing, that a 
movement as structurally com- 
plex as "Marsch" really 
demands a firmer hand that is 
prepared to push through the 
more seductive passages. 


In the Wozzeck Fragments 
also rhythmic exactness seemed 
to be placed second to textural 
warmth: a dreamily unfolded 
opening to the first piece, suc- 
ceeded by martial music that 
was slightly undercharacterised, 
yet a spectacularly sensuous D 
minor interlude before the final 
scene, with each expressive 
strand in place. 

Overall, however, the per- 
formance was a curious one — 
semistaged with the auditorium 
in darkness, the soloist (Dunja 
Vejzovic) placed at the back of 
the platform, a chorus of chil- 
dren and a hobby horse used 
for the final fragment — yet 
with Miss Vejzovic content to 
remain absolutely motionless, 
as if taking part in an oratorio. 
Some of her ringing had a real 
dramatic edge, however; the 
Sprecftgesang in the Bible- 
reading scene was taken quite 
unselfconsciously. But the text 
-was often undecipherable, and 
that in the dark was a decided 
disadvantage. 


Theatre bursaries 

The Arts Council has awarded 
Theatre Writers Bursaries, 
worth £2.500 each, to play- 
wrights Peter Flannery and 
David HalJiwelL 


Guildhall Composers 

' PauIUriver 

The last of eight enterprising came across as the most charac- 
programmes that made up the terised. 


Guildhall School’s Contem 
poiary Music Festival was 
given on Thursday in the com- 
modious Music Hall that is 
part of the School's Barhican 
premises. It was performed by 
the Guildhall Chamber Orches- 
tra. conducted by Lionel Friend, 
and was, like the other events 
of the festival, partly under (be 
auspices of the Society for the 
Promotion of New Music. 

We heard three premieres, 
and two works of inordinate 
familiarity, Webern's Op 21 
Symphony and Milhaud's La 
Creation Du Monde. The 
standard of execution in these 
latter was not quite as high as 
could have been expected: a 
raggedness pervaded the 
Webern, while the Milhaud did 
not succeed in making its jazz 
stylishness effortless. 

One cannot, therefore, assume 
that the performances of the 
new works served them ideally, 
though their demands were in 
all cases considerable. None, 
Tm afraid, seemed touched by 
genius, and only one bad any- 
thing like a sure sense of 
linguistic direction (Stephen 
King's Nocturne), though it was 
Philip Cashian’s Silbury that 


It set out to evoke the appear- 
ance and numinousnes of the 
celebrated man-made mounds. 
Its tightly drawn, almost glazed, 
surface had (he pastoral quality 
produced by quietly, intensely 
sustained string sounds. But 
there were effective rumblings 
below — low woodwinds in unison; 
and a scattering of more novel 
noises that allowed the piece to 
suggest the influence of Birt- 
wistle beyond that of Vaughan 
Williams. 

Jenny Rodd's September 
Boxes was a long, divagatory 
and somewhat confused orches- 
tral study, full of vaguely 
Stravinskyan effects, and a few 
interesting, less categorizable 
ones. It proclaimed a certain 
liveliness of talent; perhaps all 
Miss Rodd needs to do is paint 
her canvas a little less Thickly 
and allow it more thoroughly to 
dry. 

Stephen Kings’s piece, a 
quite finely sustained medita- 
tion on a melancholy poem pre- 
sumably of his own making, 
alone conveyed awareness of 
some sort of expressive tradi- 
tion — perhaps that of the Eng- 
lish twelve-tone school, such as 
it is. But any tradition is 
better than none. ■ 


I had doubts about the suit- 
ability of British actors inhabit- 
ing the morionetlish Expres- 
sionism of Yuri Lyubimov's 
Dostoyevsky an nightmare in 
Crime and Punishment, but the 
new company dispels them 
entirely in The Possessed. This 
is a superb production and a 
brilliant adaptation by Lyubi- 
mov himself of an English ver- 
sion by Richard Crane based on 
Irina Kirilova’s translation. The 
designer is Stefanos Lazar id is. 

The cast appear in paper 
masks which become handker- 
chiefs on which they blow their 
noses before despatching them 
into the audience. The mask 
as a gesture of social expedi- 
ency, the paper tissue an in- 
criminating document. Is a re- 
current visual theme. The 
di a g ona l line • dissolves and a 
chair and signpost are smuggled 
_ on. io..a chain movement We 
are in Tikhon's monastery for 
Stavrogin’s confession. 

The small provincial town 
that witnesses the tumultuously 
disastrous consequences of in- 
terference by a few cra2ed 
radicals, is a black box of 


Michael Coveney 

springing vertical strips of 
corset elastic, each about a foot 
wide. Faces loom, pop and 
retreat from without, bodies are 
entangled within this elastic, 
which has a hammock-like varia- 
tion to enliven one of the many 
sinister tangos, and which can 
be reconstructed to suggest the 
town's burning rooftops and the 
dead-of-night pond where 
Shatov's body is dumped, 
rather like a clerical corpse in 
Poland recently, by the stal- 
warts of the cause. 

It is small wonder that 
Lyubimov, before he left bis 
Taganka theatre, was refused 
permission to present this work 
with his own company. The 
novel, inchoate but absolutely 
riveting, is now a sardonically 
phophetic work of art sus- 
pended between the two great 
revolutions Of 1789 and 1917. 
Michael Feast's athletically fev- 
ered, tongue-flicking Peter 
Verkhavensky looks like a 
wound-up Lenin. The miracle 
here is that Mr Feast’s out- 
standing performance allies his 
native histrionic skill to the 
director's expressionist purpose. 


This version both clarifies the 
novel, Its great themes of lass 
of faith and redemption 
through love, and preserves its 
beetle, jagged quality. Opposite 
Mr Feast's driven agitator, 
pumped up with his own 
rhetoric and self-importance, is 
the fascinatingly impenetrable 
Stavrogin, the magnetic 
mystery man to whom Nigel 
Terry lends his own special 
brand of gleaming insolence. 

Running at three and a half 
hours, the show seems to leave 
very little out and yet trans- 
forms Dostoyevsky to a wonder- 
ful plastic theatricality. To the 
accompany soundtrack of 
Alfred Schnittke all the 
novels* main dramatic events 
are here, with Gillian Barge 
vulnerably imperious as Mrs 
Stavrogin, Peter Kelly doubling 
the piano-playing Lyamshin 
with a Glaswegian-accented 
convict, Robert O'Mahoney 
extravagantly desperate as the 
suicidal Kirilov, lan McNeice 
and Harriet Walter intriguingly 
dilapidated as the drunken 
Lebyadkxna and his crippled, 
pathetic daughter. 


Tom and Viv/Royal Court 


“ Every family needs a wild 
crazed sort of black sheep," says 
Viv’s silly-ass brother enthusia- 
stically on hearing his sister has 
married an American poet The 
first of the many ironies in 
Michael Hastings’s play, now re- 
turned to the Royal Court, is 
that T.S. Eliot was all buttoned- 
up reticence and propriety; VIv 
it was that died — in the mad- 
house where she had been 
consigned for a decade. 

The play has rightly won 
plaudits here and in New York. 
It is funny, pathetic and haunt- 
ing. Mr Hastings is good on the 
upper-middle class, evincing a 
love-hate relationship for 
doomed graciousness and bland 
self-destructiveness — perfectly 
summed up in the brother, 
Maurice: a sweet-natured Idiot, 
fatuous buf without rancour; 


Martin Hoyle 

affable and breath takingly 
stupid. 

This was Vivienne's back- 
ground; and the play makes a 
case for Eliot's being in love 
with it as much as with her. 
Edward Herrmann’s pained, 
prim face is spasmodically dis- 
torted by eruptions of anguish 
as his wife's madness pro- 
gresses. “Help usl” he shouts 
at David Haig's baffled Maurice; 
coming from this cold fish the 
cry is pitiable, wrenched out by 
pain become insupportable. 

The play also has hilarious 
moments, perhaps too much so 
in the recounting of Viv’s ex- 
ploit with melted chocolate and 
a distinguished publisher's 
letter-box. For a second the 
author distances himself and us 
from the dramatic context and 
tells a funny anecdote at her 
expense. 

Moreover, as Viv is shown as 


dotty from the very beginning 
of the play, surprise, even 
development, are precluded. 
Julie Covington is left with a 
series of variations and arab- 
esques on eccentricity, from 
shrieking a Rhinemai den’s cry 
as Tom reads his poetry to 
stalking imagined rivals 
(Virginia Woolf, Ottoline 
Morrell) through London with 
a joke dagger — all of which she 
does beautifully, ending with 
The clouded, effortful clarity of 
“ There have been good 
moments in the past. . . “We’ve 
had our splendid times, haven't 
we ? " 

Max Stafford-Cl ark's produc- 
tion moves smoothly through 30 
years thougb some of the cast 
speak their lines with curious 
mls-stressea. Margaret Tyzack 
(Vivienne's mother) is a mar- 
vellous exception. 


“Largo" found him a little 
below the form previously 
shown on this stage, the voice 
soon came back into trim. 
Samuel Ramey presents us with 
a quite extraordinarily imagi- 
native view of Basilio, skeletal, 
Rangoni-like in insidious 

menace — and. in addition to 
winning new laughs in the 
ti redes t old places, Mr Ramey 
gives an unbeatable display of 
compact, finely forged Rossini 
bass singing. 

Enzo Dara. the single native 
or the cast, wins Bartolo's laughs 
In more traditional ways, as only 
an Italian can — his outrage over 
a mispronounced surname is of 
hallowed lineage (and an 
unusual touch of coronary dis- 
tress gains him no false, un- 
wanted sympathy). To this 
gallery of Rossinian originals 
must be added Elizabeth Bain- 
bridge's memorable crusty Berta 
(though in the absence of a true 
soprano the finales had to be 
doctored accordingly). 

Rosina and Almavira, Royal 
Opera newcomers both, began 
much less well than (hey later 
earned on. In Franca Squarcia- 
pino's peacock-blue costume 
Alicia Nafe looked both oddly 
manure and like a marionette; 
the smile with which all good 
Rosinas immediately establish 
credentials was drawn tight; in 
“ Una voce " the mezzo showed 
an attractive dusky quality in 
middle registers, less confidence 
and carrying power elsewhere 
(the lesson scene went much 
better). Deon van der Wall’s 
height stands him in good 
stead, likewise the bright ring 
of a well-schooled tenore di 
arazia, but he still has a great 
deal to learn about style, in par- 
ticular about tapping the ex- 
pressive potential of florid vocal 
writing. The conductor had 
allowed a quite legitimate 
amount of ornamentation into 
(he edition — and the surer the 
artist, the more vivid the 
result. 

It's an irony, and a not 
especially pleasing one, that it 
should be Hampe's former col- 
laborator Arnold Ostman— con- 
ductor of the Matrimonio 
segreio that Cologne so success- 
fully gave at Sadler's Wells — 
to provide root cause for a Kent 
Opera Barber of stygian dull- 
ness. Dr Ostman, a noted 
Authenticist, draws from his 
small orchestra effective sounds 
(he uses a fortepiano In the 
recitatives) but entirely un- 
au then tic, because ineffective, 
tempos and phrases. To the 
latter, in fact, it seemed that the 
conductor had given no con- 
sideration whatsoever, for the 
overture was painfully po-faced, 
and the singers were kept on a 
ridiculously tight rein, .with no 
room to present their own vocal 
skills. Of the Kent cast, ill- 
chosea by and large (the Alma- 
viva totally inexplicable), only 
one might actually have done 
so; Eirian James (Rosina). pos- 
sibly the most accomplished 
florid singer in either London 
or Canterbury Barber. All the 
same, the opportunity to shine 
should at least have been 
offered all round. 

Dullness in the orchestra and 
dullnes on stage: it was a recipe 
for authentic Rossinian gloom. 
Jonathan Hales (producer) 
and Roger Butlin (designer) 
had moved the action to mid- 
Victorian England, seconded 
by Michael Irwin's crudely 
rhymed new translation. The 
jokes, such as they were, came 
from costume and design 
device, not from character and 
situation. Figaro a check- 
trousered sporting man, Rosina 
in spectacles, a massive organ 
and busts in alcoves dominating 
the music room, gas lamps and 
bobbies in the street outside: 
a colleague's name for it all was 
The Barber of Wolverhampton, 

and I don't think he meant it 
kindly. You could see every- 
thing coming a mile off, and 
very little was worth doing in 
the first place (the snatched 
extra interval after Act 1. 
scene 1 was a disgrace). To 
have to write this way of any 
Kent Opera performance Is a 
bitter disappointment 
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Music 


ITALY 


Rone: Teatro Olimpko: (Piazza Gen- 
tile da Fabirano): The violinists Sal- 
vatore Accardo and Margaret Bat-, 
jer, Bruno Giuranna, viola, and- 
Alain Meonier and Room Filippini,- 
ceElsts. Schubert (Wed). (39 3304). 


Rome: Oratorio del Gonfalone: (Vicolo 
Della Scimia I/S (Via Giulia): The 
harpsichordist Boas Klarer ploying 
music by Baldassaxe Galuppi CD 
BursuieUo'). (Thur). (B55032). 

Rome: Auditorium of Via Della Concfl- 
iazinrte; Beethoven with the violinist 
Gerhard Hetzei, conducted by Eu- 
gen Jochum (Mon and Tue). 
(6541 044). 


LONDON 

PMHp Jones Brass Ensemble: Wig- 
more Hall (Mon). (9352141). 

Imogen Cooper , piano. Schubert, Wig- 
mere Hall (Wed). 

Academy o! St Martin-in- the-Fiekb, 
directed by Iona Brown, violin. - 
Bach. Queen Elizabeth Hall (Wed). 
(9263191). 


Arditti String Quartet: Purcell Room 
(Wed). 

BRUSSELS 

Palais des Beaux Arts: Elione Rod- 
rigues, piano. Bach, Beethoven. Mo- 
zart, Brahms (Tue); Belgian Nation- 
al Orchestra conducted by John Cur- 
rie with the Scottish Chorus and the 
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The above Survey, due to appear in Today s paper, will now be published on 

Monday April 1. 


Bodtoefla Childr en's Choir - Bach's 
St Matthew Passion (Thor). 
(5124550). 

NETHERLANDS 

Amsterdam, De Meervaart A compila- 
tion of Fellini films with 1 Compani, 
conducted by Bo van de Graof. per- 
forming Nino Rota's music (Tour). 
(107393). 

Leiden, StadagehoorzeaL The Hogue 
Philharmonic conducted by Roeiaf 
von Driesten. with Vicente Zarzo, 
ham. and Jan Goudswaard, guitar. 
Danzi, Schumann, Rodrigo, Liszt 
(Thur). (120097). 

The Hague, Diligentia. Chamber mu- 
sic performed by members of the 
Hague Philhar monic- Partos, Stra- 
vinsky. Yun, Kodaly. Dvorak (Wed). 


Nijmegen, De Vereenlging The St 
Matthew Passion performed by the 
Nijmegen Bach Choir (Wed). The 
Amsterdam Philharmonic under Ar- 
pad Joo, with Mischa Dichter, piano. 
Dvorak, Brahms (Thur). (221 1«). 
Maastricht, Stadsschouwburg. The 

Guarneri Trio (Tue), (13300). 

PARIS 

Academic Boyaie de Moslqqe de Paris 
conducted by J£L Vilhan: Vivaldi 
motets and concertos (Tue). 
SL-Thomas dAquin. (3532983). 
Elisabeth Cbojnado, Harpsichord re- 
cital (Tue, Wed 6 -30pm). Theatre do 
la Vine. (2742277). 

Orebfcstre National de France conduct- 
ed by Roberta Abbado, Yo Yo Ma, 
cello: Brahms, Elgar, DvorakJWed). 
Thd&tre des Champs 
(7234777). 


TOKYO 

Vienna Vbflooper Gala Concert, con- 
ductor: Rudolf Bibb soprano: Mlija- 
na Irosch and Melanie HalH d a y; 
mezzo-soprano: Elder; bari- 

tone: Karl Doncb; Luis Giron- May. 
J. Strauss, Snppe. O. Strauss, Lehar, 
etc. Showa Womens College, Hitomi 
Memorial HalL (Mon). (2827141; 
5711688). 

NEW YORK 

Andras piano recital (Metropoli- 
tan Museum): The Bach series play- 
ed last autumn at Wigmore Hall, 
London, comes to New York (Mon). 

Cnragfe Sail: Ci ncinna ti Symphony: 
Michael Gielen marbieting , Phyllis 
Bryn-Jones soprano: ScbSnberg, 
Beethoven; Qnhhuiati Symphony: 
MWuwl Gielen conducting, Fteiwi 

Holliger oboe; 

Bach-Webem (Toe). Oratorio 
ety of New York: Lyndon Woodside 
conducting: All-Bach programme 
(Wed); Lucia Popp soprano recital: 
Lieder by Schubert, Dvorak, Wi ' 
Mozart, Brahms (Thor). (3477 

WASHINGTON 


Erich Leinsdorf conducting, John 
Brown piano: Ruggles, Stravinsky, 
Mozart Wagner {Mem). Kennedy 
Center (2543776). 

CHICAGO 

Chicago Symphony (Orchestra Hall); 
Sir Georg Solti conducting, faw 
Stem violin: Wagner, Bartok, Men- 
delssohn (Thur). (4358122). 


Saleroom/Antony Thomcroft 

Monet view of Waterloo 


This is the week of the spring 
sales of Impressionists and 
modern pictures in London. It 
is overshadowed by the 
Florence Gould auction In New 
York next month, when a view 
painted by Van Gogh from the 
window of his asylum room is 
confidently expected to set an 
auction record for an Impres- 
sionist painting of more than 
$Sm: but there are important 
things on offer. 

Most interest will be in the 
portrait by Egon Schiele of the 
textile manufacturer and art 
collector, Karl Grunwald. Prices 
for the rare works by Schiele 
that appear on the market— he 
died at the age of 28— have 
spiralled in recent years, reach- 
ing a peak of $3,190,000 for one 
of his nudes at Sotheby's in 
December. 

This is an unusually sym- 
patheic portrait for Schiele and 
Sotheby's expects bids to top 
£lm on Tuesday night. In the 
same session, a work by Picasso, 
41 Femme au chapeau de 
velours "—which he painted in 
1915, but kept in his possession 
until his death, when it was 
left to his daughter Marina- 
should approach £2m. 

One of the many views of 
Waterloo Bridge that Monet 
painted from his room in the 
Savoy, and completed in France 
in 1903. carries a £680.000 lop 
estimate; wbile a portrait by 


Modigliani should make 
£300.000. There are five works 
by Chagall on offer, with prices 
ranging up to £250.000. 

Christie's includes a £100,000 
Renoir in its sales on Tuesday. 

Christie’s sale of letters, 
manuscripts and books on Wed- 
nesday has one particular inter- 
esting lot— Evelyn Waugh's 
manuscript of his second novel. 
Vile Bodies. On Waugh’s death 
in 1966 the University of Texas 
acquired his entire library, 
including the manuscripts of all 
hts novels with the exception of 
Vile Bodies. This be gave in 
1930 to his friends Bryan and 
Diana Guinness, noting: “I am 
afraid this will never be of the 
slightest value.” It carries an 
upper estimate of £20,000. 

The final typescript, with 
autograph corrections, of 
Dashiel Hammett's The Glass 
Key bears a modest £5,000 
upper estimate; while deep in 
the past there are letters by 
Haydn, Nietzsche, de Sade and 
Luther (the latter with a 
fl5.000-f20.000 estimate). 

There are also major sales of 
photographs, with Christie’s 
South Kensington offering “ Life 
and landscape on the Norfolk 
Broads ” by Emerson at £10,000- 
£15,000; while 25 prints of 
Arizona and. Nevada in the 
early lS70s should fetch even 
more. 
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New debate on 
arms strategy 


IT HAS long been obvious 
that the European members of 
the Atlantic alliance harbour 
deep misgivings about the long- 
term ramifications of President 

Reagan’s Strategic Defence 
Initiative. Their main fear is 
that the unrestrained pursuit 
of unproven technologies for 
antimissile defence may upset 
the eating nuclear balance, 
with possibly dangerous conse- 
quences. Until recently, how- 
ever, they have tended^ to 
restrain their public criticisms 
of the 5D1. both in the in- 
terests of alliance solidarity and 
in order not to hand gratuitous 
weapons to the Soviet propa- 
ganda machine. Above all, per- 
haps. they have been reluctant 
to throw stones into the pond 
Just at the moment when 
resumed arms control negotia- 
tions are gathering momentum 
in Geneva. 

It may be that the phase of 
tactful restraint in intra- 
alliance dialogue on the subject 
of SDI is now over. Sir 
Geoffrey Howe, the British 
Foreign Secretary, has deli- 
vered a long speech cataloguing 
many of the anxieties provoked 
by the new American pro- 
gramme; and Mr Richard Perle, 
an assistant secretary at the 
U.S. Defence Department has 
immediately replied with a 
fierce, not to say deliberately 
offensive attack on the Foreign 
Secretary’s speech. 

From this exchange Sir 
Geoffrey emerges with greater 
credit in terms of rational 
argument as well as of civility. 
His critique of the SDI (other- 
wise known as Star Wars) is 
expressed as questions rather 
than as assertions. Since the 
research is only be ginnin g to 
gather way, the questions can- 
not yet be conclusively 
answered; but their pertinence 
to western nuclear strategy is 
undeniable. 

Will research lead to a 
plausible defence system? If it 
leads to partial defence of 
military targets, will that mean 
a return to the targeting of 
civilian populations? Will 
defences be survivable and cost- 
effective, or will they unleash 
a dual arms race in defensive 
as well as offensive systems? 
What will be the opportunity 
cost of hi-tech defensive 
systems, and what the impact 
on other elements of the West’s 
defence spending? Will the 
very short reaction times 
required for space-based anti- 
missile systems be compatible 
with political control? Where 
will the SDI programme fit in 
with arms control? 

In his heated rejoinder, Mr 
Perle simply ignored all these 
questions. Instead he harped 
(as he has done before) on 
the failure of detente in the 
early 1970s to restrain Soviet 
adventurism, and on the failure 
of arms control agreements to 
restrain the build-up in Soviet 
weaponry. 

Much of Mr Perle's argumen- 
tation is disingenuous and 
debatable. It is certainly true 


that the Soviet Union has intro- 
duced many more new strategic 
systems In the past decade than 
the U.S. and that by some 
measures (though not all) it has 
established a numerical edge in 
nuclear systems. Yet given the 
vast redundancy in the 
strategic armouries of both 
super-powers, it Is doubtful in 
the extreme whether the 
numerical discrepancies can be 
translated into any meaningful 
military advantage. The use of 
any nuclear weapon would incur 
the most horrific risks of 
retaliation; there is no way the 
Russians could disarm the UJ5. 
and they know it 

Miscalculations 

Moreover, the Soviet nuclear 
build-up during the 1970s was 
not attributable to the inherent 
failure of arms control as such, 
but to the short-sightedness and 
over-confidence of American 
negotiators. They might have 
been able to secure much more 
severe limits on the multiplica- 
tion of warheads on strategic 
missiles: instead they over- 
estimated U.S. prowess in this 
technological refinement, and 
under-estimated Soviet ability 
to catch up in minaturisation 
and targeting accuracy. It was 
this miscalculation which 
opened the door to the 
hypothetical threat now per- 
ceived by American hawks. 

These miscalculations have 
lessons both for the arms con- 
trol negotiations in Geneva, and 
for the Administration's confi- 
dence In Its SDI programme. 
Naturally, the Administration 
justifies SDI partly as a vision 
of a safer future, and partly as 
an effort to catch up with Soviet 
research into defensive tech- 
nologies. Either way, technology 
Is given precedence over 
strategic analysis, and "catch- 
ing up" becomes the rationali- 
sation for what could become a 
new arms race. 

On one point, however, Mr 
Perle has the better of the 
argument Sir Geoffrey claims 
that the 1972 Anti-Ballistic 
Missile Treaty enshrined a joint 
recognition by the superpowers 
that stability depended on 
mutual vulnerability. This has 
certainly been western doctrine; 
but the scale of Soviet spending 
on anti-bomber defence, civil 
defence and now anti-missile 
defence shows that Moscow's 
commitment to this doctrine is 
at best temporary and condi- 
tional. The Russians may not 
have a usable advantage now, 
but we cannot rule out the pos- 
sibility that they may be seeking 
a decisive advantage in the 
future. 

Two questions now need to be 
addressed. First, can arms 
control ensure that neither side 
gains, or seeks, a decisive 
superiority? Second, does SDI 
demand a major alliance debate 
on the ■ essentials of security 
strategy? This second question 
is the easier of the two: that 
debate may already have been 
started by the speech of Sir 
Geoffrey Howe. 


Businessmen as 
civil servants 


THE British Government has 
been unnecessarily brusque in 
its rejection of each and every 
idea the Treasury and Civil 
Service Committee has produced 
for improving public confidence 
in the movement of people 
between business and the Civil 
Service. 

The public and private sectors 
certainly have valuable skills 
and experience to offer each 
other, most of which remain un- 
tapped because of the absurdly 
rigid employment patterns 
which have tended to dictate 
that a career started In one sec- 
tor remains within it for an en- 
tire working life. The overrid- 
ing priority must be to break 
down this rigidity. 

Nevertheless, there are two 
areas where the Government has 
been less than thoughtful in its 
response to the committee's pro- 
posals. One is the nature and 
operation of the Diamond Com- 
mittee, which vets movement of 
senior officials into the private 
sector. The other concerns de- 
fence procurement 
...The committee's suggestion 
that two backbench MPs should 
be added to the Diamond Com- 
mittee — perhaps Privy Counsel- 
lors or Select Committee chair- 
men — would have been a 
sensible reinforcement of con- 
fidence. Zt could have been 
taken even farther with, for ex- 
ample, the inclusion of a High 
Court judge. 

Difence procurement 

The Government's rejection 
of such simple but effective im- 
provements is unconvincing. 
More worrying is the failure to 
look at defence as a separate 
case. Defence procurement is 
an £8bn-a-year business within 
a largely closed world which 
does not always work to the 
taxpayers’ advantage. 

If any proof were needed that 
strict controls and procedures 


JUST OVER a year ago a 
group of veteran European 
experts in energy formed a 
small, informal group, with 
the aim of making occasional 
public statements about 
energy policy. It has come to 
be mourn as "the Franhel 
group, " after the name of one 
Of the group's founders~—Dr 
Paul Franhel, the 81-year-old 
Austrian-born energy consult- 
ant. 

Last year, the group’s first 
statement, on the security of 
European oil supplies, was 
made to the EEC summit at 
Fontainebleau. 

The Franhel group’s second 
and more ambitious document 
is this ’ manifesto about the 
need for a renewed bridge- 
building exercise between oil 
consuming countries and oil 
producers. 

Signatories to the statement, 
each acting in a personal cap- 
acity,. are: Dr H. Franhel, 
president of Petroleum Econ- 
omics; Robert Belgrave, for- 
merly a director of BP 
International; Prof. Umberto 
Colombo, President, Energia 
Nuclear e e dalle Energia 
Alternative; Vicomte Etienne 
Davignon, former vice-presi- 
dent of the European Commis- 
sion; Prof. Andre Giraud, 
former Minster of Energy and 
Industry, France; Dr Toyoak i 
Ikuta, President, Institute of 
Energy Economics, Tokyo; Dr 
Ulf Lantzke, former executive 
director. International Energy 
Agency, Paris. 

I T HAS become a cliche that 
the trade in crude oil and 
products is now dominated 
by the spot market and that 
spot prices are persistently 
weak and tend to pull down 
official government selling 
prices of crude, whether those 
governments be in Opec or in 
Europe. 

It is widely accepted that this 
tendency is to be applauded 
and ha« brought about the 
1982-84 reversal of the oil 
supply-demand relationship and 
that its repercussions in the 
realm of pricing is a complete 
success of the "free market 
economy." 

Yet like most cliches, this ope 
obscures rather than illumin- 
ates the reality, and closer 
examination reveals a different 
and more complicated picture. 
That prices depend on supply 
and demand is obvious. The 
way the latter two are formed; 
and the way they interact 
with prices Is not Nor is it 
obvious who or what determines 
the determinants. 

The first thing that has to be 
said is that the much heralded 
fall In oil prices may turn out 
to have been a mirage, brought 
about by the excessive strength 
of the dollar. As the new Head 
of the International Energy 
Agency pointed put in a recent 
speech in London, prices in 
European currencies have 
risen — by 13 per cent — since 
1982. A similar situation 
appears also in Japan. 

That is what matters to Euro- 
pean and Japanese oil refiners 
and consumers, and it matters 
also to crude oil exporters, who 
see the demand for their oil 
reduced in consequence and 
whose purchases are by no 
means confined to dollar 
sources. 

Within the U.S. it is of course 
true that prices have fallen, yet 
even here there appears to have 
developed two views as to 
whether these lower prices are 
likely to last long in a split 
market. Investors would not 
continue the search for high- 
cost oil, as they are doing, both 
within the U.S. and elsewhere, 
in spite of the spectacular 


WORLD OIL PRICES 


Beyond 
the bar 


are necessary in handling job 
switches between the MoD and 
the defence industry, the row 
over the appointment of the 
new head of defence procure- 
ment provides it 
The Prime Minister has been 
embarrassed by the controversy 
within Parliament and the Civil 
Service over the transfer of Mr 
Peter Levene from the chair- 
manship of United Scientific 
Holdings (one of Britain's 
fastest-growing defence con- 
tractors) to the defence procure- 
ment post at a salary of £95,000 
a year for five years. It may 
well he that Mr Levene, as 
poacher turned gamekeeper, 
will do the job better than a 
career civil servant, but it 
is a pity his appointment 
was handled so ineptly. It 
turns out that the appointment 
rules were breached and Mr 
Levene will not be shown papers 
on the £200m armoured person- 
nel carrier contract because his 
former company was a bidder. 
This is just ' the sort of 
confidence-sapping episode 
which the Commons committee 
has been fearing and trying to 
prevent. 

...In truth, however, both the 
committee and the Government 
are persistently missing the 
point The most effective way to 
deter conflicts of interest or 
improper behaviour, while 
enabling the maximum amount 
of unobstructed movement, 
would be to expose the whole 
machinery of government con- 
tracts and negotiations to 
detailed and expert scrutiny. 
The Comptroller and Auditor 
General together with the 
Public Accounts Committee, 
given the will, could yet im- 
prove dramatically on the 
positions taken by both the 
Government and the Treasury 
and Civil Service Committee — ■ 
and get the taxpayer a better 
deal on public sector contracts 
into the bargain. 
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Time to redefine 
‘market forces’ 


failure of the Mukluk well, if 
they did not believe in a long- 
term market that would r e mu n - . 
erate their investment We shall 
return to this point 

What is needed now is a 
reinterpretation of the term 
"market forces.” Traditionally, 
the bulk of oil used to flow 
through the integrated channels 
of the major oil companies and 
by way of long-term contracts; 
as a fringe phenomenon there 
were some short-term move- 
ments, mainly in what was 
called the " independent ” 
sector. At the time one used to 
say that these transactions 
related to "the collapsible 
extension to the main 
structure.” 

With the ending of upstream 
control in the Opec countries 
by the off companies, and the 
more recent onset of a buyers* 
market, the advantage of “own” 
oil and of term contracts was 
eroded and, with eager supply 
exceeding shrinking demand, 
the wheel turned full circle jand 
the “ spot ” price became the 
relevant item all across the. 
board. 

Like all “spot” prices of 
commodities, the _ market 
depends on the immediate 
supply-demand relation which 
may fluctuate widely and 
frequently. This type of market 
has an intrinsic relevance for 
the operator, yet it provides but 
little guidance to the investor, 
whether a finance bouse, or the 
World Bank, or an oil company. 

Oil companies in particular 
still appear to put a premium 
on owning some part of their 
crude requirement; especially 
if this can be within the OECD 
area where some degree of 


"sanctity of contract” still 
obtains. 

They are able to do so in 
part because of an implicit 
assumption that their respec- 
tive home governments are pre- 
pared to provide them in one 
way or another with a protected 
market in the Interests of 
national security of supply. 

However, from a world 
supply point of view, the exist- 
ence of de facto protected 
markets for oil produced within 
the OECD will not for long 
ensure continuity, because the 
OECD as a whole cannot do 
without access to Middle East 
reserves. Yet in present circum- 
stances, neither foreign inves- 
tors nor the Middle East 
governments themselves are 
prepared to put their money 
into the production and trans- 
port facilities that will be 
needed in say 10 years time. 
If this situation does not 
change, then the present glut 
will inevitably be turned into 
a shortage. 

There thus emerges a need 
for two different types of supply 
contract, one which reflects the 
fast moving short-term market 
and the other which takes a 
comparatively durable supply- 
demand ratio into account 

Such differentiation of con- 
tracts has existed all along in 
the sphere of tanker transporta- 
tion: there was a substantial 
difference in approach between 
time charter and spot trans- 
actions, the former being fixed 
for a sizeable period of time 
(although mostly subject to 
some form of escalation which 
related to general changes such 
as currency fluctuations and 
cost) and the latter which 
reflected — and created — 


Practitioners in the black art 
of administering insolvencies 
are bolding their summit con- 
ference. Insol ’85, in Monte 
Carlo this week. 

For David Graham it will be 
one of his last public appear- 
ances as the leading British 
Queen's Counsel in that 
specialised field. 

At 51, he is leaving the Bar 
to become an executive director 
of Cork Gully, the insolvency 
practice which is now part of 
accountants, Coopers and 
Ly brand. 

As the annual earnings of 
lawyers of Graham’s stature at 
the English Bar are normally 
well into six figures, I asked 
him whether he is taking a cut 
in his income in his new 
corporate role. While too 
modest to mention figures, he 
says he is not expecting to earn 
less than at the Bar. Coopers 
and Lybrand are digging deep 
into the corporate pocket to get 
him . 

Graham Is one of the found- 
ers of modem insolvency prac- 
tice. As a young barrister from 


Men and Matters 


Leeds in the 1950s, he decided 
to specialise in what was then 
an almost unfilled field for 
lawyers. 

One of his greatest assets has 
been his almost photographic 
memory, enabling him to recall 
almost Instantly In court obscure 
details of balance-sheets studied 
months or even years before. 
“ I can still do it,” he says, “ but 
it becomes harder as you get 
older.” 

Cork Gully has a staff of some 
400 in Britain working on in- 
solvencies. Recent assignments 
have included the Acrow and 
Servis receiverships. Graham 
will act as a father-figure to the 
team, passing on his special 
knowledge of the insolvency 
trade. 

C and L see Graham's appoint- 
ment as part of its strategy of 
moving towards being a multi- 
disciplinary firm. The appoint- 
ment of other professionals out- 
side accountancy, such as an 
estate agent and a quantity 
surveyor to fill senior jobs, is 
also being considered, I am 
told. 

Exchange mafia 

Richard Lawson’s election as 
deputy chairman of the Stock 
Exchange, with effect from next 
June, Is a triumph for the 
Throgmorton Street Mafia. 

But before Sir Kenneth 
Be mil, newly-appointed top 
City policeman as chairman of 
the Securities and Investments 
Board, gets the wrong idea, I 
should hasten to add that the 
Stock Exchange Mafia is the 
self-proclaimed title of a select 
group of Council members. 

Six in all, they were first 
elected in 1973, a vintage year 
for recruitment 

Time has thinned out the 
ranks slightly: Anthony Steel of 
De Zoete & Bevan died in 1983, 
and Crispin Gascoigne has re- ^ 
tired to farm in Oxfordshire, ; 


But including Lawson, joint 
senior partner of W Green well, 
the others will all have served 
in the deputy chairman's spot 
Graham Ross Russell of Laur- 
ence Prust Is in that position 
now, and George Nissen, of 
Fember & Boyle, and Peter 
Wills of Sheppards & Chase are 
past incumbents. 

Lawson's election will be ! 
marked by a celebratory private i 
dinner, and 1 understand that 
Gascoigne will be dragged up i 
from bis country estate for the , 
occasion. Memories will - • no 
doubt flash back to the days i 
a decade ago when the sextet , 
would foregather to discuss re- 
forms to propose to the then 
chairman, George Loveday — 
meetings which earned them 
the name of the Mafia. 

Since then, however, they 
have become very much the 
establishment. A Stock Ex- 
change insider tells me that 
none has challenged the suprem- 
acy of the current chairman. Sir I 
Nicholas Goodison, and the cur- 
rent generation of rebels are i 
mostly from small firms. ! 

"All the current changes are I 
necessary. We should have had ! 
them bade in 1975-77,” one 
mafioso tells me. 


Bishops’ move 

How soon before the Conserva- 
tive Party includes the disestab- 
ment of the Church of England 
(and hence the removal of 
bishops from the House of 
Lords) in its election pro- 
gramme? 

Party leaders have become 
Increasingly irritated by the re- 
cent criticisms of the Govern- 
ment's economic and other 
polides from the bishops’ bench. 
And, aware that their bogey- 
man, the Bishop of Durham, is 
due to make his maiden speech 
’his evening in a Lords’ debate 
on training, Conservative 


short-term freight market 
developments. 

Another relevant aspect of 
freight contracts was the intro- 
duction of the AFRA concept 
which provided for periodical 
assessments of all charters 
extant on a certain date. These 
were consequently affected by 
short-term developments hut 
reacted more slowly, due to the 
impact of more solid long-term 
elements. 

On a different plane, when 
there was stiff an endeavour to 
retain some sort of system 
governing the relationship of 
the rnain world currencies to 
each other, there was developed 
the concept of what was then 
called a " crawling peg.” which 
allowed changes, but was 
designed to contain them to pro- 
vide some sort of continuity. 

There is no such thing as 
market stability in an inexor- 
ably chang in g world, and it is 
in fact continuity which is 
called for — a system in which 
changes take place slowly with- 
out each one of them being of 
a * 'magnitude ' which . would 
shatter the exiting .set-up alto- 
getoer.^vjc •> 

Violent oscillations of the 
supply/demand ratio or still 
more so of price levels, have 
made nonsense of then existing 
contractual commitments. 'A 
real price collapse would do a 
lot of damage to the world 
energy system and a price surge 
would inevitably follow which 
in turn would again heavily 
damage the world economy as 
a whole. 

To avoid these, there is a 
need for the re- establishment of 
a long-term relationship 
between producers and off- 
takers. 


leaders lost no opportunity of 
having a go at naturally un- 
named, bishops when the Tory 
Central Council met in his 
diocese over the weekend. 

Mrs Thatcher stole the head- 
lines with her comparison be- 
tween the voice of prelates and 
the Spring sound of the occa- 
sional cuckoo. 

But there were as many 
laughs for local government 
minister, Kenneth Baker, who, 
noting the proliferation (if that 
is the word) of nuclear-free 
zones, .wondered which local 
council would be the first to 
declare itself a . bishop-free 
zone. 

Stiff, some Tories are worried 
about overdoing the anti-clerical 
line, fearing that maybe the 
bishops have rather more sup- 
port than Arthur ScargilL 


Cold climate 

Britain’s new man in Buenos 
Aires, Colin Sharkey, is follow- 
ing his official brief to the letter, 
much to the apparent chagrin 
of some members of the local 
British community and their 
Argentine friends. . . 

Stoce Ms arrival In Novem- 
ber, Sharkey has kept' a dis- 
tinctly low profile, rarely ven- 
turing out on official calls and 
keeping his personal contacts to 
a minimum. He has ruled out 
any approach to Argentine 
Government officials, however 
informal. 

All this contrasts sharply with 
the attitude of Sharkey's prede- 
cessor, David Joy, who made 
many friends. His farewell 
party, . jointly celebrated with 
his daughter’s wedding to an 
Argentine, . was. attended by 
more than. 700 guests. 

Sharkey’s approach, it is 
understood, reflects the realities 
of British Government policy 
over the Falklands, which has 
now entered a particularly cold 
phase because of Argentina’s 
dogged refusal to resume diplo- 
matic or trade relations unless 
the tricky subject of sovereignty 
is discussed. 


Secondly, confidence will have 
to be re-established among 
market . participants. . Difficult 
as this may be, given the experi- 
ences the world has gone 
through over the last two 
decades or so, it. should .be 
obvious for everybody by now 
that nobody has to gain from a 
situation in . which oil is not 
regarded by many consumers to 
be a reliable fuel any more. 
Thirdly; it should, be possible 
to devise a new type of con- 
tract between the main sup- 
pliers and offtakers which 
would cover a substantial part 
of the oil flow. 

Such commitments, if entered 
in good .faith, combined with an 
improved understanding of the 
consequences of a breach of 
contract, could provide a sub- 
stantial element of security for 
the supplier as well as for the' 
offtaker. 

A prospect of continuity 
would also facilitate investment 
planning in respect of-, explora- 
tion and production of.crud.es 
However, the ‘ refining “ sector' 
may well remain more , volatile 
-arid f orSonger-terrh 

comnftitments -giffen the degree 
of overcapacity prevailing in 
this sector. 

. It has to be recognised how- 
ever . that the type of purely 
commercial contract . envisaged 
above may at any time be over- 
turned by the sovereign power 
of one or more of the exporting 
countries, whose governments 
have in the past used "unilateral 
application of the doctrine of 
"changed circumstances” either - 
in otdertoxaise the price when 
they believed they were in a 
seller’s •- market or to pursue 
some political objective. 

The position is still further 


confused where govermnen+s 
have acquired, ownership of 
commercial company interests 
in addition to their regulatory 
and political role. Even tir the v 
UA,' the -regulation of trade in * 
the interests of public atfeiy; - 
the environment and- competi.- • 
non, as well as the requirement 
of national security, represent 
a high degree of governmental * 
“involvement" in the energy 
business. In the UK, the vezy 
existence of BNOC-(now in the: 
process of being disbanded) fc'. 
vptved tie government ' 

S picing,- as does .Sta te l l . -ib- 
forway. .".v. 1 . ‘ 

Most contracting parties m - 
the crude oil business Ere : th ' 
different countries and political." 
conditions vary. 

' Expectation 1 "of continuity-, 
under these circumstances is • 
difficult to imagine, unless lie ‘ 
governments concerned .&$: 
provide this: by - agreeing " 
amongst themselves at least, to; 1 , 
proride — or to revive . — a 
climate in which .pacta sunt 
servanda is the rule,, or— as a . - ^ 
TTviniTTiiim — to proride by means: 
of an "umbrella agreement " a u 
• deterrent against breaches «£ - 
contract - 
Of -course, such agreements , 
or understandings impfrAa- 
limitation of sovereignty: as do 
all international treaties .tad..! 
agreements. It may well be 1 that* 
this could prove to be a, hope- - 
less task in the case of -oil, bat 
it is the characteristic of leader^ 
ship to keep on the lookout, for 1 " 
the. favourable conjunction at - 
circumstances which can make? 
the . desirable. - become the 
feasible... " - .::]>• ; V. 

’ The - present rituatimr: lii ' 
which the . OPEC countries are 
feeling the pinch of reduced de? 
maud; of its threat to -prides; 
and the danger that oil: might 
develop into a secondary rote ' 
in the overall fuel mix; while; 
the OECD countries see a need 
for continuity in order to' sus- 
tain their own' internal invest-, 
meat in (high cost) energy as 
well as provide overall stability 
for their economies, might prq- : 
ride such an opportunity . ' r ’ . 

To get things started, -there’ 
is a need to identify an ioten-' 
locator valable oh either side. ?'.• 
Neither Ot»ec nor IEA at this 
point In time is qualified' to do ' 
much more than exchange' to- - 
formation on supply and - 
demand and their future pros- - 
pects, though this might be 
valuable in itself. ■. \ v 

With the U-S. strongly stress- 
ing the role o f pure market ■ 
forces in this particular field on— 
the one side and Opec 'split by ; 
political divisions on the other, 
the bodies with both the. capa- . 
city and the incentive to initiate, 
serious discussions of the prob- ; 
lem are' the European Com- 
inanity : or Japan, on the one-’' 
hand and the Gulf Co-operation 
Council on the other. 

' If 'these bodies could start a--, 
serious evaluation of the feasi- . 
bfflty ~ of -some sort of. non- 
exclusive umbrella agreement, . 

. to ' refTain from o ver t u r ni ng 

commercial Contracts . commer- 
ciaQy arrived at, that might give 
the . producin#r: and •_ importing 
companies, '.whether.,, state or 
private. ■ the- m^cesaary "confi- 
dence to effiertonee again Into 
long-term contracts, tad might 
open the way to wider under- 
standings. 

In'- short, tim main obstacle 
now to a. stable system is. lack 
i*f *riT»fldence. The time Is prob- 
ably ripe for some initiative to 
introduce confidencebuilding 
measures into toe relationship 
between.crude oil suppliers tad 
oil product consumers;- • 

Within a single country with. " 
its own crude supplies, refiners 
are the only necessary inter- 
mediary. ■. But internationally, ‘ 
governments or coherent group- 
ings of governments should 
now play their part -•‘-•“•‘■t;-' 
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THERE IS in the West Genua 
archives a photograph -which 
officials will sometimes bring Hranr*! 
out to show to visitors prying 1 lctuvi 
into the current realities of 
Franco-German relations. It is 
a signed portrait of da Gaulle 
which the French leader pro- ww ~r 
sented to Chancellor Konrad ft ft / 
Adenauer in 1983. Across tt he m/1/ 
wrote in his large spidery hand Y y 
warm expressions of friendship, 
but added as well ‘my confid- 
ence in the onion** of France 
and Germany. #1* J"L1 

If the photograph is brought ft ft ■ 
out these days, it is because the W ' 
legacy of de Gaulle and Aden* 
auer as protagonists of Franco- m 

German reconciliation and of 

closer European collaboration ftWft 

figures prominently fat the poll- I ft ft 

tical framework of both presi- 
dent Mitterrand and Chancellor 
Helmut Kohl. 

The two have revived the r» r> - 
security clauses of the Elysee CV UaV! 
Treaty that de Gaulle and Aden- 
auer signed in 1983— so that bi- and Rill 
lateral consultation between 1 

France and West Germany over 
foreign affairs and military 

issues is closer than ever and — r~ 7 "— : 

more systematic than the eon- veiopment of 


Franco-German relations 

Why history 
could be 
in the making 

By David Housego in Paris 
and Rupert Cornwell in Bonn 


' IB «fc 1 
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tads between any other two exhaust pollution ( moll last of approach: 

governments in Western wee * * EEC agreement). Com- m The preoccupation of 

Europe. miuuty finance, the proposed German economic policy, for 

They symbolically joined reconnaissance satel- instance, is with cutting the 

hands in September of last year “ l *« “® management of Airbus budget deficit further and bring- 
in a moving ceremony of rem- iuousmes— _ two countries jug down Inflation to provide 
embranee of the First World nave been K odds - more leeway for private sector 

War battle of Verdun — a French officials are exasper- investment. France bas gone a 
gesture intended to bury past ated at what they consider the long way to accepting these 
conflicts and cement future re- Germans* Europamudigkeit priorities since the March 1933 
Nations. They have both been <“ Europe-weariness ”) and at devaluation of the French firanc. 
t»Hriny recently of launching a the Chancellor’s wealc handling But German doubts over 
"surprise initiative" in Europe of his ministers. From being the whether there is a real conver- 
<M Mitterrand’s phrase) and of cash cow of Europe that fin- Bence of economic policy 
“the last great chance" for anced the cosily expenditure explain national hesitancy over 
European union (Chancellor programmes of the Greeks or ™e further development of the 
Kohl's). Italians, the Germans in French ®s a European currency. 

Many European diplomats eyes are turning their backs on • The French approach to 
treat those declarations -cynic- Europe to the point of blocking Industrial co-operation puts the 
ally as the lofty rhetoric of two Initiatives in the interests of main emphasis on joint projects 
leaders who sec in the European budget discipline. such as Airbus, the Arlane space 
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leaders who sec in the European budget discipline. such as Airbus, the Arlane space 

cause an escape from their own tv- sw™* camnlaln that the programme, the European fighter 

S2?^ ,g S c ^ dl 5!S£ E^JSLSSFSJ? 2! 

Both have so far certainly traekino on decisions taken at French high-speed trade net- 

teVvSLTiAU 12 2™ SH* 7«Sf 

mg of their Intentions that «r. h _ accuse them nnwirlirvn west German emphasis, like 
wLd fere them in the British JaKtaS suteidieJ Vcem S» Jf rk ?? 

Put! i Biwwit. -. r .it famwm n i M ifniininn lDunuu marKet to provide & 

They meet in Paris again to- sa v^haWle^ £ree flow of ^P 1 ^ 1 and S°ods. 

day for a meeting before the SSstS^ttSding 1 sur£ But - nonetheless, the word at 

«■» negotiations tenaciously de- JJ* in Bo *£j s th ? t 

due to take decisions on enlarge- fend interests in a way the , **> lead&r3 «« serious in 

ment and to review the recom- thaX totaUv counter to thelr European statements. At 

mendatlons of the so-called the Elysee it is underlined in 
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mendatlons of the totalled camnceUor 
Dooge committee set up by head 
of government on political in- * * 
tegratian. The meeting is Nothing 


Kohl’s European ^5 it Is underlined in 

red that progress on Europe 
. _ “ is toe fundamental axis of the 

demonstrated the President’s foreign policy and 







president Mitterrand (left) and Chancellor Kohl join hands at Verdun last year 


car more fundamental divergences • 


routine in the sense that the friction quite so dramatically as ^ ^ vishm of the world." 
two men meet often— ten times Behind the pressure in Paris 

in 1984 and may be more this J* KSSTSwf™ rad Bonn for forcing the pace 

year. But it also reflects the *552*5 S*^SS there are several common 

common assumption In Bonn — under the title “Is West threads; 

and Paris that theFrmico^er- GerxMny • The settlement of the difficult 

man relationship Is the most e nga gi n g lteelf from the Com- dispute over reform of the Corn- 
important in the EEC and the mon agricultural Policy and of 

key _ influence beUnd_Com- £*,£^.^2221 2 JSwiSE the British Budget contribution 


that is a painful conclusion to 
swaHow. 

What justifies the cynicism Is 
that, over recent months, bi- 
lateral disputes between France 
and Germ an y have rarely been 
so numerous or so bitter. Over 
a range of issues — agricultural 
prices, steel subsidies, the do- 




Germans were Indignant at 
being blamed by the French for 
obstructionism In the Com- 
munity. 

Some of these differences 
reflect the traditional lobbying 
in tile EEC in deface of 
national interests. Others reflect 


further change. If this is not 
sustained, confidence in the 
Community win fall off — parti- 
cularly in the six founding 
states. The French already fear 
that the younger generation of 
West Germans sees no value 
in the EEC or fat contributing 
to its expansion. 


• The way that the UJ5. has 
managed both its economy and 
the launching of the Strategic 
Defence Initiative (SDI) has 
further demonstrated that in 
Washington Europe’s Interests 
are often being ignored. At the 
same time Europe needs to 
hold fast against Soviet pres- 
sures to divide it during the 
latest arms control negotiations. 
Europe's ability to define its 
own interests, policies and stra- 
tegic concerns would be much 
assisted by greater political in- 
tegration and a reinforcement 
of European institutions. 

• A recognition, as a German 
diplomat puts it, that “ only by 
combining Europe’s forces can 
Europe maintain its economic 
and technological competitive- 
ness.” 

Behind these general argu- 
ments, there are also strong 
political considerations that 
press for a hurrying forward 
or the timetable. President Mit- 
terrand is likely to be faced 
with a hostile opposition maj- 
ority in the National Assembly 
in March next year. In terms 
of European issues that would 
mean that the Assembly would 
either turn down the enlarge- 
ment of the EEC to include 
Spain and Portugal— the neo- 
Gaullist RPR. for instance, is 
miUtantiy against— or would 
substantially revise the terms 
agreed by the present govern- 
ment. 

It would also mean that) in 
the two year period between 
the legislative elections Mn 
March next year and the Pre- 
sidential elections in 1988. M 


in the running of his European 
policy. For a right-wing domi- 
nated National Assembly would 
have no wish to see a Socialist 
President cutting a figure on 
the European stage that would 
boost his domestic political 
standing. 

Thus, from M Mitterrand’s 


point of view, if there is to be 
substantial progress in the Com- 
munity it has to be this year. 
' The West Gomans are con- 
scious of this and of the risks 
of “a lam e duck " French 
foreign policy in the 1988-1933 
period. M Mitterrand would 
thus not only like a European 
success this year. But he would 
also like to cap it with a refer- 
rendum which would demon- 
strate a tor greater degree of 
support for his government than 
parliamentary or local elections 
could do. 

The danger is that an adverse 
vote on a European issue would 
put back the very cause he is 
trying to further. But a refer- 
endum could not be more de- 
layed beyond the autumn or 
winter. 

With this tight political time- 
table in mind, Franco-German 
priorities are two-fold. The first 
is to ensure that enlargement 
can take place by January 1 as 
scheduled. The French believe 
that this issue will be wound up 
in Brussels. But they also think 
that although enlargement was 
vital on political ground, a 
Community of 12 will be even 
more unwieldy and difficult to 
run than a Community of 10. 

Thus the second priority is to 
speed decision-making by rapid 
progress towards political 
integration — even if all the 
member states decline to go 
down this path. The French 
and German views over political 
integration lie closer to the 
maximalist recommendations of 
the Dooge report In terms of a 
substantial move to majority 


a European Parliament acting 
in collaboration wkh the Coun- 
cil of Ministers, and of the 
setting up of a political secre- 
tariat attached to the Council. 

If the EEC summit fax Milan 
In June ended in failure or 
made insufficient progress. 
French officials say it is not 


Lombard 


Don’t write off 
the U.S. boom 


By Samuel Brittan 


ruled out that France and 
Germany would launch their 
own initiative. French officials 
say that the ground would have 
to be well prepared. The Ger- 
mans add that Italy would need 
to be brought in and that any 
joint moves should be open to 
other members as well. 

But while nobody knows what 
is in their leaders* minds, 
among the wild cards mentioned 
are a move towards joint FFr- 
D-mark currency or the revival 
of a French-German union to 
which other states could 
adhere. 

Part of the French hesitation 
lies in the character of Chancel- 
lor KohL For if he and Presi- 
dent Mitterrand enjoy good 
working relations, it is also clear 
that M Mitterrand has problems 
in pinning down the Chancellor 
on details. 

Nonetheless, in the past the 
personal ties between leaden 
have had a decisive influence on 
both the course of Franco- 
German relations and of the 
EEC. It was de Gaulle and 
Adenauer who sprang the 
Elysee Treaty on a German 
public opinion then nervous of 
the repercussions for relations 
with the UB. and with East 
Germany. likewise, former 
President Giscard d’Esting and 
Chancellor Schmidt hatched in 
secret in 1979 the EMS which 
was then sprung on other EEC 
heads of government 

Recent signs are that some 
of the differences that have 
marred relations are now being 
narrowed. The Germans last 
week reached an agreement 


anti-pollution controls and Chan- 
cellor Kohl's most recent state- 
ments point to an increasing 
convergence of French and 
German views over SDL But 
history is not made of such 
deals — and the making of his- 
tory is what the two men seem 
to have in 


THE UB. boom celebrates its 
second anniversary amid a 
flash forecast suggesting that it 
is fading. This is quite likely 
to be nonsense, as is the accom- 
panying suggestion of a marked 
acceleration in inflation. 

The flash forecast, together 
with the troubles of the Ohio 
Savings and Loan Associations, 
has given a convenient pretext 
for those who were buying the 
dollar for no better reason than 
ihat it was rising (“the trend 
Is your friend") to get out from 
under. 

It may be too soon to write 
off the strong dollar. It would 
only take some indications that 
the U.S. upsurge is still in good 
health after all (and therefore 
that the Fed can safely tighten), 
plus a warning or two from 
Paul Volcker about inflation, 
for U5. interest rates to move 
upwards again and for fresh 
funds to be attracted into the 
UjS. currency. 

The obsession with short-term 
savings has been a muddling 
feature in the whole debate 
about why far more jobs have 
been created in the UjS. than 
in Europe. In my book. The 
Role aal Limits of Government 
(Temple Smith, 1983) , which 
went to press in the winter of 
1982-83, when the published 
data still showed the U.S. in 
deep recession, and when 
fashionable opinion wrote off 
any recovery, I was still able 
to include a long-term chart 
(p. 211 ) showing that the num- 
ber of U.S. jobs had increased 
by nearly 20 per cent over a 
decade, while it had stagnated 
in Europe. 

The unemployment compari- 
son was more complex, but 
pointed in a similar way. Up to 
the early 1970s, partly because 
of the differences in the nature 
of unemployment on the two 
sides of the Atlantic, it was 
normal for UJS. jobless rates 
to be several per cent higher 
than EEC ones in both boom 
and slump. 

But by the early 1980s, the 
gap had been reversed. The 
UJS. experienced in 1930-82 
little more than a normal cycli- 
cal upturn in unemployment, 
while the EEC was experiencing 
a secular rise and had over- 
taken the U9. Thus it was 
possible to pin-point the 
superiority of the more flexible 
and less unionised U.S. labour 
market, long before there was 
any UJ5. boom to debate. 

But obviously, the UB. did 


take a quantum leap. In 1983-65 
with real GNP growth raxes 
averaging 6 to 7 per cent. 

For Keynesians, “reflatonists” 
and big spenders tax cuts were 
important because they stimu- 
lated demand and boosted the 
Budget deficit. Public spending 
(over and above the military 
boost) would, they believe, have 
been even better because they 
would have leaked less into 
imports and savings. 

A sober statement of the 
opposite case for the incentive 
as distinct from the deficit 
effects of U.S. tax cuts is mode 
by Grover Norquist of the UJS. 
Chamber of Commer (Supply 
Side and Economic Growth, 
Adam Smith Institute, 2. Abbey 
Orchard Street, London SW1). 

It does not, however, remove 
all doubts. The author 
emphasises the slashing of top 
U.S. marginal personal tax 
rates in 1981 from 70 to 50 per 
cent. But Sir Geoffrey Howe 
cut UK top rates from 83 to 60 
per cat even earlier back in 
1979 without «nlMBh<i>c an 
economic miracle. As for the 
quick capital write-offs, they 
are very familiar in Europe, 
and were not only dropped as a 
harmful distortion in the 
British Budget of 1984; they 
hare also been condemned by 
the UB. Treasury in its admir- 
able tax reform proposals. 

Still, Mr Norquist has good 
points to make. Mainstream 
economists of all shades 
thought that UB. investment 
would be weak, because the 
deficit would stimulate high 
interest rates. Instead, invest- 
mat grew faster than consump- 
tion, unusually for the early 
stages of a postwar recovery. 

My own view is (a) that more 
rapid demand growth did help 
launch the UJ>. boom, (b) that 
the massive Fed relaxation of 
1982-83 was more important 
here than Budget deficits, (e) 
that the tax cuts reinforced the 
stimulus by suply-ade effects 
in direct contradiction to the 
leakage theory, (d) that freer 
UJS. labour marekts made that 
demand stimulus much less 
inflationary than a correspond- 
ing impulse would have been in 
Europe (do not forget President 
Reagan's early dinirriggni of the 
striking air traffic controllers) 
but that (e) massiv net U.S. 
overseas borrowing exported 
some of the inflationary impact 
and enabled hte UB. to enjoy 
an investment boom without 
any belt-tightening. This final 
element cannot last. 
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The housing 
scene 

From Mr F. Steiner 
Sir, — Joan Gray’s article 
(March 16) on the British hous- 
ing market is Incomplete. It is 
no doubt correct that the 
private sector is broadly in 
balance with demand, and that 
there Is a worsening shortage 
in the public sector. The 
corollary left out is that the 
owner-occupied sector may be 
in equilibrium but that the 
rented sector is not The con- 
tinued shrinking of the private 
rented sector helps to aggravate 
unemployment by adding yet 
another factor of immobility. 
Yet the economic rigidity is not 
the worst consequence. The 
human misery of people who 
cannot afford to buy but are not 
entitled to council housing, even 
if they want it, is worse. 

A new consequence is the in- 
creased homelessness among 
people who can no longer main- 
tain the properties they are pay- 
ing off, particularly if they have 
suffered foreclosure. A genera- 
tion ago they could have traded 
down by rating something, 
much smaller or cheaper, and 
with much more flexibility, 
perhaps rating two rooms for 
10/6d a week or IS/- for three. 
Now there Is no such option 
and if the lesser evil of doubl- 
ing up with parents Is not 
available, there may be a break- 
up of the family as well as 
homelessness. 

The blame for this state of 
affairs lies with both parties. 
The initial fault was undoubt- 
edly that of the Labour Party, 
from Nye Bevan electioneering 
in 1945 a the platform of no 
increase in controlled rats, to 
Mr Gerald Kaufman glorying 30 
years later in the boast th at th e 
disappearance of the private 
rented sector was both policy 
and fact Yet the Conservatives ; 
since 1979 have not merely 
been unenterprising or lacked 
courage, one suspects that they 
too do not care for the private 
tenant, and if they cannot get 
rid of council tenants altogether 
they want to turn as many of 
them as possible Into “ property 
owners ” for electoral reasons. 

Both parties should know by 
now that this policy has been 
wrong for both economic and 
moral reasons and one only 
bones that it is not too late to 
undo some of the damage and 

cet tome construction of both 

houses and flats for letting, 
restarted after nearly 50 years. 

I dissent from the idea 
that In the interests of selling 
more houses people should be 

“ encouraged to move. It is 
expensive to do; if it becomes a 
normal feature of life as 
already to some extent in 
America, it will add yet one 
more item to increasing the cost 
of living. Trading uo in houses 
by moving to a different area 
may set up social strains (break 
in school and other friendships) 
which do not apply to trading 
up in hard goods. The social 
damage from copying an 


Letters to the Editor 


American-type, permanently 
mobile, society Is too high a 
price for extra sales of execu- 
tive homes. 

F. M. M. Steiner, 
c/o The Reform Club. 

Poll Mull, SW1. 

Tax-effective 

investment 

From Mr J. Bills 
Sir. — My letter (March 9) in 
response to Clive Wolman’s 
article on tax-effective invest - 1 
mats appears to have stirred 
up something of a hornets’ nest i 
In particular, Mr Piper wrote 
(March 13) that Z was wrong in 
suggesting that Investors will 
not be able to enjoy the 100 per 
cent ini***! allowance for the 
purchase of very small ’work- 
shops after March 26, even If 
they were constructed by a 
developer before that date. 

All I can say is that I under- 
stand from colleagues within 
the profession that the Island 
Revenue te chni cal division 
agrees with my interpretation, 
Le. 100 per cat initial allow- 
ances continue .to exist for pur- 
chases after March 26, provided 
construction of the very small 
workshop was complete before 
that date. For the technically 
minded, the key to this interpre- 
tation is in Finance Act 1980 
section 75(5). 

Jon Hills. 

Pwmell Kerr Forster. 

78, Hatton Garden, E CL 

Investment in 
Bangladesh 

From the Counsellor (Press), 
High Commission Jot the 
People’s Republic o f 
Bangladesh. 

Sir,— We feel that the Reuter 
report from Dhaka headlined 
“Bangladesh restricts foreign 
investment ” (March 15) has not 
presented the picture correctly. 

When contacted, the director 
general of the Department of 
Industries, informed us that in 
his briefing, on the contrary, he 
reiterated the existing policy 
of the Government for overseas 
Investors. 

The Government, in fact, wel- 
comes foreign participation In 
joint venture on mutually bene- 
ficial terms and conditions in: 
new enterprises, particularly 
those requiring specific techno- 
logy available to the foreign 
investors, which will make an 
additional net contribution to 
the economy, including the 
training of Bangladesh per- 
sonnel; undertakings in which 
more intensive use of natural 
resources is made; export- 1 


oriented industries; capital in- 
tensive technologies, the pro- 
ducts of which will be either 
import substitution or export 
oriented; ad existing public 
or private sector enterprises 
where infusion of foreign 
capital or technology will mean 
an increase in productivity ad 
improvement in the product. 
Muhammad Zamir. 

28, Queen’s Gale, SW7. 

Smoking, tax 
and freedom 

From the Director, 

Action on Smoking and Health 

Sir. — la your piece “Over 60 
per cat of smokers ‘try to 
stop * ” (March 19), you cover a 
survey by an organisation called 
the “Freedom Organisation for 
the Bight to Enjoy Smoking 
Tobacco " without making it i 
clear to readers exactly what 
this body is: it is sponsored by 
the manufacturers of cigarettes. 

The tobacco industry has for 
more than 20 years tried to 
oppose measures designed to 
improve this country's appalling 
epidemic of smoking induced 
disease. If this " fredom " 
group were really interested in 
personal freedom, surely it 
would be concerned that two- 

thirds of the smokers in its 
survey suffered a very serious 
restriction of their freedom — 
they were unable to break free 
from an addiction to the most 
harmful consumer product the 
world has ever known. 

Your report publicised the 
suggestion that “ if people were 
forced to give up smoking and 
“ became so edgy that they 
needed alcohol or tranquillisers 
as an alternative support they 
would probably be worse off 
than if they carried on smoking 

cigarettes \” apparently -with- 
out checking with any medical 
or health expert familiar with 
this area. Your readers should 
be assured that there is no 
scientific justification for such 
propaganda; and that nobody to 
the health field wants to 
“force" anyone to stop smok- 
ing. 

Your paper did not carry a 
pre-Budget release from my 
organisation. It described the 
urgent representations _ the 
Chancellor had been receiving 
from the medical profession to 
increase cigarette taxation; and 
it published the important new 
finding from a government 
survey, that a majority of 
adults said they would approve 
or at least not disapprove if the 
Chancellor again raised tobacco 
tax. 

I fear that your paper is In 


danger of being seen' to. actively : 
support those se eking to pro- 
tect an industry promoting a 
substance’’ which at presat 
causes far more damage to 
health ad life than heroin; and 
of discriminating against those 
in the medical ad health pro- 
fessions, in govenmwnt and 
voluntary organisations, who 
are desperately trying to cope 
with what the Royal College of 
Physicians calls the “hidden 
holocaust" of diseases caused 
by smoking. 

David Simpson. 

5-11, Mortimer Street, Wl. 

Profit sharing 
schemes 

From the Director, 

Industrial Participation 
Association 

Sir, — The improvement of 
the provisions for approved 
profit sharing schemes In Mr 
Lawson's Budget should en- 
courage many more companies 
to introduce schemes. In a 
recat attitude survey of partici- 
pants in 12 profit sharing com- 
panies, we found that the most 
disliked feature of the schemes 
was the long period during 
which the shares were held by 
trustees, and there was a poten- 
tial Income tax liability if they 
were sold. Now that this has 
been reduced from sevoa years 
to five, profit sharing schemes 
become much more attractive 
both to employees and to man- 
agements. 

It is not that employees neces- 
sarily want to sell their shares 
as soon as they are free from 
tax: most respondents said they 
iutaded to retain them a a 
Long term basis. But employee 
shareholders should as soon as 
possible be in the same posi- 
tion as all other shareholders 
In a company, with the shares 
registered ip their own name, 
and without any additional tax 
penalty if they do decide to sell. 

Profit sharing does improve 
employee attitudes ad their 
sense of identity with the com- 
pany, ad as our survey showed, 
as a result of the scheme the 
great majority of participants 
take a greater Interest in their 
firm's financial performance and 
profitability. When most man- 
agements are trying to generate 
a greater understanding of the 
business. It Is clear that a profit 
sharing scheme helps. 

D. Wallace Bell. 

85, Tooley Street, SE1. 

SE Council’s 
proposals 

From Mr V. Milrath 
Sir,— I have been a member 
of the Stock Exchange since 
1969. 

I survived, like many col- 
leagues, the crash of 1974. 

I believe the London Market 
will not flourish In a dog-eat- 
dog environment 
I am a fighter, but not a 
kamikazi pilot 
There Is no way in which I 
can support the Stock Exchan g e 
Council’s suicidal proposals. 

Victor Milrath. 

17, Tokenhovse Yard, ECS. 





a 

V ~/ 








f 

fb 


D _ 

\~z 




Go Straight Tb 

THElbe 


THE WALL STREET JOURNAL. 

EUROPE 


Ever? Business Day, All Over Europe. 


I 






The opportunities to 
develop your 
business could be far 


greater in Newport. 

Contact Gareth 


FINANCIAL TIMES 


iiPlssgggll 


Isaac, Borough of 
Newport, Civic 
Centre, Newport, 
Gwent NPT4UR. 
Teh 0633-66906. 






Monday March 25 1985 


Michael Morgan 
on Wall Street 


Equities 

confront 


a spectre 


FEDERAL MEDIATOR WINS TENTATIVE UNION AGREEMENT 


Pan Am strike nears settlement 


BY WILLIAM HALL IN NEW YORK 


A FURTHER substantial rise in 
equity trading, particularly in the 
over-the-counter markets, will force 
big changes on the Wall Street bro- 
kerage community. 

As it measures up to this increase 
of activity, the industry itself sees 

the spectre of intense competition 
both from the existing brokerage 
firms and from the rapidly gr o win g 1 
diversified financial services com- 
panies. 

The crystal-ball view emerges in 
the results of a soul-searching exer- 
cise by industry executives 1 
their customers. More than 600 of 
them took part in the quaintly enti- 
tled “Delphi" study into the pros- 
pects for the industry. 

According to the study, average 
daily share volume on file New 
York Stock Exchange will increase 
by 48 per cent to 185m shares by 
1988, from 91m last year. In the 
Nasdaq over-the-counter market, 
trading volume is seen rising by an 
even larger 70 per cent, from 60m 
last year to 102m shares in 1988. 

The prospects for trading in new- 
er products such as financial fu- 
tures and options are also rosy, 
with sharp rises in volume envis- 
aged. 

Despite greater activity, however, 
the projections represent a slowing 
down from the exceptional growth 
seen between 1978 and 1983, cau- 
tions Mr Jeffrey Schaefer of the 
Securities Industry Association in 
New York. Mr Schaefer is the joint 
author of the report with Mr Marc 
Stemfeld of Arthur Andersen. 

Looking beyond the confines of 
Wall Street, growth in trading of 
securities across national bound- 
aries is expected to continue. In- 
deed, the report suggests, U.S. in- 
terest in foreign equities will out- 
pace the increase of foreign de- 
mand for U.S. equities. 

The g ro w in g internationalisation 
of portfolios is expected to lead for- 
eign securities companies to accel- 
erate their entry into the ILS. mar- 
ket through joint ventures with U.S. 
investment banks while UJS. firms 
are expected to expand their exist- 
ing foreign nffires- 

As the pace hots up, the study 
says competitive forces win also 
grow. Competition, it argues, is the 
most potent force for change in 
coining years. 

The study differentiates between 
the retail securities business - 
aimed at individual investors - and 
institutional business. On the retail 
side, non-securities firms, and parti- 
cularly the diversified financial ser- 
vices companies, are expected to 
pose the greatest challenge. For in- 
stitutional business, the competi- 
tion. will come from within the in- 
dustry. 

Industry concentration is also ex- 
pected to increase farther with the : 
big Wall Street firms expanding at 
the expense of the smaller compa- , 
nies. The top ID companies are ex- 
pected to increase their share of I 
available revenue at the expense of | 
firms ranked below the top 25. 

The growth in their revenues 
will, however, be derived from in- 
creasingly different sources. Com- 
missions will become less impor- 
tant, while trading and in c ome in - 1 
vestment will provide a growing 
share. 

In the fiercely competitive envir- 
onment, marketing win become in- 
creasingly important - with all sec- 
tors of the industry homing in on 
the mwip customers — **nrf firms say 
they win he more aggressive in 
bringing new products to the mar- 
ket place. 

Customer pr efe rences win be a 
vital factor for future change. How- 
ever, the study identifies a potential 
difficulty in that area, with distinct 
differences becoming apparent be- 
tween what customers say they 
want from a brokerage house, and 
what the industry thinks customers 
want 

While the industry accurately re- 
flected file priorities of money man- 
agers, more creativity was required 
in meeting the needs of corporate ; 
customers. 

The industry was, however, more i 
attuned to retail customers and par- ; 
ticulariy those with incomes of j 

$65,000 and more. 

Despite a continuing squeeze on 
costs, less than 5 per cent of indus- 
try respondents saw their firms 
abandoning research departments. 
Although expensive, research is im- 
portant to the large institutional in- 
vestors and their equity business 
win remain the lynchpin of most 
leading firms. 

Continued introduction of new 
technology will bring significant 
cost increases, partly offset by an 
expected decline in occupancy and 
clerical costs. 

Regulatory changes, the focus of 
much attention in recent years as 
boundaries have been crossed be- 
tween the different financial ser- 
vices companies, will be of less sig- 
nificance to the industry over the 
next three years. However, further 
deregulation of all sectors is eject- 
ed. 


PAN AMERICAN Airways, the fi- 
nancially troubled US. airline, has 
reached a tentative agreement with 
its striking ground crew, opening 
the way to settlement of the longest 
strike in the airline's history. 


Mr Robert Brown, the federal 
mediator who was brought in to 
help to solve the 24rday walkout 
which has grounded over half of 
Fan Arn's fleet, announced at the 
weekend that a tentative agree- 
ment between the airline and the- 
5,800 striking members of the trans- 
port workers’ union had been 
reached. 


flights severely limit- interna- 
tional operations would call off 
their strike immediately. - 
One local union official stud that 
the settlement did not protect some 
employees facing dismissal, or deal 
with the company’s right to hire 
part-time workers. 


Details of the proposed settle- 
ment of the first big strike in two 
decades at Fan Am. will not he re- 
leased until the deal has been rati- 
fied by tiie members of the union- 
It was imctear yesterday whether 
the 5,800 mechanics and baggage 
handlers who have forced the air- 
line to rewrei most d | r np *ti c US. 


The transport workers’ strike has 
been the most serious of several la- 
bour disputes that the airline has 
faced recently as it struggles to cut 
costs and compete with the cut- 
price airlines which have been 
growing rapidly after the deregula- 
tion of rtig ILS. niriinn industry. 
Pan Am has lost $750m over the last 
four years and has been seeking 
major co n ea a mons from its work-: 
force in its battle for survival. . - 


The transport workers went on 
strike on February 28 after reject- 
ing a proposal from the company 
that woidd have increased wages by 
20 per cent over three years, plus an 


immediate SljHH) bonus and a SOTO 
bonus for all other employees nego- 
tiating further work agreements. 

The increase included a 14 per 
cent pay rise that the tinirm had 
foregone in 1982 when the airline 
was believed to be on the verge of 

bankruptcy. 

The work e rs had also rejected a 
management proposal to hire part- 
time employees and create a two- 
tier salary system to pay new em- 
ployees as much as 50 per emit less 
than the existing workforce. 

When the union went on strike. 
Pan Am’s chief executive, Mr Ed- 
ward Acker, said that the imfon 
“woefuDy foiled to recognise that 
P pp Am . papnn fc compete in a low- 
cost,- A» reg nl*tfod Wnrir iWBlWlt -I1P- 
der the burden of archaic work 
rules and unrealistic compensation 
levels." • 


union members refused to cross the 
picket lines. There have, however, 
been signs that the strike was los- 
ing support as first the pilots and 
then other union members began to 
cross the picket tines. 


Before the strike Fan Am was 
carrying around 38,000 passengers 
a day on some 400 flights tocities in 

the U.S. and overseas. By last week, 

the airline was able to operate 38 
-per emit of its regular daily flights 
and was hoping -to be flying more 
than 52 per cent of its sch edule by 
today. 


The strike initially grounded 
most of FanAm's Sights as other 


While the proposed three-year 
settlement will go a long way to se- 
curing the re^tmptinn ntf ..|ywwn 1 
operations, the airline stifl - foges the 
prospect of farther labour -disrapr; 
Brews in tiie near for m Pan Am's 
6,000 fligh t, attendants are threaten- 
ing to strike on April 1 if they can- 
not agree a new contract with tiie 
: airline. 


Iran reprisals threat fails to 
deter Iraqi attacks on Kharg 


BY RICHARD JOHNS IN LONDON 


IRAQ RESUMED air strikes 1 
against Iranian oil traffic yester- 
day, ignoring a publicised decision 
: fay Tehran to cease chrfttng towns 
after a brief lull in attacks by the 
two sides against centres of tivilian 
population. 


There was no immediate re- 
sponse by Iran to tiie missile at- 
tacks on two vessels in the vicinity 
Of Kharg Tsland anri one on tiie 
heavily fortified terminal itself, al- 
though last night Iraq said Basra 
and other border towns had been 
shelled. 


A statement issued by Iran’s war 
information headquarters before 
the Golf strikes said that Iran 
would retaliate “with full force" if 
Iraq gHapkad any Iranian towns — 
whether on the border or further in- 
side Iran -or merchant ships in the 


Gulf, or caused problems to civilian 
airline traffic. 

The vessels struck in the Iraqi 
raids were the 126,469-ton Volere 
owned by Eraclide SPA part of the 
Naples-based Laura shipping 
group, miH the 5L904-ton Maltese- 
owned Eastern Star. They were the 
first confirmed strikes on Iranian 
oil traffic for aweek. 

Eradide said in Naples that none 
of the crew of 30 on board tiie Vo- 
lere, which was sailing from Kharg 
Island to South Korea, was injured. 
The company gave no detail of any 
damage but revealed that the super- 
tanker was bound for a different 
Gulf port, presumed to be Dubai, to 
t«in» on aipphes. 

The Eastern Star was hit 90 miles 
south of Khaig Island and was said 
to be shipping water. There was no 
news of any casualties. The vessel 


is believed to be used by Iran to 
transport crude to Aden's refinery, 
and return with refinery -products. 

The raid an Kharg Island, the 
third in a week, caused no damage, 
according to “shipping sources" in. 
fwhmin in radio with the 

terminal and quoted by Associated 
Press. 


Nato chief 
to reveal 
secret plan 


on arms 


Iran’s declaration that it would 
refrain from on Iraqi popu- 

lation ce n tr e s — which in practice 
have involved tiie shelling of Basra 
and the launching of ground-to- 
ground nrimdTaa a gainst Baghdad - 
came amid signs of a more concilia- 
tory attitude towards a settlement 
of the 4V4-year-old conflict 


A speech given by Ayatollah Ra- 
hnPnh Khomeini to mark the Irani- 
an New Year hinted of a wish to 
bring tiie war to an end. 


UK may raise borrowing target 


to allow larger cuts in taxes 


BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


MR NIGEL LAWSON, the UK 
Chancellor of the Exchequer, yes- 
terday hinted at the possibility of a 
modest increase in the public-sector 
borrowing target next year to per- 
mit larger tax cuts, provided that 
the inflation rate was declining. 

He said that, after the past year’s 
problems of the coal strike and tiie 
strong dollar, it may be that "as we 
sail into calmer waters there is 
roam next year for some adjust- 
ment” 

While refusing to discuss any fig- 
ures, Mr Lawson said: There might 
be room for some slight adjustment 
in the monetary/fiscal policy mix." 

A tight monetary policy night, he 
said, be combined with “a slightly 
more relaxed fiscal policy than im- 
plied in the Red Book (public-sector 
j borrowing of £7Kbn ($8-85bn) in 


1986-87) if circumstances permit” 
Mr Lawson repeatedly empha- 
sised that this was only a possibility 
and the scope for adjustment would 
be modest and dependent on infla- 
tion being an a downward path. 

His guarded remarks were cou- 
pled with a warning of the need to 
keep "a tight control on public ex- 
penditure. That is the crucial and 
critical factor which wifi determine 
the scope I have." 

The hint about possible future re- 
laxation was presumably intended 
in part to reassure Conservative 
s up porters after the mixed recep- 
tion to last Tuesday’s budget 
A Market and Opinion Research 
Inter national survey conducted last 
week indicates that four fifths of vo- 
ters believe the budget will not re- 
duce unemployment while 40 per 


tynt of those polled regard tiie bad- 
ge! as bad for Britain and 35 per 
cent good. 


The poll also puts Labour narrow- 
ly ahead of the Conservatives, at 39 
per cent against 37 per cent with 
tiie liberal-SDP Alliance at 22 per 
cent It js the fourth recent survey 
which has put Labour either neck- 
and-neck or slightly ahead of the 
Government ' 


On Saturday Mr Roy Hatfcersley, 
Labour's deputy leader, claimed 
there was now visible evidence that 
the tide had turned for the party: 

The Government now intends to 
counter-atta ck over its employment 
record. Mr Lawson claimed yester- 
day that bis budget would have "a 
significant impact on job pros- 
pects." 


Rapid deal on Ulster ruled out 


Continued from Page 1 

cites were overcome. “Failure is al- 
ways possible until success is actu- 
ally achieved," he said. 

Mr Nicholas Scott, deputising for 
Mr Hurd over the weekend, de- 
scribed the newspaper story as "a 
substantial overeating of the pud- 
ding” The mam difficulty, as Mr 
Scott made dear, was the prerise 
role the Dublin Government should 
play. 

Mr Scott, speaking on Irish radio, 
repeated the British Government’s 
view that there could be no execu- 
tive role for Dublin in tiie affairs of 
Northern Ireland but that there was 
scope for improved consultation 
and co-operation. 

The Irish Government and the 
main nationalist party in Northern 
Ireland, the Social Democratic and. 
Labour Party (SDLP) are both be- 
lieved to feel some sharing of sover- 


eignty is essential, if the Catholic 
minokty is to give its full support to 
Northern Ireland institutions, espe- 
cially in the security and judicial 
fields. 

The SDLP leader, Mr John 
Hume, said speculation was danger- 
ous in that it raised fears which 
might not be realised and hopes 
which might not be fulfilled. 


Mr James Motyneanx, Official 
Unionist leader, said he also be- 
lieved disc ussi on s were underway 
"to unhinge the Ulster people” bid 
he did not believe Kirs Thatcher 
would allow any tampering with 
Northern Ireland’s constitutional 
portion and -advised Unionists to 


The speculation brought hostile 
Unionist reaction, especially from 
the Rev Ian Paisley, leader of the 
Democratic Unionist Party. He said 
there could be no role for Dublin in 
the affairs of Northern Ireland. "If 
some shoddy deal is patched up to 
please tiie Republic ^ buy off tiie 
SDLP forced on the Unionist 


people, it will not stick. We will not 
have it and will resist it with every- 
thing we have," be said. 


His sentiment was echoed in a 
different form by the former Nor- 
thern Ireland Secretary, Mr James 
Prior, who said Mrs Thatcher was 
someone absolutely committed .to 
the unity of the UK and Unionists 
had nothing to fear in that regard. 
She would expect Unionists to co- 
operate fully in sensib le measures 
towards peace, and this could best 
be done by enabling the minority to 
play a full part in the internal gov- 
ernment of Northern Ireland. 


By Bridget Bloom, Defence 1 
Correspondent, in London 

DEFENCE MINIS TERS of 14 Nato 
nations, meet in T jumn hn n rg to- 
morrow, to discuss secret plans for 
reducing and modernising the alli- 
ance's stock of short range nuclear 
weapons in Europe. 

The centrepiece of the meeting is 
the hi ghly confidential report by 
General Bernard Rogers. Nato’s su- 
preme militar y commander in Eu- 
rope. 

The report, said to have been 
seen so for by fewer than ten peo- 
ple, is believed to recommend in 
great detail, how Nato can give 

practical effect to thp d prisinns that 
defence ministers took 18 mrarfh* 
ago, in Montebello Canada, to re- 
duce Nate's battlefield nuclear 
weapons, front their present total of 
6ft00*yWL- • „ r _ 

The decision to reduce the baffie- 
field weapons, winch range from ar- 
tifiery and minps to short- 
range rodeets, has been controver- 
sial wifitinNato. 

Gen Rogers, recently declared 
that redndng the stockpile by 1,400 
weapons was a “high risk" policy. 
He accused tiie officials who sug- 
gested the reduction of acting un- 
scientifically, tins by implication 
accusing the dafonea ministers, 
who accepted the official recom- 
mendation, of .acting for political 
reasons anty, .without due regard 
for the mflitaiy facts involved. 

In fhe tig ht nf criticisms de- 
fence ministers are anxious to see 
this week, what reductions Gen 
Rogers himself recommends. His 
report is the result of a five-year 
study which be pointedly refused to 
speed up after the Montebello deri- 
sion. 

It is suggested in Brussels that 
while tiie Rogers report wifi prob- 
ably accept tiie reduction of 1,400 
weapons it will lay great emphasis 
on the need to modernise the arsen- 
als which remain. 

The Montebello decision had 
dear political motives since it was 
made in October 1983 only weeks 
before the new US. cruise and 
Pershing n nuclear, missiles were 
deployed in Britain and'West Ger- 
many. 

Ministers had pledged that the 
new US. missiles would not mean a 
net increase in Nato’s nuclear war- 
beads in Europe. 

However, officials maintain that 
such a decision was overdue since it 
has become increasingly :pfeor-that 
the use of so-called] ba tt l e fi el d .nu- 
riear weapons as part afiNah&. ha- 
dear deterrent would be less and 
less credible. 

Among tiie first weapons likely to 
be withdrawn are the atomic demo- 
lition mines introduced in the 1950s. 

No overall figure of battlefield 
weapons has ever been officially 
published but others to be with- 
drawn include the Nike Hercules 
anti-aircraft missiles. These are due 
to' be phased out by the early 1990s, 
being replaced by the non-nuclear 
Patriot 
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Continued from Page 1 
encourage capital increase opera- 
tions, mriuding the abolition of the 
1 per cent tax on such operations. 
This measure will cost the Govern- 
ment about FFr 200m a year in lost 
revalues, officials calculate. 

To enhance competition among 
stockbrokers tiie Government is al- 
so increasing the size of the dis- 
counts brokers can offer on their 
/vw»w»«inn*. For share transac- 
tions under FFr 2zn and bond trades 
under FFr 10m, the current limit on 
discounts is 27.5 per cent This ced- 
ing iriH now be raised to 35 per cent 

and eventually to 40 per cent 

On transactions over FFr 2m for 
shares and FFr 10m for bonds, bro- 


kers will be to fix their dis- 
counts freely; while on transactions 
over FFr 60m there will no longer 
be any commission. 

Government officials argue that 
the current euphoric atmosphere of 
the French bourse, where stockbro- 
kers saw their turnover increase by 
an average of 80 per cent last year 
over 1983, favours the gradual 
deregulation and modemfeatibn of 
the domestic markets. 

Many operators on the bourse ac- 
knowledge the irony of the feet that 
the market has never undergone so 
many changes and enjoyed such 
bullish activity as it ha* faww* the 
Left took over in France. 




THE LEX COLUMN H0 

A dark gleam in| *p 
the gold fields ; ;; 


Last week the oktgoM dog turned 
on his tormentors. The gold price 
has dozed for two long years, dis- 
turbed only by casual kicks from 
bullion dealers selling short, and 
some people had forgotten that it 
still had a few teeth. After a week 
spent frantically unscrambling 
short positions as the gold price 
touched a two-year peak of $350 an 
many traders were sporting 
tom trousers. 

In the bullion market; past price 
movements are scarcely easier to 
interpret than the future; ami chas- 
tened traders were prodigal with 
signals they had missed. During its 
four-month stay under $300, gold at- 
tracted surprisingly strong physical 
Awn«wf. Any excess ctmld be 
covered through short sales on the 
futures «wTi»r»gas - although that 
was only storing up trouble for later 
on. Even without -Mr Yakker's ut- 
terances cm tiie value of tiie dollar, 
or concern about savings banks in 
the State of Ohio, the market was 
vulnerable to a rafly; inevitably in a 
commodity so dominated by techni- 
cal analysis, everybody's chart 
points turned out to have been fixe 
same. 

Last week brought to mind the last 

bear-market rally which began in 
the mrnmgr of 1982; as well it 
should, with a $300 base price and 
the U.&. thrift industry playing the 
same roles. But tiie last rally evapo- 
rated because of tiie very high rides 
of return on dollar investments; and 
only the wildest gold bug would sur- 
mise tiifa U.S. savings institutions 
were about to vanish in a banking 
collapse or real returns shrivel In a 
fiwply inflationa ry pmnrr mrnpnt 

But gold in ves tors, of all people, 
are trained to believe that when a 

tyrant begins to weaken there is un- 
rest - Hirfi n g feu r t the empire; even 
the Swiss, who said intothe last rat 
ty, show signs of wishing to hedge 
large dollar holdings. - 

With the gold price dosing out 
tiie week in London at S31&50, 
many will claim that bullion, has 
found a new. level, above rather 
than below $300, where it can .at- 
tract physical sup po rt In due 
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fa deed ihe&e. pricetpAid ity Zta&ui 
jewellers has been^staKe ance 1982 
as, no doubt, has-been toe 'number' 
and splendour flfTfaww wwMingL 
At the very least, traders will be 
fes&keen to sell the old dog short or 
leave rail options wildly uncovered 
for a week or two. 

Wild factors on the supply side of 

toe gold equation have to mrinde 
distress sales from South America 
and the hard-currency harvest re- 
quired by the Russians. "While it 
may be too much to credit that toe 
last of tibe debtor country hoards- 


have been shaken out, let alone the 
winnowing of krugerrands from an 
j nmpinriy unhappy U-S. farm 
belt, the apparent lack of supply 
from the Soviet Union is a puzzle. 

Having closed their favourite oat: 
let in Zurich, the Russians are 
thought to be unwilling to sell in 
quantity below $400 an ounce. In 
any event, this year at feast they 
have a more adequate grain harvest 
behind them, and less pressing 
need for dollars, despite toe poor 
price they have been getting for 
their oiL * 

The sudden revival of bullion has 
quite reversed any effect an gold 

shares from the South African bud- 
get, which understandably took an- 
other stab at tiie windfall profits 
the mines enjoyed from a collaps- 
ing rand. The inoease in the sur- 
charge will hurt those mines that 
were laggard in completing their. 
capital expenditure during Ihe peri- 
od of large rand-denominated prof- 
its; hut those investors who find 
gold too ; prone to slumber without 
genmating income' do not seem to 
Hictingiriwh much between mines. 

The sector took off in the summer 
of, 2982- and ban remained at high 
levels, confounding those who fix 
only cm the dollar juice of the mefc-- 
aL It easily outpe rform ed bul- 
lion. in either , direction bat is in- 
creasingly supported by , Squid 
American gold funds seeking a way 
in. Thebe probably .now own nearly 
SB per eeoLe&toe Seating efctrftyS- 
whether jDMning; finance fyjusep 
must taep'up hbldirigs to maintain 
m ine eontro L - v. • ■ . - "■ 

Prospective dividend yields on 
tiie better afanpa of 6-7 per. cent ai_ 
the current gold price scarcely' 
sounds attractive compared witira 
historical, rids premium of.. over.-: 
doable that After last wade’s ugly 
reminder ef the tydical nature cf __ 
bloodshed in South Africa, the point 
is sharper rtSL But South African 
yields are still a few paints ahead of 
the North American gold sector. 


Should toe rand recover fn 
course of fife year, w^ 'proba%4 
requires a return of political: ccnfi. _ . 
deuce as well. as a further sbppagg_ 
in the dollar, them fore^a hwedwr 
will enjoy an uplift in their dividend 
income, particularly from low-cost - 
producers. Foreign interest codd 

compensate for a strategic aft 

by South ^ African ^ institutions - ». • 
luctant investors in the sectorto.be- 
gin with, dragged in by exchange 
controls. - - - . •_ v.- 

Given toe current pressure far 
disinvestment, moreover,.: hunpy 
U.S. holdings are scarcely a none ’.- 
of stahiEty far mining duties; vofe- . 
tDityr is perhaps their mpstreBabfe 
feature. - 
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. To aef out a.baknee sheet for tiie' 
UK v«lnrie;is a meaningless cere- 
dandy; i&tBKifyrth&^credjbility ef 
fixe offer -back-TqiQntoe starting as- 
surances of Klefowtot Benson, a 
bank which baa itself in the past 
been known to worry about the. 
beneficial ownership of liechten-' 
stein holding-foundations. However 
solid the present offer may he.-, 
with tiie additional merit of not get- 
ting blocked by toe Department df 
Trade and Industry - it should not 
became the done thing far UK take- 
over bids to be made through indi- 
rect and inscrutable foreign vehi- 
cles. • : . - 
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a rare bi rd. 




A century of Bovis 
innovation, professionalism 
and consistent achievement 
can be summed up in a single 
word- quality 

It describes everything 
we are, everything we do. 

And never more so than 
right no w, in 198 5 : 

Throughout Britain, 
Bovis Fee and Bovis 
Management Contracting 
(the system we introduced .. 
almost two decades ago) are 
delivering not only superb 
buildings, of all shapes and 


sizes, blit unrivalled valued ?' 


kept schedules. .. ; ^ 
Quality of this order is’ ? 
certainly rare. : . 

But if you appoint Bo^j^ 
for your next j>ro ject^it^son^ f 
whatyou 5 dexpect. ' 


■ 


on 01-422 3488: Address: ‘:M 


•Ml? 



Bovis Construction Limited 
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tte Bond of Directon, F. Bufcnr, BAF. 
tatf-DmdsEreiGnUL ftiuttir tiMilB- 1 


Ud. JtSDkfmt Bnffld 
Own, GXS. Darner , h 
poulblt *- 
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.After all the shenanigans fee , 
last eight years,-ft musfrbe strife! 
to shareholders in HpmodEJ&aser .. 
to see the hard print of an afiier that 
they have no reaso n tojre faag. As 
Fraser’s valedictory profit estimate 
w w i fi rm w , the 400p a share effered 
by tiie Allayed vehicle values^ Fra- 
ser at 22 times last yeaFs^mings; * 
scarcely cheeseparing terms. Ftnae 
as it may, even Lonrha wffi jffesa- 
znably decide - like any Other smaB 
shareholder - to takerfte Alftysd 
money. 

• Apart from -FraseF-s- profit esti- 
mate, itself no surprise, theoffer 
document is exceedingly ahart bc ' 
info rmation of any ki n d. AUhongt . 
there is no need tor sfaar efa d iScfS t ri g 
worry over the more exbtic.qees' 
tibns raised by Imirjto^ neffher are 
they told anything new.abctatfte 
Air-Fayed family finances^ or at any 
rate nothing of substance. 

Thus, questions of toe ownership 
and solvency of Affayedinyestmert 
and Trust - the UK cdmpaxtyafta- . 
ally making , toe offer - are settied 
by reference to its parent-in'Itefr' 
tenstein, about which Btite is said ’ 
other than, that the AL-Fayeds own 

it-. \ 


' M Northolt RoadCf ■' 
S'- Harrow, Mid'SK® 
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Regional Airports and Air Services 


UK air travel is recovering strongly from 
the recession and regional airports are 
sharing in the expansion of services and 
new investment now taking place 

Strong growth expected 



By MICHAEL DONNE 

Aerospace Correspondent 


THE DEBATE during recent 
. months on how to expand air- 
ports in the London area to 
meet the expected growth of 
air travel through to the end of 
this century has also high- 
lighted the development plans 
of the large number of regional 
airports throughout the 
country. 

Many of these, concerned at 
the prospective heavy expendi- 
ture plumed for the London 
and South-East, have made it 
plain that they, too, would like 
more support and encourage- 
ment from the Government, 
and the air transport industry*, 
for their own ambitious expan- 
sion plans. 

The UK has in all over 140 
“ airports " licensed as such by 
the Civil Aviation. Authority, 
although there are many more 
“ airfields " of all kinds, in- 
cluding military airfields. 
Broadly, the definition of an 
“airport” is a place that is 
available for, but not neces- 
sarily used by, public service 
air transport, either on a 
scheduled or non-schedule d 
basis. 

“ Regional ** airports are 
generally taken to include all 
those outside London and its 
immediate environs — although 
there axe some who regard 
Luton, for example, whose . 
catchment area covers modi of 
north London^ as a regional 


airport in its own right. 

Some of these regional air- 
ports are little more than mere 
strips (even just the beach, as 
in some Scottish Highlands and 
Islands airports), but the scale 
goes up to such big inter- 
national airports as Manchester. 
Glasgow and Birmingham. 

Some of the rt-gionals incur 
losses, some make substantial 
profits. Some are owned by 
local authorities, some by the 
British Airports Authority and 
the Civil Aviation Authority, 
and some privately. All, in some 
way or another, make some 
contribution to overall UK 
public service air transport. 

Catchment areas 

It has been suggested during 
the recent controversy over 
how to develop the overall air- 
ports pattern that the UK as a 
whole is in fact over-endowed 
with such places, given the 
country's dense surface road 
and rail transport system. But 
the opposite view, held by many 
in aviation, is that as air travel 
of all kinds — scheduled and 
charter, business and leisure — 
expands through the rest of 
this century, even some of the 
smallest and remotest of these 
airports will prove to be of 
value. 

It is undeniable that the 
“ catchment areas ” of many of 
these airports overlap signific- 
antly, so that in many parts of 
the UK, travellers already have 
a choice of situations from 
which to start or end their 
journeys by air. 

This has also often made it 
difficult for airlines to deter- 


mine where new services should 
be introduced, especially for 
international operations, and as 
a result they have tended to opt 
for the airports already of sig- 
nificant size — Manchester, Bir- 
mingham and Glasgow, for 
example. 

This trend seems likely to 
continue, especially since it has 
already been demonstrated in 
arr transport that frequency 
generates its own demand — the 
more air services that exist 
from a given airport, the more 
traffic it Us likely to attract 
(albeit perhaps slowly), thereby 
■fan turn giving rise to demand 
for more frequencies and ser- 
vices, and so on. 

The air services now develop- 
ing throughout the regions en- 
compass many different types of 
operation — large, trunk-line 
operations linking major cities 
with each other or with London 
using jet airliners, down to 
small “ local service >a operations 
often involving little more than 
one or two light aeroplanes. 

lit is this entire wealth of air- 
ports and air services serving 
tiie regions that is the subject 
of this survey, and that many 
in aviation wish to see ex- 
panded, in addition to any 
growth that may occur in Lon- 
don and the South-East (or, 
according to some extreme 
viewpoints, in place of expan- 
sion at the latter places). 

Collectively, for 1984 as a 
whole, the UK adTports are esti- 
mated to have handled well over 
66m passengers, of which most 
(about 46m) were handled by 
the four London airports 
(Heathrow. Gatwick, Stansted 


A dr HavilUnd (Canada) Dash Seven of Brymon Airways 
at Plymouth Airport. Below: an 80-seater F28 operating 
between Amsterdam and the Channel Islands by the Dutch 
aJrilne, NLM CityHopper. The two pictures show the wide 
diversity of facilities available to regional airlines 




The terminal ball ding for oil-related traffic at Snmbnrgh 
Airport. Shetland. The airport has been developed by the 
Civil Aviation Authority over the last five years at a 
cost of £32m. 
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and Luton), leaving around 20m 
for the regional airports them- 
selves. 

Overall, traffic growth in toe 
regions compared with the pre- 
vious year was at a much lower 
rate than the 10 per cent re- 
corded tar the London area air- 
ports, but some individual air- 
ports <ttd much better than 
others — Manchester, for ex- 
ample. recording a growth of 
over 16 per cent in total pas- 
senger traffic, to over 6m. 

The latest growth forecasts, 
issued la.it July by the Depart- 
ment of Transport, indicated 
that, by 1990. total UK air traf- 
fic would amount to anywhere 
between 80.1m and 100.8m pas- 
sengers a year (the “ low " and 
“hrigh " forecasts), rising to 
93.7m-l33.6m by 1995. and fur- 
ther to 105.8m-172.8m by the 
year 2000. The very wide span 
of the Dor's forecasts indicates 
the difficulties of forecasting on 
industry as volatile as air trans- 
port. 

Within those overall figures. 


the traffic handled at regional 
airports (that is, those airports 
outside the London area) is 
forecast to amount to between 
25.5m and 34.3m by 1990, ris- 
ing to 28.Sm-43.7m by 1995, and 
further to 31.7xn-54.8m by the 
end of the century. 

The forecasts were made 
earlier last year, for publica- 
tion in mid-year, and so did 
not take account of the strong 
continued growth that emerged 
In the latter part of 1984, and 
which has been continued so far 
Into 1985. 

This trend, if sustained, indi- 
cates that the ultimate growth 
is likely to be closer to the 
upper end of the Dot’s fore- 
casts, and that airport authori- 
ties, airlines and others contem- 
plating investment in new faci- 
lities and services would do well 
to take that raro account in pre- 
paring their plans. 

In spite of some problems in 
the holiday tour market, UK air 
traffic Is rising and the 
-regional airports are already 
getting a share of that expan- 


sion. and can expect to continue 
to do so. 

In order to meet it, many 
regional airports are already 
undertaking substantial invest- 
ment programmes to improve 
the facilities they offer — 
primarily runway extensions 
and terminal building improve- 
ments. and the associated infra- 
structure facilities, such as car 
parks. 

Higher spending 

Estimates prepared by the 
Chartered Institute of Public 
Finance and Accountancy show 
that die 23 airports in toe UK 
owned by local authorities (cov- 
ering such major airports as 
Birmingham. East Mi dland*. 
Leeds/Bradford, Luton, New- 
castle and Manchester) are col- 
lectively spending up to about 
£41.5m, during 1984-85 on new 
facilities to meet expected traf- 
fic growth. 

Much of this cash comes oat 
of toe government-controlled 
local authority spending alloca- 


tions. but some does come from 
other sources (one such being 
EEC development funds which 
some airports have successfully 
upped). 

If spending on other regional 
airports (such as those owned by 
toe British Airports Authority 
itself, toe Civil Aviation 
Authority and other, private, 
owners) is included, overall out- 
lays on regional airport expan- 
sion in the current financial 
year is likely to be well in ex- 
cess of £5 Om. 

Thus, expansion in air travel 
seems inevitable, and many 
regional airports are already 
taking steps to meet it. Two 
major questions remain un- 
answered — indeed, they are 
probably impossible to answer 
at this time. 

One is whether the regional 
airports as a whole will get 
what many of them argue 
should be a fair— that is. bigger 
— share of total fixture UK air 
travel growth. The other is 
whether the allocation of finan- 


cial resources for regional air- 
ports development is adequate,' 
or even fair by comparison with 
the substantial sums it is pro- 
posed to spend on toe develop- 
ment of airports in the London 
area, and if not. what could or 
should be done to remedy that. 

Much has been nude over 
recent months of this so-called 
North-South divide in airport 
development policy, with the 
“Consortium of the North.” 
representing many regional air- 
ports but primarily led by Man- 
chester, arguing strongly that 
much of the cash it is proposed 
to spend on London’s airports 
(Heathrow and Stansted) would 
be better spent in the regions. 

This argument Is based 
largely on the claim that the 
regions could, and should, be 
encouraged to cope with -a far 
greater share of all future UK 
air traffic, and that by continu- 
ing to devote the bulk of aU 
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NEW SCHEDULED 
SERVICES FOR 1985 

New York 

3 times a week direct 
Plus new or 
enhanced services to:- 

BAHRAIN- BERGEN- 
DUSSELDORF" GENEVA* 
HONG KONG* LJUBLJANA- MALTA* 
MONTPELLIER- MUN1CH* 
PALMA* STAVANGER' OSLO* TEL 
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Easy- because you can fly from. 
Manchester International to any of the world’s 
top 500 airports. Tb many of them, we fly direct 
- including the Fhr East and Australia. And to 
the others our interlink connections provide 
unbeatable alternatives. 

Easy - because Manchester International 
gives you a choice! We can offer a choice of 
routes and departure times to most major 
destinations. So your itinerary suits your 
business priorities. Not the other way round. 


Easy - because during your brief stay with 
us you'll be able to relax in an atmosphere of 
friendly efficiency. 

EASIEST OF ALL - because the motorway 
runs practically from your front door all the way 
to ours. You'll be here in next to no time. By 
cutting out that time-wasting drive to a Southern 
airport you can save a day - or possibly two - 
to spend profitably in your office. 
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Sources ol passengers in a typical 100 seat aircraft on an 
international Journey from London in 1984. 


Passenger flows Into London from regional airports in 1884. 


Size raprauntaUm of total traffic. 




A surplus of airports and a shortage of passengers 

Too many chasing the few 


British Airways. British Mid- Aberdeen Airport has many moted the Ayrshire airport 

land and British Caledonian, Scandinavian Sights, including abroad as a first stop for tour- 
compete for the daily "traffic to Bergen, Copenhagen, Oslo and ists visiting Europe, 
and from the south-east. Stavanger and a wide range of The future of Prestwick as 

Scotland has become im- domestic flights. one of the new free pons in Bri- 


Ayrshire airport 
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Scotland 
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compete for the daily traffic to 
and from the south-east. 

Scotland has become im- 
portant as a feeder to London 


The future of Prestwick as 
one of the new free pons in Bri- 


portant as a feeder to London Like airports in most parts lain depends very much on the 

airports, but promoters of Scot- of the Western world, Scottish continued use of the airport oy 

SCOTLAND HAS an airport land’s airports would like it airports excite political and en- international earners. The delay 

— — *■- -■ - - - - — * J — *• *- — ■ - is deciding the fate of the air- 


problem. In the central belt otherwise. Edinburgh, Glasgow viron mental passions. 


where about 4m of Scotland's and Aberdeen also act -as bubs The centre of the latest of port has angered the ^ free port 
5m people live, there are too ^ or sm *lier aircraft bringing in many looks at the shape of Scot- developers who cannot recruit 
many airports with too few pas- Passengers and. to a lesser ex- land's air- traffic has been the support am id the continued un- 


sengers and cargo. 


tent, cargo from the Highlands review of Scottish lowland air- certainly. 


LeeusiBmHanl 


Liverpool I 

^ Nr 



.East Midlands 


Every year letters to Edin, F ld Islands - Attempts have also ports policy by the Ministry of There is some bopethatPrest- 
burxh been xnad * Provide domestic Transport. The review, to be wick's use as a caxgobase can be 

sSSest tlS whLt ^tlSd Prestwick. published shortly, could help further developed 

SSck “iTtiie Sd(SL S ffffi it fleepi e e«?totSffiai I SSK **“ ainSrttaltySS (up « 

SSW ™ b ° c .. -- S-W-ws 

Not only is there a surplus of Hne customers. In a 


7 r«Hlc U Mid ham London m m 
pnomtigg ol total traffic at MKh 
■Irpoft In IBM 2 


11 customers 


per cent decline on the previous 


Glasgow Airport bas il air- Compared with the 26m pas- year. The airport, with a one 
. - - i*”® customers. In addition to sengers passing through Heath- million capacity remains sadly 

airports. Scotland is having dif- the ^ain UK air lines, users row airport in London last year underutilised. 

Acuity asserting itself as an include KLM. Icelandair SAS — and the number is rising each Glascov shows a promising 

destination for air and Aer Lingua. Among inter- y ear— about 109.000 people trend^h 2.7 million passen- 


109.000 


I toathiO M 

Gatwhck 

Stansted 

niton 

45-4 MOkn 


travellers. An estimated 82 per national- destination are iWor ^ ^m'S ^ra in tS year^Tfte mTA 
cent of visitors to Britain have Amsterdam, cYiMniiaimi. — =-• j ... •- — -- - ■*- — " - .. -■ 


Copenhagen, wick and the number is falling. 


destinations in the South-East Dublin. Dusseldorf. Geneva, Prestwick is meant to be the 
so it is difficult making a strong Paris, Reykjavik and Stavanger. Transatlantic gateway for Scot- 
case for big international ear- The Highlands and Islands land but only two scheduled 
nera to develop a base in Scot- are welbsetved and include carriers. Northwest Orient and 
J* 0 ® f at 2* r P an concentrate gud, places as Benbecnla, Air Canada use it along with a 
th *.k_ t ^ fi F C i. tbrough Heathrow Campbeltown, Inverness, Islay, number of charter flights. 

and Gatwlek aimnrfs "***». u^i. 


tom imuisow 


and Gatwlek airports. 

Any development of Stansted 
airport north of London will 


Skye and Lerwick. 

Edinburgh Airport carriers 


British Midland's application, 
turned down by the Govern- 


gmtoMMiSEUS C a 3£ , WS%S£ SS 2a , SuJS , i J , i iW 

The greater put of the'tnffic pS* whUe°domestic destina- “<£, to to Sadly of 2m! 

from Edinburgh and Glasgow tions include Belfast Binning- Glasgow if British Midland are There very little cargo tr af- 
files to London. Three airlines, ham, London and Manchester. able to base their - flights to fie.. The contraction of holiday 


January and a capacity around 
three million. The year’s traffic 
was up 13 per cent on the pre- 
vious year. 

More passengers 

Edinburgh, a 45-minute car or 
train drive from downtown GJas- 


The Charts, prepared by the British Airports Authority, from Department of Transport and Civil Aviation Authority figures, 
show the volume of traffic flowing from regional airports to Lo ndon. It represents only a small proportion— &2m— of the over- 
all total of 45.4m domestic and International passengers handled in the London area last year, the majority of the traffic being 
generated by the South East "magnet*' itself, or international transfer traffic 


“People make airlines 
and this is a clear example of it.” 


This is an authentic passenger statement 
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North America there. 

Hie ■ possible expansion of 
Glasgow to take wide-bodied 
jets has angered environmext- 


fllghts this year could see the 
loss of some charter traffic with 
a concentration on Gla%ow. 
Aberdeen is Britain’s third 


talists along with Prestwick biggest airport after Heathrow 
supporters. The runways and and Gatwlek thanks to' its 
apron at Glasgow would have importance as a hub for the 
to be extended to take bigtrans- air-links to offshore oil installa- 
atlantic carriers with. say. West tions. 

or Mid-West destinations. .At Oil .traffic has determined the 
the moment big jets -using Glas- shape of the airport. The use 
gov have to reduce their fhel 0 f long-range helicopters has 
weight for take-off and this re- made the use of Sumburgh air- 
daces the scope of destinations, port tn Shetland only necessary 
The lobby, for Prestwick con- -as a bad weather stopover point 
tinues. The airport is in the for most oO companies. This 
parliamentary constituency of had led to the cancellation of 
Mr George Younger, the Coo- most fixed wing shuttle services 
servative Secretary of State for to Shetland from Aberdeen but 
Scotland. He along with Mr a corresponding rise in heli- 
Geoxge Foulkes, the Labour MP copter traffic, 
from tire neighbouring constitu- More than 660,000 helicopter 
ency, have fought hard to retain passengers used : the heliport 
Prestwick. The British Airport beside the main airport In the 
Authority whijh owns Prest- year ended January 31 and air^ 
wick along with Edinburgh, craft movements showed a 6.4 
Glasgow and Aberdeen, has pro- per cent increase. 


Dundee’s success story 


A SMALL, success story for 
Scotland’s airports has been 
the growth of Dundee over 
the past two years. The air- 
port, run by Tayslde Regional 
Council and the only loeah 
government - owned and 
operated airport in Scotland, 
is playing an important part 
in promoting industrial 
recovery in Dundee. . 

The airport is the only owe 
In Britain located- in - an 
enterprise -. zone which Mr . 
Berry Barn, the airport 
manager, . believes ■ offers 
unique opportunities for - 
aviation-orientated industry. 

Dundee suffered from the 
decline in the Jute industry 


as well as the evolution from 
electro-mechanical to elec- 
tronic Industries. The Dundee 
project, now under way, com- 
, bines urban renewal with 
professional industrial pro- 
motion to bring in new high 
technology industries. Easy 
access by air without a road 
trip first to Edinburgh air- 
port will pay off, the pro- 
moters hope. 

According to Mr Horn, 
twice daily weekday 
scheduled service to Heath- 
row, Manchester, Carlisle and 
-Aberdeen. has increased 
passenger throughput at the 
small airport over two years 
from 8,006 to 23,000. 


Caa proves 
ambivalent 
about its role 


Highlands and 
Islands 

MARK MEREDITH 


THE - GOVERNMENT'S hopes 
to sell off Britain’s airports to 
the private sector have 
stumbled in the North of Scot- 
land. The six Highlands and 
Islands* airports operated -by 
the Civil Aviation Authority 
(CAA) were put on the market 
last year end, after only one. 
bid and a number of -inquiries, 
they were taken off again. 

The airports TIree. Islay, 
Benbecnla. Wick, Inverness <and 


airports and last year’s failed 
attempt at privatisation 
ehnu nates one of the main 
- options. 

The economics of these air- 
P®* 13 TrtU cause the most head- 
a ■ es *« They los ® between them 
ov ®f a year and there is 
■ a limit to the amount of cost 
that can be made. 

The small airlines operating 
to some of these airports also 
require subsidies from local 
authorities to stay in business. 
.The Closure of these airports 
fS^*,?** to .be a real option 
M because of 
2?™? service they pro- 
k? ands - To stop 

Sre?wSXf t° Benb ®cina and 
Ieave these com- 




Lufthansa 


meet - of Trade looked about 
for someone to run the Hy- 
lands and Islands aerodromes 
in 1972, . they turned to the 
only other people. on the job, 
the CAA. 

The . CAA -are' - publicly 
ambivalent about their -role in. 
the North 'of Scotland: They 
would. prefer to stick Jo, their 
primary - function,, running air 
traffic .but concede -that over, the 
years’ a. loyal and able .work- 
force has been built up at these 
small airports. ■ / ' 

The latest- Department of 
Transport review of tiowlands 
airports in Scotland .is expected 
to -look ; at the other Scottish 


^«?S£ar“ 

mmm 

invested in il» 25SJ? 0 " 1 

southern tip the 

to serve «« - group 

safari® a: 

™ t h ™a.rcut 

drome leavtae 1 ?^ areo_ 

of the lSr^ ^ f6r ami* 







^ ... 



Financial Times Monday March 25 1985 


Regional Airports and Air Services 3 


1 > s 

C 


!• ' '•-UfL 

r : V 


• “as V- 



XK1M 


Into the international arena 





Belfast 


jfiD€RM€Y 3 eQ 9 i> ' 



ALAN WATSON 


^>1 




“a- ,, - a 


■si# 


I 1 '::, lfc 


nac. 






■ >v^ C,' h 

■ riu> Tv i k 

SiSKiS 

> r opaatrTt 


■f . ' 




: In? 

- ■’“Mcnoflw 


.V - * 

-: -• liSfimWi 


•• ^IL 51 *** 


fe 

/ >i{ unfe^ 
r*afc 


*• : * hfe 

‘ T-- “Wifc 

‘••zs'lma 

1 


:cess 


■ ••• -• -‘£s»b* 
■-.-c-.-tias! h *• 
' : .:::::.n.H*Dnfe 
•r.ct- 

** :rte nsmd tl 
'•- . ’a. » 

•.- : 

SEEWB t» 

-. l: - iraBirt 

Eialunl# 
. : ;;v if. * ft 

r-rts! :« *ta 
. cw 

... ^ 

. «. « "5 wi'B 1 ' 

Thrs^Pt »* 

« -j.;1 C’.fT MjS 


roves 


lient 
s role 


,:fS- 


• • ; " . v'*?' ’. 


■/ T: ^ 


.>;• *■ 




Jersey stays 
in the 
top four 


Channel Islands 


EDWARD OWEN 


AT PRESENT the Channel 
Islands' three airports are gov- 
ernment-run, hut the smallest, 
serving the 2,000 inhabitants of- 
Alderney, could boob he private 
iscd. 

While Jersey's airport coutri-* 
touted a healthy £l.3m to the* 
Island's general revenue lasl 
year, and Guernsey's put a sur-' 
plus of £141,734 into a ports, 
holding account, Alderney's tiny 
airport Is being subsidised by 1 
local (taxpayers to the tune of) 
over £150,000 a year. 

The problem at Alderney is 
that there is virtually only one ; 
carrier, Aurigny Air Services — 
a pioneer user of Islander and 
Trislander planes — and little- 
scope for expanding either rest-, 
dent or tourist traffic. 

An offer by British Airports 
International to take over man*' 
agement at Alderney has there-, 
fore been welcomed locally and, 
is now. to be discussed with: 
Guernsey's government, which) 
is responsible for iB small He 1 
pendency’s airport. * 

The only challenge to a BAI 
takeover is likely to come from 
Aurigny which, with a staff of 
25 based in Alderney, sees no, 
reason why it should not man-' 
age the airport itself— especi- 
ally as the airline has had to 
apply for a second fares in- 
crease within six months to 
cover the rising airport charges., 

With a 14-stand passenger 
pier and over 35 British and 
Continental airlines calling 1 
there, Jersey is in the big-city 
league, only recently pushed out 
of third place among British) 
airports in terms of passenger) 


♦and aircraft movements by 
(Aberdeen. Last year Jersey 
man died some 1.5m passengers, 

“ Guernsey, which handled 
(587,000 passengers, has dropped 
|fn position because it does not 
have the overseas charter de- 
partures that have boosted many 
(mainland airports' figures, nor 
*— unlike Jersey-^many charter 
flights into the island. 

, The bulk of Guernsey's in- 
coming package tour business : 
.-is handled on a part-charter j 
basis by scheduled carriers such 

'm Air TTTT Ontieli Ulril, n 4 


{as Air UK, British Midland, 
iDan-Air and Guernsey Airlines. 

Jersey has Che same sched- 
uled carriers from the UK main- 
land as Guernsey with two im- 
.(portam additions— British Air- 
ways and British Caledonian. It 
iis these airlines that bring in 
{the island’s biggest aircraft, 
British Airways' Boeing 757 
•and B Cal’s Airbus 301. 

.' The heaviest aircraft norm- 
ally using Guernsey airport are 
Hercules cargo planes, two of 


(which carried out a major air- 
ilia of tomatoes during last 


jlift of tomatoes during last 
[year’s dock shrike. The largest 


(passenger aircraft— and the only 
jets— are F 28 s operated from 
i Amsterdam by NLM City- 
'Hopper and Dan-Air’s BAe 146 


flying from- Cardiff and Bristol. 
1 While Jersey and Guernsey 
.keep their fees roughly in line 
'(both are going up by about 6 
per cent from April 1), Jersey 
♦claims that its charges are the 
' lowest of any sizeable airport 
in the British Isles. 

, Jersey has a source of reve- 
nue unique among British alr- 
iports, although receipts have 
been reduced lately by currency 
.fluctuations. Since Channel 


jUUULUUUUUO, kJLUWC ViUOUUU 

{islands air space is outside the 
Icomrol of the UK CIvM Aviation 


control of the UK ClvW Aviation 
Authority. Jersey is able to cal- 
lect fees from Euro-Control for 
en-route meteorological and air 
control services to aircraft fly- 
ing over tiie Cl zone. 


Easing the 
burden on 


ratepayers 


Cardiff and 
Bristol 


ROBIN REEVES 


THE FAITH of South Wales 
and Bristol local authorities in 
the future of their municipal 
airports, is at last being 
rewarded. After a number of 
lean years, charter services are 
now expanding rapidly, the 
number of scheduled flight 
destinations is increasing, and 
both airports are ceasing to be 
a burden to local ratepayers. 

Cardiff Wales airport ended 
last year just 13,000 short of the 
500,000 passenger mark. Its total 
of 487.000 passengers, of whom 
a record 428.000 started and 
finished their air journey at the 
airport, was up 10 per cent on 
the previous 12 months. 

Bristol's traffic meanwhile 
jumped -by nearly 24 per cent 
to 375,675 passengers in 198664 
and in the current financial 
year it is confidently forecast- 
ing a rise to 450.000 passengers, 
representing a further increase 
of nearly 20 per cent. 

Financially, Bristol has moved 
from a small operating surplus 
three years ago to an expected 
operating profit of just over 
lira in 1984-85, while Cardiff 
has been able to all but dear 
the large debt bur den- which 
arose from its construction ot 
a large-capacity ern 

terminal in the ?arly 1970s. 

Bristol is now investing some 
£3m over two years to extend 
and improve passenger handling 
facilities and amenities and 
extend its aircraft parlcms 
apron. Cardiff is poised to add. 
a 720 ft extension to its main- 
runway to allow the take-off ot 
fully-laden, fully-fuelled modern 
transatlantic jets. . 

Holiday charter business ms 
inevitably accounted for the 


bulk of the traffic growth. 
Indeed, although at Cardiff the 
number of charter flight pas- 
sengers rose by 12 per cent last 
year, there were in fact 29 per 
cent more seats available; tour 
operators were a little over- 
optimistic about the growth in 
demand. 

Nevertheless, Cardiff is con- 
fident it will handle more than 
500,000 passengers this year for 
the first time, since additional 
capacity and destinations are 
scheduled, notably to Greece. 
Yugoslavia and Cyprus. 

Bristol, with 78 tour operators 
already using the airport for 
over 300 resorts and destina- 
tions in Europe, the Mediter- 
ranean ard North Africa, is 
similarly confident. 

Equally heartening has been 
a recovery in scheduled services 
after the setbacks of the 1970s 
and early 1980s, when the reces- 
sion combined with mounting 
fuel prices undermined estab- 
lished networks. 

British Airways in particular 
not only withdrew the network 
of services from Cardiff it 
acquired with the takeover of 
Cambrian Airways, but also 
from its maintai nance base at 
the airport. The subsequent 
acquisition of the maintenance 
base by British Air Ferries also 
proved unsuccessful. 

At both airports, only Dana l r 
subsequently proved able to 
keep open a scheduled air- 
bridge to the Continent with 
daily flights to Amsterdam, as 
well as Dublin and Belfast. 

■But now Euroflight is making 
a determined effort to re- 
establish scheduled links with 
other destinations. It has just 
introduced a Brussels service 
and. from April X. it is intre* 
during a daily service to and 
from Charles do Gaulle, Paris. 
And Bournemouth-based Metro- 
politan is running regular 
services to and from Man- 
chester, Leeds, Newcastle and 
Glasgow. 




To mark tbr 501 h anniversary 
of Alderney airport — the oldest 
In the Channel Islands — the 
Guernsey Post Office has issued 
five regional Alderney com- 
memorative stamps. They show 
three of the early Channel 
Islands aircraft, Saundere-Roe 
Windhover (34p). De UavtUand 
Dragon Rapide (31 p) and De 
Havllland Heron (29p), 
together with a present-day 
Tri slander or Aurigny Air 
Services (13p) and a Wessex 
helicopter of the Queen's 
Flight (9p) (not shown above). 


THE Civil Aviation Authority's 
liberalisation of UK air routes 
has reopened the debate about 
whether Northern Ireland needs 
two airports, both of which are 
state-owned. 

The main airport, at Alder- 
grove in Belfast, is owned and 
operated by Northern Ireland 
Airports, part of a government 
transport holding company, ft 
is Britain's sixth busiest air- 
port. with passenger move- 
ments up 13.8 per cent in 1984 
to a record 1.6m. 

Last year it adopted a new 
name, Belfast International, on 
completion of an ambitious 
£25m development programme 
heavily financed by government 
and EEC grants. New terminal 
buildings include a 300-seat 
lounge. 

it has become one of 
Europe's most modern regional 
airports, with CAA Category 
Three status to enable all- 
weather operation and has won 
government approval for a 
final stage In development. 
About £5m will be spent on 
further improvements, mainly 
to facilities for doi>?stic 
passengers, the airport’s main 
users. 

Heaviest -traffic is to London, 
with British Airways and Bri- 
tish Midland Airways competing 



A 336 ConunuterUner over Shorts main Belfast complex at Belfast Harbour Airport. Short Brothers Is a major manufacturer 

of small airliners for the world’s regional and commuter airlines 


fiercely on the Heathrow route the crea 
and Dan-Air serving Gat wick to hand 
with jets. A further dozen UK national 
destinations are served by a freight, 
variety of earners. NLM of Hoi- North 
land flies scheduled jels to concern 
Amsterdam and charter flights £600 000 
serve many European and North throiieh 
American cities. Ulster's 

A 70-acre site next to the air- Harboui 
port was designated as one of utes of 
Britain's froeports. Its develop- opened 
meat has been slower than ex- Februar 
peeled but will be helped by the stat 


the creation of a freight village 
to handle growing volumes of 
national and international air 
freight. 


facturor. 


Belfast Harbour is included side. 


the IoM, Blackpool and Tees- 


in the CAA's deregulation ex- Short Bros, says its main aim 


Northern Ireland Airports is it prepared to hear objections 
concerned about the loss of to the inclusion. 


periment, although the authority is to encourage sales of its 33 
it prepared to hear objections and 36-seat commuter aircraft. 


£600,000 annual revenue 
through competition from 
Ulster's second airport. Belfast 
Harbour, which lies within min- 
utes of the city centre. It was 
opened to commercial traffic in 
February 1983 by Short Bros., 
the state-owned aircraft manu- 


to the inclusion. not to undermine Belfast In- 

Last year the airport handled temational. It has excluded 
175.000 passengers and pro- scheduled jet services For the 


duced a small profit. Its users two-year deregulation plan and 
are small commuter airlines, says its no-frills policy has 


Loganair flies to Glasgow, Edict- forced tbe main airport to hold 
burgh and Manchester. Manx or reduce charges which were 


Airlines to the Isle of Man and driving small operators out of 
Liverpool; and Spacegrand to the Noituem Ireland market. 


Last Year. 




Scotland Had 


More People 


InIHe AirIHan 


On ihe Ground. 



Did the entire * } q 

population of Scotland o*5jjr ■ A*atxata 
take to the air, along with ; ; 1 

all their families and 
friends? 

Not exactly But v ‘ . \ 

there are certainly a lot more / ^ \ 

flying Scotsmen than you \ 

mig ht think, population 5a million 

Although Scotland can hardly be described 
as over-populated, there’s no shortage of pass- 
engers for its four major airports. 

Aberdeen, for instance, has the distinction 
of being the world’s busiest heliport and a vital 
link for the oil industry 

It’s not Scotland’s busiest airport, though. 
Glasgow and Edinburgh handle the vast 


t INVERNESS 


ABERDEEN i 


DUNDEE* 


fctAsoowte: 


*KitMARNOCX 

fcAY*-' 


PRESTWICK 


majority of domestic and 
cW European flights. 

<§£»£ :';Cj Between them, they notch 

... . <*5up a total of over four million 

travellers a year 

^ PRESTwioc- -. ■' Then, there’s Scotland’s 
/ vi airport specially for trans- 

Xs>^^'.'^'u; ; 3 ^tlar^ flights (shouldn’t 
air passengers 6.2 MMJON every country have 

one?), Prestwick At the last count, nearly a 
quarter of a million people passed through on 
their way to and from North America. 

It ail adds up to a lot of passengers who 
chose to fly from Scottish airports. 

Maybe Stanley Baxter’snot 
the only one in Scotland who 
does a good take-off. 
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THE World’s Most Successful International Airport System 
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new departures 


As a glimpse at some of our new posters 
shows, British Airways is expanding with 24 new 
routes to Europe and the Americas. Interestingly, 
most flights aren’t from Heathrow but from nine 
airports around Britain. From the Channel Islands 
and the Shedands, Manchester and Birmingham, 
N. Ireland and Scotland. With more flights from 
more British airports, we’re living up to our name. 

British Airways 

The worlds frvourite airline. 
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Regional Airports and Air Services 


Some 20m people live within one hour’s drive and 
catchment area runs from Midlands to the Border 

Location is the key 
to popularity 



to 


’mm 

.. i.... . . **■ , ... 

•• is»- -V' *• ,v.v • 




Manchester 

IAN HAMILTON FAZtY 


UNTIL RECENTLY the major 
flaw in Manchester Airport's 
argument to be made the second 
hub of Britain's airways had 
nothing to do with merit. 

As Mr Bill Chamock puls it: 
“ We were so innocent that we 
believed that merely having a 
strong case and people wanting 
to fly in here would he enough. 
We didn’t realise that we also 
had to do a lot of lobbying and 
applying pressure." 

Manchester’s recognition of 
this became clear last year when 
Mr Chamock was promoted 
from commercial manager hi a 
new post, head of external 
affairs. His job involves market- 
ing the airport to flirting*, over- 
seas promotion, liaison with the 
travel industry and its repre- 
sentative associations, and links 
with governments and regula- 
tory bodies in London, Brussels, 
and Washington DC. 

The first fruits of this 
more aggressive, face-to-face, 
approach to the world industry’s 
decision-makers are appearing 
this spring; with 12 new direct 
flights to international destina- 
tions, including New York, to 
add to 35 existing scheduled 
routes. Hong Kong and 
B ahrain will follow in the 
autumn, with Singapore among 
eight new direct routes already 
planned for next year. 

The underlying message is 
summed up by the airport's 
publicity chief Ms Dianne 
Nevin: “We have long since 
■ceased to be regarded as a 
regional airport Qantas has 
been flying two jumbos a week 
from here -for the 'lest two 
years. They had enough belief 
in our case to take a very big 
risk. The fact that they are 
still here speaks for itself.” 

Market research 

What brought Qantas into 
Manchester was market 
research. This showed that in 
1982 nearly 50,000 people from 
the North of England went to 
Australia via Heathrow. But to 
get a licence to chase this 
market with a scheduled ser- 
vice from Manchester, Qantas 
had to let its own. -market share 
be attacked by conceding a 
London-Adelaide route to 
British Airways. 

This sort of horse-trading 
has bedevilled Manchester’s 
development, with international 
airlines nibbling at the bait but 
then discovering that the price 
of scheduled flying from the 
North would be one less flight 
into Heathrow or Gatwick. 

Officially, Manchester ceased 
to be merely a regional airport 
in 1978, when it was given 
Category A International Gate- 
way status. But that alone was 
not enough. Mr Chamock 
says: “ The problems have been 
the limitations of the Govern- 


ment’s attitude to licences. 
Things are changing to a more 
liberal attitude now. They are 
be ginning to appreciate US as 
an international airport." 

New International carriers 
will be El Ah Lufthansa, and 
Singapore Airlines. Their 
scheduled services will add to 
those of KLM, Qantas, Iberia, 
Sabena, SAS, Aer Lingus and 
Cyprus Airways, but there is 
still a long way to go to be 
able to boast a full spectrum 
of world airlines. 

Domestically, however, Man- 
chester can boast a wide range 
of scheduled destinations, with 
a very convenient Heathrow 
shuttle service, four Scottish 
destinations — Aberdeen, Glas- 
gow, Dundee and Edinburgh — 
Belfast and Belfast Harbour, 
Birmingham. Cardiff, Gatwick. 
the Isle of Man, Newcastle and 
the Channel Islands. 

These routes also have inter- 
national significance: the 

quickest way to Scotland from, 
say, the commercial centres of 
Northern Italy, is via Man- 
chester, not London, and the 
airport is trying to exploit this. 

The airport is owned jointly 
by Greater Manchester County 
Council and Manchester City 
Council, which run it through a 
joint authority, rotating the 
chairmanship. 

Being thus answerable to 
sometimes rebellious local 
politicians has probably not 
always been helpful, especially 
with London's airports in the 
hands of the state-owned British 
Airports Authority and inevit- 
ably closer to Whitehall and 
Westminster. 

New services 

Although no one claims cause 
and effect, there does seem to 
be a remarkable coincidence 
between the dawn of the new 
liberal attitude and the 
Government's privatisation pro- 
gramme for state industries. 
For example, British Airways, 
which had curtailed some direct 
overseas services before privati- 
sation loomed — much to the 
chagrin of many northern busi- 
ness travellers— is now rushing 
back to Manchester. 

Next month BA. starts new 
scheduled services to’NewYork, 
Geneva, Munich, Malta and 
Laraaca. The airline will add 
Hong Kong and Bahrain in the 
autumn and Madrid, Lisbon, 
Oporto, Athens and Cork in 
1986. 

One reason why a commer- 
cially astute BA needs to nail 
Its colours to the Manchester 
control tower is plain from the 
northern airport's 44-page time- 
table: 33 of those pages give all 
the ways of getting to 186 
destinations that cannot be 
reached directly: in many cases 
the fastest route is to use 
Zuridh. Brussels, Paris. Amster- 
dam or Frankfurt for transit in 
preference to Heathrow — to the 
benefit of Swissair. Sabena, Air 
France. KIM or Lufthansa: not 
BA 

The figures show no shortage 
of demand: passenger tbrough- 


|||| 





Heathrow to Plymouth 

£72 return 




affrc it* 






JCjatwMtlr 


Gatwick to Bfrnihngham 
55 minutes from £56 retum.f 


Roun* 

Frequency 

Pncefrom 

f^athfow/PynxxJiVHMtrrow 

Hcamw/^-wqu^/Hearhrw 

Gatwk^HymMSfl/GatwIde 

GawkVBfTrtngtonVCawtt 

Gam*k/E»eiw/(5atwiifc* 

•! fkjMD iljfly 

4fighBday 

2ngm5*)By 

3nghsddiyt 

2 fights dtfy* 

£22 return 
EBOreun 
£68 return 

£56 return 
£68 retun 


tsnas 330 ataaft Han March Six. ‘Series operand wfth iMn Oner Oroan. 

TUc to ywlanl Agent or phone 01-549 *534 or 0752 707023 

BRYMON 


put is currently 6 million a year 
from 3.4 million in 1978: this 
is expected to rise to 8.5 million 
by 1990, when a second passen- 
ger terminal should be open. 
Forecasts are for 12 million-plus 
soon afterwards. 

The airport's location is the 
key to this popularity. It is near 
the nexus of the M6, M62 and 
M56, the “ time centre ” of 
Britain where most of the 
country Is within a 200-mile 
radius. A spur from the M56 
goes right into the terminal 
buildings. 

There are 20m people within 
one hour's drive and the airport 
sees its catchment' area 

running from Wolverhampton 
to the Scottish borders, although 
the motorways also ensure that 
it is quicker to get from most 
of Birmingham to Manchester 
than it is to reach Heathrow. 

Annual freight throughput, 
already near £1 bn- worth, should 
rise sharply when the new 
freight terminal, a privately 
financed development costing 
£7-5m, opens its first phase in 
September this year. Completion 
of the 6.5-hectare complex will 
be next February. It will have 
its own separate spur from the 
M56. , , 

The strength of these markets 
has enabled Manchester to 
finance its own development and 
capital spending has been 
avera g in g £12m a year, with 
£l8m and £6m going to improv- 
ing in ' international departure 
and arrival areas by 1986. 

Many of those arriving pas- 
sengers are expected to be 
American tourists. Ms Nevin 
says: “ People want to see more 
of Britain.” Traditionally, they 
started an London and then 
tried to take in Scotland and 
possibly the Lakes and the 
Dales. 

Excited 

U.S. agents are warming to 
the idea of starting in Man- 
chester with the Lakes, Dales 
and Scotland. When we want to 
see them recently they were 
really very excited. “ We think 
the new New York service witi. 
be very successful’’ 

' Mir Charnock says: “While 
international and charter flights 
have been growing sharply, the 
North of England had no 
identity overseas. We have re- 
structured our promotion and 
have been developing our skin 
in explaining it, working closely 
with the Department of Trade 
and Industry and the British 
Overseas Trade Board. 

If the Government decides 
later this year to encourage 
things further, it should mark 
the end of the age when, as Mr 
Charnock puts it, Manchester 
glared across the parapet ait de- 
cision-makers in London and 
wondered why its case did not 
speak few itself. Manchester's re- 
alisation that it had to shed its 
own innocence will have had a 
lot to do with ft. 
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A Briti sh wiriianij DC9 and an Orion Airways Boeing 737 being made ready at East Midlands 

International Airport 

Hope of leisure market expansion 


North West/ 
Yorkshire 

IAN HAMILTON FAZET 


WHEN Liverpool Airport’s new 
terminal bunaing comes into 
use a year from now British 
Midland Airways is going to be 
£320 a day better off. That is 
how such the airline will save 
in aviation fuel by not having 
to taxi four kilometres each 
way between. the airport’s up-to- 
date runway and its antiquated 
buildings. 

The saving is so high -because 
British Midland runs four 
flights a day using F-27s, be- 
tween Liverpool and London 
Heathrow. Work on tire new 
£4m terminal started last 
month. It will open no less 
than 20 years after the runway 
that was supposed to secure 
(He airport’s future. 

“ It’s rationalisation rather 
than development” says air- 
port director Rod Rufus. “ We 
were hamstrung by having a 
two-airfield configuration. Now 
we shall be getting- much more 
aggressive in our marketing.” 

Liverpool's old airfield was 
designed before the jet age — 
and the present terminals were 
built for the traffic demands 
posed by aircraft like the De 
Ha vi 11 and Rapide. The old 
field is now a giant taxiway to 
the airport’s runway, which 
cannot even be seen from 
present spectator terraces. 

Political squabbling was 
responsible for the airport's 
arrested growth, with Liverpool 
City Council struggling to 
afford running and develop- 
ment costs at a time when 
Merseyside's economic struc- 
ture was starting to totter into 
its now-famiiiar state of near- 
collapse. 

Merseyside County Council 
took over the airport in 1974 
and looks like ensuring that it 


will just have a foothold on the 
future in time for the council’s 
own abolition, when Mersey- 
side’s five district councils are 
expected to take over. Mr Rufus 
says: “ We hope that the sword 
of Damocles has finally been 
removed after these 20 years.” 

But those hopes may well 
depend on the future attitude 
of the Conservative-controlled 
■Wirral Borough Council, one of 
Merseyside’s constituent dis- 
tricts . JJrban traffic and the 
Mersey tunnels are no help in 
persuading Wirralians to use 
Liverpool Airport, even for 
domestic flights. Now that the 
Mid- Wirral motorway, the M53, 
has finally been linked to the 
M56 at Ellesmere Port, Man- 
chester Airport is no further in 
terms of time and has many 
more services. 

Whether privatisation might 
be the solution is open to doubt 
That might need Government 
help with the airport’s £3m 
deficit while a private operator 
chased new markets to get the 
revenue account into the black. 

The key 

Mr Rufus, however, agrees 
with the management of Man- 
chester Airport that what 
happens there- could hold the 
key to Liverpool’s future — and 
that of Yorkshire and Humber- 
side’s regional airport, Leeds- 

BradfortL 

“Both of them should be 
able to grow on our back in 
the same way that Gatwick 
grew on Heathrow's,” says 
Dianne Nevin, Manchester's 
publicity chief. 

Mr Rufus would like to see 
Manchester with eight sche- 
duled flights a day to North 
America and a similar volume 
of other wide-bodied traffic to 
the Middle East and Far East. 
This would cause a spillover 
of domestic shorter-baul and — 
the key market — package holi- 
day traffic to the smaller 
regional airports. “As long as 
the Government is not daft 
enough to develop Stansted, 


there is a chance of that hap- 
pening,” she says. 

Leeds-B radf or d , which last 
year increased its runway 
length to accommodate fully- 
laden large, aircraft — pre- 
viously they had to touch down 
en route and top up with fuel 
—could do very well out of 
such a prospect because it has 
5m people in its regional catch- 
ment area. Liverpool has 
2.5 m. 

Leeds-Bradf ord , run with a 
fair measure of fierce regional 
pride by the two city councils 
of Leeds and Bradford in part- 
nership with the threatened 
West Yorkshire County Coun- 
cil, is presently undergoing . a 
£23m expansion scheme that 
includes the runway extension 
and extensions to the terminal 
building, due for completion 
this spring. 

Its present scheduled destina- 
tions include Paris, Amsterdam, 
Oslo, Dublin, Belfast, Glasgow, 
Edinburgh, Aberdeen and Car- 
ffiff. But the commercial future 
is seen in the leisure market. 
This summer 21 overseas desti- 
nations will be served, includ- 
ing one which few regional . 
airports : will bo-offeringr - to 
holidaymakers — Bulgaria. . 

Liverpool puts Its package 
holiday potential at 250,000 
passengers a year but poor 
terminal facilities have not 
helped its marketing: However, 
location has brought some wind- 
falls. The Mersey’s micro- 
climate produces more clear 
days than most other places so 
that Liverpool is an important 
diversion airfield. Since its 
runway was used to prove what 
is now standard automatic land- 
ing equipment, it is technically 
well up to coping. 

Location has also seen the 
Royal Mail’s use of Liverpool 
rise from eight tonnes of mail 
a night to nearly 50. The air- 
port is near Britain’s geographi- 
cal centre and has therefore 
proved to be an ideal hub for 


moving first-class mail about the 
country. 

Another windfall for Liver- 
pool looks like being the deci- 
sion of the Isle of Man Ste am 
Packet Company to axe its ferry 
to the Mersey and operate 
jointly with Sealink from Hey- 
sham, 50 males to the north.’ 
Man*- Airlines, the island’s only 
locally based carrier, hopes to 
pick up at leastl3,000 extra pas- 
sengers a year at a special rate 
of £20 each way. 

This will, also help the 
growth of Roaaldsway Airport 
on the island, which was used 
by 302,000 people last year. The 
fuel-efficient Shorts 330 and 360 
aircraft — known locally - as 
“flying bread vans” — have 
proved one of the keys in Manx 
Airlines’ rapid progress into 
profit in only two years.: It runs 
year-round scheduled services 
between the Island and London 
Heathrow, Belfast; Blackpool, 
Liverpool, Manchester, Glasgow 
and Dublin. 


Spacegrand 


• Fly-hire deals will be 'aimed 
at summer tourists who would 
hoRziMly^-haw'drivhzrtD idvtej 
pool to' catch-’ ihe sea feriy: 
Other carriers to Rjooaldsway^- 
Avair, Spacegrand, Gehair, Air 
Ecosse, and Loganair — are also, 
likely to benefit. . 

Spacegrand, perhaps .'/. the 
least-known; of these, is des- 
cribed proudly -as “ Blackpool's 
own airline ” by -the town’s Air- 
port -authorities. It intends tor. 
add. Cardiff and Bristol to its 
present scheduled j services 
between Blackpool, Rcmaldsway, 
Belfast Harbour and Teesside. 

Blackpool, however, is already 
noted as . the busiest in Ihe 
north west for tight : aviation, 
with 66,625 aircraft movements 
—an average approaching 200 
a day— in 1983. That is. likely 
to rise continuously: die airport 
is also the helicopter terminal 
for the developing JWsh Sea gas 
fields, with at- least 12 flights a 
day to the five gristing rigs. ' - 


Birmingham/ 
East Midlands 

ARTHUR SMITH V 


THE MIDLANDS asBriteut’a 

manumitting heartland 

have been hammered by- teeea-: 
sion, but its two main a&parfc 
see nothing but growth in cargo; 
and passenger . traffic. 

Birmingham ' ' International 
Airport claims reroiti. business : 
after ithe opening less titan -je 
months ago of its new £62m.<ter- 
zrtouJL Investment is\ pressing, 
ahead with new. cargo, facilities 
linked with the- creation, of one - 
of Britain's first - freeports-* 
duty free zone in t ended; .to 

stimulate growth. f 

Similar ly, East l&dlaiMjs. Aii£ 
port on the back of rising traffic 
is modernising its tenhupnl 
building, and expanding cargo 
handling capacity. ' . - 

- Birmingham Airport, owned 
by . the West Midlands County 
Council due to be axed in May. . 
1986. has traded profitably, since 
1976-77. The cost of the recent 
£62m development . invwtug 
interest charges and loan repay-! 
meats of around £4tn a yearwaa 
expected to push the operation . 
into a £2m net deficit in' the; 
current financial year- ■ 

Profitable 

“But soaring passenger and 
airlines use of the new facili- 
ties will mean a -deficit, of - 
only around £950,000,” Mr Brian 
Sommers, the commercial direc- 
tor, said. He forecasts a return 
to net orofit within two to three , 
years. ' - 

Passengers using the airport: 
climbed 8.5 per cent last year 
to 1.75m— a big rise over the. 
1m level of (fust 10 years ago. 
The new buildings have facili- 
ties' to cope with 3m pasen- 
gers— the throughput forecast 
.tor the eariy 1990s. But the. 
development has been planned 
to allow for easy expansion to 
handle up to 5m passengers- 

Much of the passenger growth 
over the past defcade has come 
from charter flights which 
account tor around 55 per cent 
of ^airport business^ with opera- 
, toQp^.sach -tag* Air, Europe, 
Britannia,- Orion, ; Dan-Air .end 
Aviaco. • 

- But .Mr ' Summers maintains 
^that read growth is how being 
achieved on scheduled services 
-epentted -by airlines such as- 
Btftish“ Airways, British Mid- 
land Airways, Aer Lingus. 
Bryuton NLM of Holland, and 
Birmingham Executive Air-, 
ways. 

•• Air France plans to return' to 
Bi rmingh a m in the 'summer 
with daily services to Paris. BA 
is introducing a new daily ser- 
vice to Hanover. Bi rmingham 
Executive is extending flights 
to Stockholm and Stuttgart. 

Air freight, cut by recession 
from 4.050 tonnes in 1980 to 
only 2,210 tonnes in 1982, more . 
than recovered to 4,500 tonnes 
last year (1984), The: old passe 
eager terminal is being con- 
verted for use as a dedicated 
cargo area with some 13 aisr 
craft stands. 


Newcastle plays vital role in economy 


North East 

MICHAEL DONNE 


NEWCASTLE, the major 
international airport for the 
North East, plays a vital role 
in the communications and 
economic growth of that 
region. 

Celebrating Its 50th anni- 
versary this year, Newcastle 
began life as a grass runway 
with wooden hnts, but is now 
a major operation, catering 
for UK domestic Inter-city 
trank line traffic and short- 
haul and long-haul Inter* 
national flights. 

In 1984-85, the airport is 
expected to earn a surplus of 
£2. 54m for the North East 
Regional Airport Committee, 
which runs the airport on 
■behalf of the County Councils 
of Tyne and Wear, Northum- 
berland and Durham. 

For 1985-86. a surplus of 
dose to £2m is indicated. To 
date, the constituent authori- 
ties naming the airport have 
received some £A25m from 
ihe venture, gn| i a further 
£L3m is to be distributed in 

1985- 86. 

£jr Peter Smith, airport 
treasurer, says that “by 

1986- 87, in real terms, taking 
into account inflation, every 
penny invested by hnad 
authorities will have been 
repaid.” Mr Smith adds that 
with the major developments, 
costing over £Sm, including 
the Improvements to the 
lernyi] building, now com- 
pleted, “there is every reason 
to believe that the airport’s 
profitability will continue.” 

More improvements are 
planned, however, to keep 
pace with traffic growth. 
These indnde the completion 
of a two-levcj pier with 
associated holding lounges, 
and tire extension of the 
customs arrival had to accept 
a new baggage reclaim unit, 
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A Fokker F-28 operated by Air UK from Newcastle Airport 


to cater for baggage arriving 
on the larger aircraft now 
using the airport It is hoped 
that this work will be given 

the go-ahead for 1986. 

The airport committee has 
also approved the construc- 
tion of a parallel taxi-way to 
facilitate the ground move- 
ments of aircraft. Although 
the need for this has been en- 
dorsed by the Civil Aviation 
Authority, government ap- 
proval for the expenffiture 
still has to be given. 

The number o£ aircraft 
movements at the airport has 
risen from 4,300 in 1954 to 
almost 31,000 in 1984, while 
the number of passengers has 
risen over the same period 
from' 43,000 to L24m last 
year. 

Newcastle Is served by dose 
to 20 scheduled and charter 
operators, including several 
European international car- 
riers from as far afield as 
Yugoslavia, Malta, Romania 
and Bulgaria, while Wardalr, 
the long-haul airline flying to 
Canada, also uses the airport. 

Countries served total 24, 
wfth scheduled services to 
Amsterdam. Bergen, Copen- 
hagen, Dublin, Jersey. Paris, 
Stavanger and Oslo, and holi- 
day charter flights to many 


others. 

Teesside, although smaller 
than Newcastle (it has about 
329,000 passengers a year), is 
nevertheless a focal poiott for 
traffic in the region, especi- 
ally serving Heathrow with 
frequent DC-9 British Mid- 
land Airways services daffy. 

The majority of this traffic 
is business travel to London 
aid inter-line (connecting) 
traffic with International 
flights at Heathrow, both of 
which are of prime import- 
ance for the Teesside area, 
especially at a time of high 
unemployment in Ihe im- 
mediate s \ “st- 

Easy access to Teesside is 
regarded locally as of especial 
significance for overall long- 
term regional deveiop-cent. 
The local Airport Committee 
is dedicated to developing 
that service to the com- 
munity. 

In May, the airport will 
open the first phase of expan- 
sion of the terminal building, 
a project it is expected will 
be completed by September. 

This will greatly improve 
the international facilities, 
bat the airport still has room 
for a Duty Free shop. How- 
ever, so far, permission for 
such a shop has been with- 


held. 

Mr A- (Dee) Dawson, 
director of the airport, says 
that there is money to be 
made from a Duty Free shop, 
and for a small airport such 
as Teesside^ it would be a 
great help financ i a l ly. On 
the other hand, the airport 
is denied the facility, because 
it does not yet have 100,000 
foreign-going passengers a 
year (whereas some other 
regional airports with less 
international traffic, such as 
Cardiff, do hate such a 
facility). 

In the meantime, the air- 
port is continuing to move 
steadily towards breaking 
even. The annual deficit has 
been reduced from. £600,000 

in 1981 to £170,000 projected 
tor 1984-85, and the additional 
income from a Dufy Free 
shop would be vital to the 
break-even drive. 

The Government?* moves 
towards easier air links into 
Europe, and a much more 
flexible domestic deregulation 
policy, are most welcome to 
Teesside. However, the air- 
port authority would tike to 
see international Operators 
being permitted to operate to 
the airports of their choice 
in the UK much more freely. 


“If there is a farther high 
investment in the South-east 
<that is,' at Heathrow and 
Gatwick), the propensity will 
be reinforced.', for Inter- 
national agreements to con- 
centrate' on the: Southeast 
airports rather than encour- 
age growth of. traffic to and 
from the regional sources of 
that traffic. Such concentra- 
tion distorts the . market,” 
says' Mr Dawson. 

"Hence, we view with dfcK 
may the proposed huge 
injection of capital in the 
South-east in order to provide 
for an increase of 15m-25m 
passengers per annum in the 
UK airport system. Given the 
injection of perhaps Half the 
sum proposed at Stansted, but 
distributed amongst the - exist- 
ing UK airports, we believe 
there could be % considerably 
greater capacity generated In 
the total UK airport system 
at less cost” 

A healthy part of the air- 
port’s activity continues to be 
in Inclusive tour holiday 
flight business. Despite' the 
poor volume of business in 
the charter market (with 
some airUnes even reducing 
fleets as a result of low for- 
ward bookings for . the 
summer) the IT market at 
Teesside is holding up, . 

Overall, however, with the 
expected growth of air trans- 
port business for 1985, the 
airport officials believe that ft 
will be a better year than 
many originally expected. 

Mr Dawson says that “we 
have a healthy market, and 
look like seeing an increasing 
share of the .traffic' coming to- . 
the North-east area. of. which 
we are geographically the 
focus.” 

Humberside . Is a - 1 ' 
smaller airport handling just 
over 100,000 passengers a 
year, but nevertheless provid- 
ing a significant service for 
the local industrial and busi- 
ness commodity. 


Work is expected to start .in 
June to replace BA’s present 
cargo, shed with a mueh bigger.' 
6,000 sq ' ft .betiding considered' 
necessary to handle the pro- 
jected growth in traffla Build* 
fag. w«ork is also tikely to start 
at. the same time on the first 
phase of development of the\l2- 
ascre freepost— =0 private “sector 
venture. 

East Midlands . Airport, whisre^ 
charter business accounts* tor 
around two thirds of -the pass^ 
engers, expects to handle more 
than lm people in the present 
financial year — approachlnK 
double 7 the 662,000 StesT* 
decade ago. 

-■ Mr Erie - Dyer, .the airport; - 
airr^Mr, is confident the num- 
ber of passengers wSJ climb to. 
L6m within the five years 
— a projection ' which - has 7 7 
prompted investment; over the’ 
ne« two years to refurbish* am^: 
modernise the. terminal buBd— 


_j!Rie airport, a joint- venture, 
between the ebunfy councils of 
Nottingham; Leicester- . - and * 

Derby, plus Nottingham Ci^"-' 
Council, has proved a mottos' - 
-An operating tprofliW.- 
around £3m an she last financS-' - 
year meant that local .reKp 
payers earned some-£2m 
interest and- other dLareeSr ‘ 
“Overall profits wffl 
better this year” Mr Dyer mato-- 
tains- • .-.V r „v 

Successful ; v 

The East Midlands ha* fweffv- : 
particularly successful. ih-asS^ '-' 
air cargo ■ amf craS-.- L 
business, which in the- nirib ^' 
momhs to the end of -January 1 
this year rose by more 'than 65 - 
P e ®6ntt6 18,291 tonnes, : • r>" 
After the opening recentfy of - 
a new 40,000 wfft tertffpS S 
sn og, pl ans. are now under con- ~ 
sra era toon for a specialist, carea ! 
apron which would offer^S* ’ 

vantages over / tfci present - 
eastern where freight arid 
eager, activities- ire :ori xe<L" T 
rt wirgo hand^ v 
fag xat^tit/ss 1 - continues space. 1 ' 
borne six to seven, acres of new- 
into «&vv. . 

v*ce over the next, two to threA ' ■ 
years. ' . . 
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Arguments still rage about where the much needed expansion should take place 

Waiting for the green light 
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South East 

UTNTON HdJUH 


THE SOUTH EAST of England 
has been the focus of the recent 
debate over the future develop- 
ment and direction of UK civil 
air transport for the next 20 
years. . 

The centre of the debate, of 
course, has been the public 
Inquiry into the British Air- 
ports Authority's proposals to 
build a fifth passenger terminal 
at Heathrow. Together with 
Gatwick and Luton, these air- 
ports make up most of the pas- 
senger c apa c ity in the region 
serving London. 

The South East also has a 
wide range of other, smaller but 
still Important airports, which 
add to the -range of facilities 
and capacity available to all 
types of business and general 
aviation aircraft users in the 
region. These will be affected 
by the large developments pro- 
posed for the region. 

The debate 

The debate was brought to a 
head with publication of the 
report by Ur Graham Eyre, QC. 
the Inquiry Inspector, last year. 
The report, unexpectedly, 
recommended expansion at both 
Heathrow and at Stansted, with 
Stansted*s capacity limited to 
15m passengers a year. 

The inspector was unequivo- 
cal in his insistence that his re- 
commendations for “complemen- 
tary capacity contributions to be 
made by development at Heath- 
row and expansion as Stansted” 
would finally bring to an end 
the uncertainties which had 
been such a ** deplorable " 
feature of post-war airports 
policy. 

Support few the Inspector's 
policy of complementary de- 
velopment at Stansted and at 
Heathrow has been sparse, so 
far. On Stansted, there has 
ben vigorous criticism by local 
groups of the inspector’s re- 
commendation for expansion. 

There has also been powerful 
counter-support Dor expansion, 
at Stansted. In particular, 16 
local authorities in the south 
have joined forces “ to press the 
Government to stand firm on 
airports and keep to its policy 
that expansion cannot be con- 
centrated solely on Heathrow 
and Gatwick.” 

The group includes seven 
county councils — Buckingham- 
shire, Berkshire, Surrey, Hamp- 
shire, West Sussex. East Sussex 
and Kent — ■ as well as three 
London, boroughs and six <*>*- 
trict and borough councils. The 
group of 16 local authorities in 
the south regard Stansted as 
the "only way of solving the 



A Transameriea Jumbo Jet and an Air UK Fokicer F27 at Stansted 



A giant Belfast heavy freighter of Heavy Lift Air Cargo being refurbished at the group's 

Southend Airport engineering base 


airport problems of the south 
east” 

Development at Stansted “ Is 
now entirely unavoidable, and 
It will be impossible for Heath- 
row to meet the growth of the 
early to mid-1990s ” the group 
said last month. 

Several airlines already use 
Stansted as their operating 
base, including Air UK and 
Heavylift Cargo Airlines, The 
airport remains a major area 
of expansion for Air UK. with 
the introduction of new ser- 


and tight aviation use are in 
the counties in the “group of 
16” and activity at these sites 
is likely to be affected one way 
or the other by the outcome 
of the Government's considera- 
tion ~ot the inspectors report 
on Stansted and a fifth ter- 
minal at Heathrow. 

Demand 

A go-ahead for expansion at 
one or both of these major air- 
port sites will help meet the 
forecast demand for air travel 


vices and jet aircraft. The air-- in the South East At the same 


line starts a new Stansted to 
Cueznsey sendee at the end of 
March, using a Shorts 360 air- 
craft. On April 1, -the airline 
starts a Stansted to DosseUorf 
service and its Stansted to 
Amsterdam, service using an 
F28 twin jet airliner. 

Many of the smaller airports 
and aerodromes for business 


time, the go-ahead Is likely to 
stimulate demand at some of 
the smaller airports as pas- 
sengers demand more feeder 
services. 

One of the most important 
current developments in the 
South East involves the plans 
to develop part of the Royal 
Aircraft Establishment airfield 


at Farnborough, Hampshire, 
for civil use. 

The airfield and the RAE 
come under the Ministry of 
Defence, but tenders are to be 
invited “ shortly ” for the lease 
of a 50-acre area on the air- 
field for this purpose Mr John 
Lee, Parliamentary Under- 
secretary of State for Defence 
Procurement said in a written 
Commons' answer on March L 

The 50-acre enclave is to be 
made available as a base for 
general aviation (2? acres) and 
for light industrial use (23' 
acres). The Government’s aim 
is to maV fuller and more cost- 
effective use of the RAE air- 
field and to alleviate the short- 
age of fad! tiles for business 
aviation Jp the south east. 

Leases of 125 years will be 
available for the industrial site, 
with 10-year leases available for 


general aviation use. Tenders 
have to be in by the end of 
May. 

The aim Is to allow up to 40 
business Aircraft, twin-engined 
with a maximum capacity of 20 
passengers, to be based at Farn- 
borough. The aircraft will be 
permitted to use the airfield 
between S am and 8 pm on 
weekdays, with no weekend use. 

At nearby Blackbushe Air- 
port. plans are in hand to build 
a large vehicle auction site 
following the acquisition of the 
airport by British Car Auctions 
last autumn for £7. 3m. BCA 
formed a new company, Black- 
bushe Airport 85, to control 
and Increase flying. The aim is 
to develop Blackbushe and to 
make it a leading centre for 
private and business aviation in 
the south. 

Blackbushe, 320 fr above sea 
level, has a full Category 2 
licence from die Civil Aviation 
Aupthorirv. 2r has a 1,200-metre 
tarmac runway and the owners 
claim noise nuisance is at a 
minimum since the airfield is 
surrounded by common and 
forestry land, with sparse popu- 
lation beneath the runway 
approaches. 

The site covers 350 acres and 
has been a civil airfield since 
1947. 

Biggin Hill Airport, one of 
several former Second World 
War fighter aircraft stations in 
Kent and Surrey, is well-estab- 
lished as a leading airport on 
the outskirts of London for busi- 
ness and private aircraft, and is 
steadily improving its facilities. 
The airport describes itself as 
“London's gateway” for these 
categories of aircraft. 

The airport forecasts that 
this year will be its busiest for 
general avation for some time. 
To meet demand and to enhance 
facilities, Biggin Hill Airport 
extended and refurbished its 
“executive terminal" last year, 
installed a new bulk fuel facility 
for 164,000 litres of under- 
ground storage and an elec- 
tronic weather information 
system for pilots. 

The airport is owned by the 
London Borough of Bromley and 
operated by a private company 
as a joint activity with the local 
authority. The site is 600 ft 
above sea level on a chalk ridge 
overlooking south London. The 
airport has two hard runways, 
one concrete and one asphalt, 
and three grass strips. The air- 
port provides a base for more 
than 300 aircraft 

The airport management has 
plans to install radar, build a 
72-room, four-star hotel on the 
airfield site and bnild four new 
aircraft hangars suitable for 
bu&ines and executive, aircraft 
over the next five years. A 
second phase development will 
add a further 48 rooms to bring 
the final capacity to 120 bed- 
rooms by the early 1990s. 



Stolport would give access to the City 


A £15M PLAN* to develop a short take-off and 
landing airport (Stolport) in the docklands 
area of East London is now at a critical point. 

A High Court judgment is expected any day 
on whether Hr Patrick Jenkin. the Environ- 
ment Minister, should or should not re-open 
the public pla nn i ng Inquiry Into such a 
development. 

Environmental objectors have urged that he 
should on the basis of new evidence regarding 
the likely noise of such a Stolport. on a site 
In the now disused London docklands. Mr 
Jenkin has declined to do so. and the matter 
comes before the High Court tomorrow. 

The plan Is to build a runway in docklands, 
for use by small, light transport aircraft of 


the de Havllland Canada Dash Seven type, to 
serve a wide network or domestic and inter- 
national short-haul routes. 

The scheme, sponsored by John Howlem and 
Company, the civil engineers, with the support 
of the regional airline. Brymon Airways, in 
effect would create a “regional airport” for 
the City of London. 

It would serve UK domestic and interna- 
tional places not already served from Heathrow 
and Gatwick, or serve them more conveniently 
since the Stolport is much closer to the heart 
of the City than either of the two latter air- 
ports. 

MICHAEL DONNE 
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New terminal would stimulate growth 


Norwich 
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NORWICH AIRPORT has a 
Vulcan bomber parked on the 
tarmac as an unexpected wel- 
come attraction for passengers. 
The former Royal Air Force 
bomber is the star exhibit at the 
City of Norwich Aviation 
Museum, now being developed 
at the airport site. 

What the airport does not 
have is a modem passenger ter- 
minal, or features of other, 
larger airports such as duty free 
shops. These appeal to many 
passengers and airlines, especi- 
ally those serving the holiday 
charter market: which Norwich 
would like to develop to expand 
the range of its traffic. This is 
dominated by executive travel- 
lers, especially from the off- 
share oil and gas industries off 
the east coast 

All this may be About to 
change, if plans for a passenger 
terminal, likely to cost up to 
£5m to be built on a greenfield 
site within the airfield limits 
come to fruition. 




Two inquiries 


■r»V*‘ U 


The airport is operated by a 
joint committee with council- 
lors from Norwich' City Council 
and Norfolk County Council. 
Two public Inquiries have pre- 
ceded the present state of play 
with the plans for a new ter- 
minal. The first Inquiry, in July 
1978, found that the proposed 
site was unsuitable, mainly 
because it was considered to rep- 
resent a visual intrusion in a 
predominantly rural area. 

An alternative site was found 
and a second public inquiry was 
■held in January 1981. The Sec- 
retary for the Environment 
approved the outline planning 
application for the new site. 
World economic difficulties hit 
air travel from 1979-80, traffic 
at Norwich fell from 201,819 
passengers that year to 157,821 
passengers in 1980*81 and in 
place of the small profit which 


reach a decision, effectively 
giving the go-ahead for the new 
terminal, Mr Stephen Parsons, 
a former RAF group captain 
and now manager of Norwich 
Airport said. 

Outline planning permission 
could be followed, possibly in 
the summer, by the approval of 
detailed plans for the terminal, 
with tenders possibly requested 
before the end of the year. 

It is possible that the first 
work on the terminal could 
start In 1986 ready for opera- 
tions late In 1987. This would 
probably mean that the first 
holiday charters out of the new 
terminal would not leave until 
1988. 

Norwich already has holiday 
tour flights, with Thomson Holi- 
days offering holidays to Palma, 
Majorca, direct from Norwich 
Airport; Travelogue offering 
holiday flights to Portugal, and 
Anglia Holidays offering holi- 
days direct to Holland, Den- 
mark, Jersey and Guernsey, 
usin» the scheduled flights of 
Air UK. 

Scheduled air services domi- 
nate flights from Norwich. Nor* 
wich airport is an operating 
centre for Air UK. the indenen- 
dent airline formed In 1979 by 
British and Commonwealth 
Shipping from an amalgamation 
of Air Anglia. British Island 
Airways, BXA/Air Westward 
and Air Wales. Air UK uses 
Dutch Fokker F28 twin jets 
with 80 seats. 44 seat Fokker 
F27 Friendships, 50 seat Hand- 
ley Page Heralds. Short 360s 
and 330s and Brazilian Embraer 
Bandeirante aircraft 

The airline is the only 
scheduled carrier to operate out 
of Norwich, after the with- 
drawal of services by Genalr, a 
small, commuter, and feeder 
link airline, last year. 

Scheduled services now link 
Norwich with Aberdeen. Ams- 
terdam, Edinburgh, Esbjerg via 
Humberside, Heathrow, London 
and Teesside. The Humberside, 
Aberdeen and Amsterdam, ser- 
vices are four times daily. 

From May 1, a new airline to 
Norwich is to start services, 
when Holland Airlines is to 


the joint airport and industrial start a twice weekly sendee to 
site had been making there Rotterdam. May 1 is also the 
was a considerable loss. date when Norwich Airport is 

The airport authorities con- to hold a seminar at Norwich 
sidered that the time was not City Hall for companies and 
appropriate to embark on major people involved in the air travel 
developments at the airport industry. "The aim is to pro- 
The fall in traffic had relieved mote «ur travel and holidays to 


the previous pressure on the 
existing terminal. 

With the return to growth in 
air traffic, including at Norwich, 
outline planning permission has 
been sought for the new pas* 
senger terminal and a hearing 
later this month is expected to 


and from Norwich," Mr Parsons 

said. 

The airport management 
hopes that the timing of the 
seminar, just when holiday tour 
companies are planning their 
holidays and sendees for 1986, 
will enable holiday companies 


to consider including Norwich 
in their lists of departure points 
for the 1986 summer season. 

The airport lost about 20 per 
cent of its business when Genair 
ceased operating its feeder ser- 
vices last summer. Air UK 
picked up the Norwich to Heath- 
row route, although the link 
with Gatwick airport is still 
available. 

Norwich Airport handled 
195,526 passengers in 1983-84. 
This compares with 171,826 pas- 
sengers in the previous year and 
compares with the 4^95 pas- 
sengers in 1968-69, the first year 
of commercial operations at the 
former RAF station which be- 
came Norwich Airport The air- 
port expects to have handled 
about 195,000 passengers again 
In the current financial year to 
the end of March. 

The inclusive tour holiday 
business out of Norwich could 
have doubled in 1985-86, Mr 
Parsons said, but Thomson Holi- 
days pulled out of its earlier 
plans for holiday flights to 
Malaga. This was thought to be 
largely because of the unfavour- 
able reaction of holidaymakers 
to Spain as a holiday destination 
this s umm er. 

Purpose-built 

The new passenger terminal, 
if R does finally get this go 
ahead, 1 will be designed to 
handle 450,000 passengers a 
year and could be operational 
any time from late 1987 to June 
1088, according to Mr Parsons. 

He is clearly looking forward 
to managing a purpose-built 
terminal, the newest in the UK 
but is concerned that customs 
and excise regulations will pre- 
vent the airport having its own 
duty free shop, at least for the 
time -being. 

Regulations call for airports 
to have a minimum of 100,000 
passengers outbound for foreign 
destinations each year before 
they ore permitted to have a 
duty free shop. Up to the end 
of September last year, Norwich 
Airport handled 42,000 pas- 
sengers going abroad. 

The airport has its own 
bonded store but would welcome 
the opportunity to increase its 
income through a potentially 
lucrative duty free shop. The 
new terminal building will have 
space built-in to accommodate 
a duty free area to be built 
when the volume of passengers 
going abroad reaches the 
required level. 

By that time, Norwich Airport 
will be well-established as an 
up-to-date regional airport of 
to serve in style the people of 
East Anglia and to provide con- 
tinuing links with the oil and 
gas industries offshore. 



Inside the traffic control tower at Norwich Airport. 


THE WEST country (Devon 
and Cornwall) is served by five 
airports, at Plymouth, Penzance, 
Exeter, Newquay and the Scilly 
Isles, offering connections with 
the main airline hubs in London 
and several other cities. 

Plymouth is one of the busiest 
of the west country regional air- 
ports with its own airline, 
Brymon Airways, based at the 
airport, and a new and smart 
passenger terminal designed to 
provide comfortable and easy 
movement of passengers to and 
from ai rcr a f t. 

Brymon Airways using de 
Havilland Canada Dash 7 four- 
engined short take-off and land- 
ing aircraft provides a useful 
link with London with six flights 
a day from Plymouth to London 
Heathrow via the small airport 
at Newquay. 

Rail/air service 

Brymon Airways is planning 
to start a daily service to Hnk 
Cork, Ireland, with Plymouth as 
port of its summer programme 
this year. The airline has ser- 
vices linking Cork and Ply- 
mouth and Jersey and Ply- 
mouth The new daily scbedeule 
is to start on April 1 and will 
be of use to travellers using the 
rail-air link connecting London 
with Cork, via Brymon’s ser- 
vice from Plymouth. 

The fares for the service 
range from a single of £88 to a 
return of £132 from Monday to 
Friday, with a minimum stay of 
six days. 

Brymon is to introduce a rail 
air service joining Cork to 
Birmingham, Bristol and Lon- 
don. The service links the Bri- 
tish Rail Inter-City service 
through Plymouth Airport to 
Brymon’s daily flight to Cork. 
The service includes transfer 
between the railway station and 
Plymouth Aiiport. The fares 
are Cork to London /Birming- 
ham, £89 return, £50 single, and 
to Bristol £79 return and £45 
single. 

Mr John Jones, the commer- 


cial manager of Brymon des- 
cribed the fares as M very com- 
petitive with other transport 
methods and travel time Is re- 
duced significantly." 

Brymon Is to dedicate one air- 
craft to its Guernsey service 
this summer, with a Monday to 
Friday and a weekend service. 
The flight time is 40 minutes 
using a Twin Otter aircraft 

Plymouth City Airport is 
undergoing a £250,000 develop- 
ment to improve operational 
standards. The first stage, in- 
volving runway and approach 
lights has already been com- 
pleted Work has started on a 
new two-story office block for 
Brymon Airways. 

Other work includes the pro- 
vision of new electronic equip- 
ment including a more powerful 
navigation beacon, distance 
measuring equipment and elec- 
tricity supply regulators. 

“ With the completion of this 
project; Plymouth City Airport 
has come of age and can be 
regarded as a modern regional 
airport," Mr John Humphrey, 
tiie airport manager said. ° It 
means to Brymon Airways prob- 
ably a 50 per cent reduction in 
the number of diversions which 
low cloud and visibility has 
meant in the past For the 
traveller, it means less incon- 
venience and disruption to 
travel plans.” 

Penzance airport is a heliport, 
wholly-owned and operated by 
British Airways Helicopters. 

The services started on 
September 1, 1964, and since 
then BA has carried approxi- 
mately I -25m passengers. There 
will be celebrations this year 
to mark the 21 st year of the 
helicopter services. The services 
mainly link Penzance, on the 
far south-west corner of Corn- 
wall, with St Mary’s on the 
ScilJy Isles. . 

British Airways uses a 
Sikorsky S-6LNM helicopter, 
the only one of its kind. The 
helicopter has 32 seats compared 
with the normal seating of 26 
for S-6L helicopters. The air- 
line operates 12 return flights 
a day from Penzance to the 
Sci Liles. Normal flights take 20 
minutes and tourist traffic 


accounts for most of the 
passengers. 

British Airways carried 

72.000 passengers on its 
Penzance-based helicopters in 
198384, 2,000 more than in the 
previous year. The airline has 
forecast 77,000 passengers for 
the present financial year. This 
compares with the peak of 

87.000 passengers carried in 
197980. 

The fares are £44 for a 
normal return from Penzance 
to St Mazy’s, with no conditions 
attached. A day return fare of 
£25 is also available. British 
Airways has applied to raise 
the fares this summer to £27 
for a day return, with a normal 
peak single fare of £25 and £50 
return in the peak season. 

British Airways refuses to say 
if the service makes a profit: 
“The economics of the service 
are delicately balanced,” is All 
the airline would say. “ We are 
not prepared to discuss the 
profitability of the route." 

Delicate 

For 1985-86, British Airways 
expects the recent growth 
pattern to continue, with 
approximately a 7 per cent 
increase in passenger volume. 

Exeter Airport is run by the 
British Airports International 
group. Mr Michael Halper, the 
BAI managing director, is 
trying to persuade regional 
airlines in Europe to take 
advantage of the EEC regional 
directive, published late in 
1983. This law encouraged the 
development of air services 

from regional airports both 
within EEC member states and 
to regional airports in the UK 

Mr Halper is trying to per- 
suade regional airlines in 
Europe to operate from the 
smaller European airports into 
BATs three south of England 
airports at Exeter, Southampton 
and Southend. 

British Airports International 
describes Exeter Airport as 
“ the natural gateway from the 
continent of Europe to the 
magnificent tourist attractions 
of Devon and Cornwall." BAI is 
committed to the attraction of 
incoming tourism through 
Exeter. 



OMLYAIB UK FLIES SCHEDULED SERVICES 
FROM THESE 15 UK AIRPORTS. 



y / With our extensive network of scheduled services we 

/ can rightlyclaimtobeoneoftheleadingairlinesflyingfrom 
the UK's regional airports. Flights not only serve many of 
Britain's main towns and cities but also offer direct access to 

•amnniMM. important European destinations, including Amsterdam, 

YOUR LOCAL AIRLINE Brussels and Pans. 
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Small airliners change the pattern 


Air services 

MICHAEL DONNE 


THE PATTERN of ak services 
to, from end throughout the 
UK has been changing over re- 
cent Tears, and this trend seems 
likely to accelerate, as a result 
of both the forthcoming partial 
deregulation of UK domestic 
airline operations, and a grow- 
ing interest, especially among 
businessmen, for more short- 
haul domestic and international 
air services from local and 
regional airports. 

One of the principal catalysts 
for this change has been the 
emergence in recent years of a 
new generation of small, 
economic airliners, sometimes 
seating no more than ten pas- 
sengers a time, but generally 
in the 20-30 seater category, 
such as the Shorts 330 and 
slightly larger 390, which, have 
made it possible for many 
operators to launch new, profit- 
able short-haul domestic and 
international operations. 

The significance of this de- 
velopment should not be under- 
estimated. For much of the 
post-war period, the history of 
UK civil aviation has been 
littered with the wreckage of 
plans for new air services, that 
foundered because the airlines 


involved did not have aircraft 
of the appropriate size. 

They started operations with 
aircraft far too large for the 
traffic densities available. 'with 
the result that they tost money, 
and west out of business. More 
significantly, their experiences 
soured and discouraged them 
— and others — from starting 
regional air services. 

The emergence of the new 
generation of small, cost-effeo- 
tive turbo-propeller airliners 
has substantially changed the 
situation. Although many short- 
haul air travellers prefer to fiy 
in jets, the fact remains that; 
turbo-propeller airliners are not. 
only cheaper to operate, hut 
also because of their generally 
smaller size they are able to 
use airports not able to accom- 
modate bigger jet aircraft 

Moreover, their quieter noise 
levels make them more 
acceptable neighbours for sur- 
rounding noise conscious 
communities. 

The significance of this de- 
velopment Is illustrated by the 
U.S. experience, where many of 
the small, local service, com- 
muter or regional airline 
operators use the twin-turbo- 
prop airliners of the Brazilian 
Embraer Bandeirante, British 
Aerospace 748. and Jetstream 
31, de Havilland Canada Dash 
Seven, Shorts 330 and 360 and 
other types. 

The emergence of new types 
of twin turbo-propeller aircraft, 
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such as the Saab-Fairchild 340, 
the de Havilland Canada Dash 
Eight, and the Brazilian 
Embraer Brasilia, will help to 
develop tins trend even further, 
while other fu rthcoming, but 
larger, new turbo-props such as 
the Franco-Itahan ATR-42, -the 
British Aerospace Advanced 
Turbo-prop (ATP) and the 
Fokker F-50 will consolidate the 
situation both in the U.S. and 
elsewhere, especially m Western 
Europe end the UK. 

Effect 

One direct effect of this avail- 
ability of . smaller, more 
economic aircraft has been to 
permit the development of mare 
airlines, often with email fleets, 
but using the high work capa- 
cities (and their social accept- 
ability through their quieter 
engines) to promote air services 
between many communities that 
would not otherwise have been 
able to have them. Airtimes 
such as Birmingham Executive 
Airways, Brymon Airways, 
Spacegrand, Manx Airlines, 
Loganair, Air Ecosse, have de- 
veloped rapidly in the recent 
past but even so, there are still 
many opportunities for more 
airlines. 

The larger airlines, too, such 
as British Midland, have demon- 
strated on ihe denser trunk 
routes that competition can play 
a significant role in stimulating 
traffic. 

As Mr Michael Bishop, chair- 
man of British Midland, points 
out: " As a result of aggressive 
marketing and competition, 
there has been a surprising re* 
surgence and development of 
domestic air travel. 

u We now know there was a 
large, untapped market on 
domestic air traffic routes — a 
fact we had been suggesting to 
the Civil Aviation Authority 
since 1979 — a fact wfajrfi our 
competitors had always denied 
existed.” 

Since BMA introduced ser- 
vices to Glasgow in 1982 and 
to Edinburgh in 1983, the total 
market for all edriines between 
London and Scotland has grown 
by well ovar 25 per cent. 

But whole there has been 
growth on the major domestic 
trunk routes, on tbe cross- 
country, intra-regional routes it 
has been much slower. Truly 
11 commuter ” style or local 
service airline operations in the 
UK have been held back by 
several factors, one being the 
recent economic recession itself. 

Another factor has been the 
undeniable influence of The 
dense surface -transport system, 
both in terms of . roads and 
Inter-City rail services, which 
have been developed substan- 
tially in recent yeans. To this 
day, the temptation to use the 


motor car in the UK for any 
journey of up to, say, 100-150 
miles is very strong, while 
beyond that distance the Inter- 
City or other rail services also 
offer strong competition. 

For longer distances, many 
business travellers would be 
interested -in air services at 
reasonable (rates, but they do 
not exist between many major 
cities. 

There are now signs of change 
in this situation. Many UK 
business travellers, having ex- 
perienced the UjS. local air 
services pattern, and found it 
convenient, would like to see 
something similar developing in 
the UK, 

One result of this Is that local 
Chambers of Commerce and 
other bodies are now more 
encouraging in Their response 
to actual and potential operators 
of such services. 

Networks 

What many in UK civil 
aviation would like to see is 
the development of major “hub 
end spoke” air systems, with 
large networks of routes linking 
not only many smaller regional 
points together but also Linking 
them with bigger, international, 
regional airports such as Man- 
chester, Birmingham. Glasgow, 
Leeds-Bradford and others. 

Generating systems of this 
nature, however, requires not 
only substantial cash, but also 
a good measure of entre- 
preneurial flair. The major 
airlines tend not to want to 
become involved in such opera- 
tions, preferring to leave them 
to smaller operators whilst they 
concentrate on trunk route 
operations. 

In the past the lack of UK 
activity in this field has also 
been partly due to the com- 
paratively inflexible licensing 
System, which Is only now in 
the process of changing. 

Tbe Civil Aviation Authority, 
over the past two to three years, 
has shown a significant interest 
hi promoting increased domestic 
air transport competition, and 
the proposed partial deregula- 
tion of many UK domestic air 
routes (with concomitant de- 
regulation of air fares by 
domestic airlines) should do 
much to help. 

Because of various airlin e and 
other objections or representa- 
tions, the hearing on the de- 
regulation of UK domestic air 
routes is to be heard by 'tee 
CAA starting on May 28, with 
tee bearing on tee deregulation 
of domestic air fares starting 
about a week later. 

In tee proposed liberalisation, 
services to Heathrow and 


Gatwick are excluded (because 
of fears of congestion at those 
two airports from a plethora of 
new air services), as . are the 
Channel Islands, because of 
special relationships that have 
to be considered. 

Although those restrictions 
(and others may emerge as a 
result of the public hearing) 
teat much of tee volume 
of internal UK air travel will 
be outside .the scope of the pro- 
posed deregulation, some bene- 
fits will be bound to accrue. 
The experiment will last for two 
years, before being made pex- 
xhanent if it is successful 
Stansted, in Essex, which may 
well be significantly expanded 
under the Government’s long- 
awaited plans for future air- 
ports development, is included 
in the projected liberalisation 
plan, as is Luton, the major 
charter airport north of London. 

Air services which cannot get 
into Heathrow and Gatwick, 
therefore, will be able to make 
much greater use of bote Stan- 
sted and Luton, but whether 
this will suffice to encourage 
more regional airline operations 
remains to be seen. 



sovereignties, and tee positions 


Another development which of their flag mSmandhara 
could help to generate some new been reluctant to accept teat a 
routes and services is the forth- ™^ or 
coming distribution of cash from teternational 
British Airways, under the stimulate traffic and trade. . 
regional routes promotion Even today, tee UK Govern- 
scheme outlined In last year’s mend; (and many UK airlines) 
White Paper on air transport are finding it difficult to win 
development the approval of foreign govern- 

Udder this scheme, BA is mntsfor 
ready to pay sums of up to <* * heir r ,S? 

£ 450,000 a time to help the de- ope *? tOES f rom r egional points. 

velopment of some 15 routes ■* cfaea P er fares - 
out of regional airports. The A breakthrough was achieved 
idea has attracted considerable with last year’s “Open Skies” 
interest agreement between tee UK and 

A substantial number of Netherlands, amd tee less 
applications for routes teat 

could qualify for such largesse agreement with Wert Germany, 
is likely. The Department of 
Transport has asked tee CAA 

for advice on the scheme, c ^ u 25P es tbro "§? ro £ t 


since it alone has tee expertise ° f W. T®" *■ bo ^i. 

in route licensing matters to result m at leart some greater 
deal with such problems. measure of freedom foe UK atr- 
_ , _ , lines to operate wherever and 

, °“® of £»« “W comptamts whenever they choose, although 

jsssja-ta tSfuS 


Aviation Authority do not do 


enough to promote Ifce interests ' . 

nf -m}.*.! - ■ for teem to do so. some west 

vrrth European .airport authorities 
foreign governments. have been quick to seize the 

In some cases there may be opportunities of promoting 
som e trut h I n that, for tire UK themselves at tee espenseof 
has ten ded, e specially recently. UK airports. Scbsphol (Amster- 
to be protective of Ifcrtish Air- dam) for exaSS? has stressed 
ways interests, m tee run-up strongly tee undeniable benefits 

j? addi - to UK travellers of flying to 

tionalservices soughtby foreign Amsterdam to make connections 
camersto regional airports are with long-distance flights, rattier 

C0 ™T nei ^' i , than- fly to Heathrow or Gat- 

It as also fair to point out wick. Schiphol has-. thus- been 
that many countries, especially claimed teat it Is ^already in 
on mamFand Europe, jealously effect “ London's Third Airport." 
guard their air transport The increased development of 


at least some of the major 
regional ■airports, such as 
Manchester, Glasgow and 
Birmingham, as “ hubs With 
long-haul international air ser- 
vices as major features of their 
operations, as well as many new 
short-haul routes, -could do much 
to reverse that trend. M Man- 
chMter, for example, had many 
more long-haul international 
air services, much of tee force 
of tire Schiphol argument would 
disappear. 

Encouragement 

The Man chester International 
Airport Authority has been well 
aware of teat situation for some 
time, and has stepped up Its. 
own commercial campaign to 
promote itself with overseas car- 
riers, and other regiooai air- 
ports are also now following 
suit. , 

What .they, and other regional ■ 
airport authorities require, 4k 
much stronger UK Governmert 
encouragement for those efforts, 
with permission freely given to 
tee foreign carriers to fly in 
regardless of the' competitive 
impact on British Airways. 

The latter has always argued 
that it is not afraid of competi- 
tion: tee regional airports say 
that it should now demonstrate 
tee fact by accepting it 

One factor that may yet signi- 
ficantly influence teis situation 
is tee emergence of the. “big 
twin” type of airiiner, capable 
of flying tong distances but with 
much- smaller*' jJajfldads .than, 
customarily required to .make a 
Jumbo --jetecooorade. The 
extended-range Boring 787 and ; 
tee long-range version of . the 


Airbus A-310, for -maniple; 
could make long-haul interna- 
tional operations out of factorial , 
air ports far more :ect^wnric; w 
could Jumbo Jett.-, - 

Given teat traffic derissties oa v 
such routes from ragtariaT 
centres are likely for some time V 
to come to be -less teaiMtat hf 
either Heathrow or Gatwick,rir- * 1 
lines and regional .. airports 
might usefully consider rirydoy- . 
ing such smaller airerstte- - 

For the immediate future, tee 
traffic development- patten at 
regional airports is likely . to be 
dominated . by .1 xltot *hx& 
internal UK and mtemaasonal ‘ 
operations. Much of- teas in- . 
turn will be dominated by tee 
holiday charter market, but . 
business traffic vwll increase asv 
the recession' ' fades and . 
economic prosperity . returns, " ' , 
albeit slowly in many driataacw, 
to tee regions. 

As Mr Bishop of BHAJw if 
argued: “What is needed to* ' 

' number of new, cost-effective . .. - 
airlines which can . work' to dev 
vriop new routes, ideas; and 
concepts, and the net result -.■■of 
that will be a. reaHy efficient - 
. industry which will have ' 
mendous " benefits ' to -. .tee. * 
economy of tee country, as writ 
as fuel tee growth of tire airline 
business, itself. I belleVe:. lids, 
can be done profitably,^ and 
without there bring a string <o£ . 
liquidations and bankruptcies. .. . 

“ There is a. need, to give hew .- . 
opportunities - to ‘tire f . private-, 
sector airlines,, so that they can - 
d etfetop. str ongl y , rather than - 
givii^ all tire privileges and 
preferences to tee stete airline. 

The Government has got to work 
hard to see that happens.".; 


Strong growth expected 


CONTINUED FROM PAGE 1 

UK airport spending on London 
the regions are being denied 
cash and other resources for 
their own expansion. 

Moreover, it ds claimed, the 
continued emphasis in air trans- 
port on London and the South- 
East exacerbates the existing 
overall North-South economic 
divide, perpetuating the econo- 
mic problems of the North by 
encouraging international air 
traffic to use London rather 
than think of going elsewhere. 

It is pointed out that already 
many Northern air travellers 
are obliged to fly to London to 
make long-haul (and even many 
European short-haul) connec- 
tions, that airlines could be and 
should be encouraged to provide 
from regional airports. 

'While it is undeniable teat 
tee regional airports have a 
major role to play in the future 
development of UK air trans- 
port, the fact is that all airports, 
no matter wherever located, will 
need to he expanded to cope 
with tee expected growth. 

AH airports, whether in Lon- 
don and the South-East, or in 
tee regions, will need to spend 
more cash to meet the inevitable 
demand for improved facilities. 

Within the overall expansion, 
inevitably the bulk of it will be 
focused on London mid the 
South-East London is, after all, 
tee seat of central government, 
the primary base for tourism 
(even if many tourists also go 
on to other planes in tee UK) 
and the centre for commerce. 


For these reasons alone it 
already attracts the overwhelm- 
ing share of international air 
traffic to and from the UK, and 
no amount of attempted en- 
forced diversion of such traffic 
to tee regions is likely to fun- 
damentally alter teat situation. 

This is not tbe result of any 
conspiracy by any authorities, 
government or otherwise, to 
deny the regions their fair 
share of air traffic growth: it 
is a fundamental fact of eco- 
nomic life. 


Recognition 


Any attempts to enforce 
diversion of interna tionaily- 
ori ginaring traffic from London 
to the regions would be bound 
to fail; passengers thus denied 
the destination of their choice 
would opt for other continental 
cities, such as Frankfurt, Paris 
or Amsterdam. The regions 
would not benefit, and the UK 
economy would suffer. 

This is no way denigrates the 
role the regional airports have 
to play, both now and in the 
future, in the overall expan- 
sion of UK air travel. 

The regional airports, and 
especially those associated with 
the Consortium for the North, 
must recognise that their most 
likely chances of achieving 
greater recognition — and 
hopefully thereby more liberal 
government financing and 
rente-licensing policies — lie 
not in seeking either a halt to, 
or the downgrading of, expan- 
sion of airport facilities in the 
South-East, but in promoting 
the concomitant growth of their 


own airports alongside those of 
the South-East. 

The vigorous commercial 
promotion of themselves and 
their facilities both at home and 
overseas — in association with 
commerce and industry in the 
region itself — - can do much to 
help their expansion, winch 
the Manchester and Birmingham 
International Airport Authori- 
ties are already amply demon- 
strating. 

The Govenunent has moved 
to help the situation by agree- 
ing on the partial liberalisation 
of UK domestic air services, to 
become effective later this year 
when airline and other objec- 
tions and representations have 
all been considered. But it is 
arguable that, by excluding 
Heathrow and Gatwick from 
that liberalisation, and making 
special exceptions of other 
such as the Channel Isles, the 
deregulation proposals are not 
likely to achieve as much as 
they perhaps could if total de- 
regulation were to be permitted. 

At the same time, the Govern- 
ment could be more liberal in 
its attitudes towards the finan- 
cing of regional airports by 
permitting local authorities to 
spend mare on their airports 
without having those outlays re- 
garded as part of all local 
authority spending, and thus 
subject to restraint, as at 
present 

For its own part, the Govern- 
ment argues thta many regional 
airports appear to have lost 
sight of the underlying truth of 
al air transport — that an air- 
port in any region exists solely 
to esrve the economic needs of 
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that region, not the other way 
round. 

While the existence of an air- 
port can stimulate air travel, 
simply by being there, the 
primary generator of traffic is 
the fundamental economic 
health of the region Itself. 

Airlines, British or foreign, 
are not philanthropic' organisa- 
tions: they exist to make money. 
They will only introduce air 
services to and from regional 
centres if they can see imme- 
diate profits in doing so, or at 
least initially no likelihood of 
heavy losses and with the 
eventual prospect of' - some 
profitability. 

Much ot the future of the 
regional airports will depend 
upon the rate at which the 
recession itself ends, and how 


Manchester^ Inter national Airport 

- commerce and industry in the 
regions responds to that situa- 
tion. There are already signs 
that some airlines are alert to 
the potential of the .regional 
■ airports — British Airways, for 
example, is substantially ex^ 
paneling its activities at Man- 
chester. 

This situation could be 
helped along, however. If tee 
Government itself were to adopt 
some more liberal route 1 
licensing, policies, especially for 
foreign airlines wishing to uhe 
the regional airports. 

The long-standing protection- 
ist attitude adopted towards the 
flag carrier, British Airways, 
which has already hindered the : 
development of some new long- 
haul regional air services by 
foreign airlines,, could be 


amended, and at least" some 
such operations permitted, fl 
only on an experimental basis. 

The Government is consider- 
ing its whole attitudes towards 
airport development for the, 
rest of this century, taking in' 
not only the proposed expansion ‘ 
of Heathrow, and GatwWk, btit 
also the - development of the " 
Scottish Loy/ lands Airports 
(including the future ctf PreSt- 
-wick), and the development of - 
regional airports as. a 1 whole. . 

.Its proposals, probably in tee 
form of a White.. Paper,, are. 
hkely later 'this sjfing op afirly 
summer- It is to do .hoped that., 
within them will be the s^eds 
; of longer-term profitable expatt- 
rion for all airports, whether' 
tn the : regions or in. Lopflim . 
and the South-East. 
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WE ALSO DESIGN AND CONSTRUCT 


Ibr over a century French Kier has 
been building everything from private 
housing to major new hospital complexes, 
-offices and factories; but our building work 
doesn't stop there. In the process we have 
built up an enviable reputation. 

french Kier are a responsible, highly • 
responsive organisation that clients 
invariably like to returp to. 

French Kier offers a comprehensive 


range of design, planning and construction 
skills on both a national and regional basis, . 
with fifteen Area Offices throughout the UK 
As a result we can point to relevant 
experience in all farms of contract, and in 
many situations, with particular expertise 
in inner city locations - both new build and 
quality refurbishment. We talk realistically 
about every aspect of a project, with our 
skills combining to achieve completion 


on time and within budget 

Our clients call it total commitment 
We call it french Kier 

The building skills of french Kier 
Construction represent just one facet of the 
Company^ many activities, fbr further 
informat ion about these, or our activities in 
civil engineering, property development 
or construction management 


please contact Dick Men, Managing Director; 
french Kier Construction Limited, 

Ttempsfard Hall, Sandy Bedfordshire, ' 

SG19 2BD. Tal: Biggleswade (0762) 40111 : 


FRENCH KIER 
CONSTRUCTION 
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